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EDITORIAL 


“HE LETTER written by the general counsel of the Pri- 
4 | vate Carrier Conference to the chairman of the Com- 
mission, and Chairman Arpaia’s reply, concerning the 
Commission's attitude toward private carriage (T.W., June 2, 
p. 17, and June 9, p. 24), have drawn attention to expansion 
of “buy and sell” activities in the private trucking field. In 
its annual report for 1953, the Commission suggested that 
those activities could be described aptly as “pretended” mer- 
chandising by motor truck. It said that there were “a number 
of truck owners engaged in such so-called merchandising ex- 
clusively, transporting, in both directions, freight which they 
have purchased for sale at destination.” 


“Generally,” it continued, “‘the ‘sale’ ‘price of the mer- 
chandise is the cost at origin plus an amount equal to or 
slightly below the transportation charges of authorized car- 
tiers, either rail or motor. Usually, it is difficult, if not im- 
possible, for the Commission to determine whether such 
transportation is a bona fide merchandising venture or is a 
subterfuge intended to provide transportation for hire without 
the required certificate or permit and, of course, without pay- 
ment of the transportation tax. 


“A large amount of freight which would otherwise move 
by rail or authorized motor carriers is now being transported 
over long distances under the ‘buy and sell’ arrangements . . . 
In instances where this so-called ‘private carriage is a subter- 
fuge for engaging in public transportation, it constitutes a 
growing menace to shippers and carriers alike. It is injurious 
to sound public transportation. It promotes discrimination 
between shippers and threatens existing rate structures. It 
was to curb such practices that ‘part II of the interstate com- 
merce act was enacted.” 


The federal tax of 3 per cent on transportation of property 
doesn’t apply to private carriers; the same is true of the 
freight transportation taxes of some states (notably California, 
where the state and federal taxes combined amount to 614 
per cent). Thus, the illegitimate “buy and sell’ carriers who 
invade the field of ‘public, for-hire transportation enjoy a 
considerable advantage, from the standpoint of cost of op- 
eration, over the for-hire carriers. 


HE Private Carrier Conference doesn’t like some of the 

things I.C.C. members have said about private carriage. 
The Commission's chairman indicates in his letter he doesn’t 
like some of the statements made by the conference spokes- 
man about the Commission’s attitude toward private truck- 
ing. But the conference and the Commission obviously agree 
en one thing, and that is that illegitimate “buy and sell’’ op- 
€rators are undesirables in the trucking field. 

Recently, by chance, we obtained some first-hand informa- 
tion about operations of a “buy and sell’’ trucker. A supplier 
of traffic for this carrier told us—after having made some 
scatements indicative of unfamiliarity, on his part, with the 
scope of I.C.C. regulation—that an unregulated trucker was 
transporting his company’s products (which, we noted, were 
not in the exempt categories specified in section 203(b) of 





A Cancerous Growth in the Trucking Business 


the interstate commerce act) and that the charges for trans- 
portation by this carrier were substantially less than those 
of other carriers. The high-rated traffic in question was mov- 
ing in truckload lots, over state lines. 


Questions we asked led to the disclosure that this highway 
carrier was “buying” the products he transported and then 
was “‘selling’’ them to companies to which the products nor- 
mally would have been sold directly by the producer. The 
carrier pocketed the “profit’’ as his compensation for the 
transportation service. To all appearances, this trucker was 
hauling his own goods and so was operating in the guise of 
a private carrier, not subject to I.C.C. regulation of his 
transportation charges. 


HAT’S one way to make a living, if you have a truck 

at your disposal. Is it legal? Well, if you buy a part of 
the output of a factory and transport the goods to another 
locality, in the same state or in another state, there taking 
your chances on finding a buyer and making a profit, to the 
best of our knowledge you can be charged with nothing more 
serious than engaging in private enterprise. But if you operate 
under an arrangement in which, before buying the goods you 
are about to transport, you obtain from the seller the informa- 
tion that certain people in specified cities in other states are 
waiting to buy your cargo from you at a stated price that 
will give you a profit which you can regard as compensation 
for performing the transportation service, you're in an activity 
that has the earmarks of a deliberate attempt to evade regu- 
lation and the responsibilities to the public incident thereto. 
That’s the sort of “buy and sell’’ operation the Commission is 
worried about. Certainly the regulated, for-hire carriers are 
worried about it, too. If permitted to thrive, unchecked, such 
operations may lead, in less prosperous times, to a breakdown 
of the for-hire transportation system. 

The so-called Cabinet committee on transport policy 
discussed this problem in its report to the President. It said 
that legitimate private carriage was not in issue; that the 
practice of shippers handling their own merchandise was sanc- 
tioned legally and was frequently sound economically, and 
that the problem was created by “those practices of private 
carriers which undermine the common carrier transportation 
system which must bear the main burden of the nation’s trans- 
portation requirements in peace and war.” It recommended 
legislation to curb the assailed practices by redefinition of the 
term “‘private carrier by motor vehicle.” The Commission, 
disagreeing with that approach but concurring in the objec- 
tive, has made its own legislative recommendation to deal 
with the problem (T.W., Dec. 31, 1955, p. 17), although 
it has anticipated difficulty in obtaining proof that any par- 
ticular “buy and sell” operation is a subterfuge. 


This “disease” of the transportation industry is not in- 
curable. Maintenance of a healthy for-hire transportation 
system is essential to the public welfare. The I.C.C.-proposed 
legislation to that end should be supported energetically, not 
only by the for-hire carriers, rail and motor, but also by 
shippers and by the bona fide private carriers. 
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BLYTHEVILLE 
G. L. Smythe, General Agent 
601 S. Elm St. 
Poplar 3-3182 


BUFFALO 

W. H. Anthony, General Agent 
201 Ellicott Square 

Phone Mohawk 2374 


CHICAGO 

H. J. Breitenbach, Asst. Trf. Mar. 
310 So. Michigan Blvd. 

Phone Harrison 7-8870 


CINCINNATI 

L. G. Torbeck, General Agent 
107 Tri-State Building 
Phone Main 1-1499 


CLEVELAND 

J. F. Russell, General Agent 
1130 Terminal Tower 
Phone Main 1-4823 


DALLAS 

S. D. Swann, Asst. Gen. Frt. Agent 
2300 Canton Street 

Phone Riverside 1-4592 


DETROIT 

J. W. Dulaney, General Agent 
7-239 General Motors Bldg. 
Phone Trinity 5-2346 


EL PASO 

IE. B. Estes, General Agent 
312 Southern Pacific Bldg. 
Phone 3-4182 


FORT WORTH 

Hf. T. Culp, Asst. Gen. Freight Agent 
605 W. T. Waggoner Bldg. 

Phone Edison 5-1329 


HARLINGEN 

Ek. J. Knapp, Commercial Agent 
122 W. Jefferson Street 

Phone Garfield 3-5415 


HOUSTON 

J. A. Whitson, General Agent 
901 Franklin Avenue 

Phone Capitol 7-3687 


LITTLE ROCK 

W. E. Thompson, Gen. Frt. Agent 
304 Gazette Building 

Phone Franklin 2-6148 
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LOUISVILLE 
J. J. Waggener, General Agent 
502 Starks Building 

Phone Juniper 4-1161 


MINNEAPOLIS 

R. B. Nessum, General Agent 
2030 Rand Tower 

Phone Federal 2-2524 


NEW ORLEANS 

M. J. Toso, General Agent 
703 Pan-American Building 
Phone Tulane 0151 


PINE BLUFF 

C. W. Baker, General Agent 
503 Simmons National Building 
Je fe rson 1-7923 


PITTSBURGH 

I. G. Hodil, General Agent 

Rm. 583 Bldg. No. 1, Gateway Ctr. 
Phone Atlantic 1-1888 


SAN ANTONIO 

W. B. Wilson, Asst. Gen. Frt. Agt. 
654 E. Commerce St. 

Phone Capitol 7-3042 


SHREVEPORT 

E. O. McRae, General Agent 

811 Sklar Building, 306 Milan Street 
Phone 2-5716 


ST. LOUIS 

F. L. Barnes, General Freight Agent 
636 Cotton Belt Bldg., 4th & Pine 
Phone Main 1-3610 


TEXARKANA 

R. H. Hubbard, General Agent 
412 State Nat’l Bank Bldg. 
Phone 2-5189 


TYLER 

J. R. Mase, General Agent 
1517 West Front St. 
Phone 4-5541 


WACO 
R. B. Burner, General Agent 
301 South 8th St. 

Phone 3-5363 
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Transportation, warehousing and 
distribution can often get compli- 
cated. Nobody knows that better 
than we do! 


So don’t hesitate to ask your 
Davidson service salesman for 
information. That’s his job, and 
all of us on the line are here to 
back him up! 
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DIRECT LINE DELIVERY 














NEW YORK TRENTON 
JERSEY CITY PHILADELPHIA 
WILMINGTON YORK 
HARRISBURG LANCASTER 
BALTIMORE NORFOLK 
WASHINGTON RICHMOND 


Proven Dependability Since 1896 


“DAVIDSON 







TRANSFER & STORAGE CO. 
Fast Motor Freight 
Nationwide Moving and Storage 


Agent UNITED VAN LINES 
General Offices: Baltimore 3, Md. 












In this column will be published answers to questions relating to traffic, of general reader interest. Af 
specialist in interstate transportation, who is a member of our special service department, will furnish [ 
references to regulations and decisions and will answer questions of application of tariff schedules and f 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in hi: 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tax on Transportation— 


Property to or From the Government 
Of a State or Political Subdivision Thereof 


Question—Georgia 


Your answer to a question from New 
York on page 14 of the March 10, 1956, 
issue of TraFFIC Wor LD, relating to fed- 
eral transportation tax, under the above 
titled caption, was noted with interest. 
However, your answer is in direct con- 
flict with the ruling furnished us by the 
district director of the U.S. Treasury 
Department, Atlanta, Ga., which states. 
as follows: 

“You state that it is your understand- 
ing that all shipments consigned to city, 
county and state governments, or divi- 
sions thereof, are tax exempt and any 
collection made by any transportation 
company is refundable by the transporta- 
tion company collecting the tax. 


“Your attention is called to section 
143.13(a), regulations 113, which reads 
as follows: “The tax is payable by the 
person making the taxable transporta- 
tion payment and is collectible by the 
person receiving such payment.’ 


“Section 143.21, regulations 113, pro- 
vides that an ‘Amount paid directly to 
a carrier by a state or political subdivi- 
sion thereof, for the transportation of 
property is exempt from tax and no 
exemption certificate will be required.’ 


“The Internal Revenue Service has 
ruled that ‘Only amounts paid directly 
to a carrier by a state or political sub- 
division thereof for the transportation of 
property are exempt from tax. Transpor- 
tation charges prepaid by a private ship- 
per or vendor with respect to property 
consigned to a state or political subdivi- 
sion are not exempt, even though reim- 
bursement for the charges is subse- 
quently obtained from said state or poli- 
tical subdivision.’ 

“Since the transportation charges were 
prepaid by the shipper and not directly 
by the city, it is the opinion of this office 
that the carrier was correct in collecting 
the tax, and that the shipper is not 
entitled to a refund.” 


We would greatly appreciate your fur- 
ther consideration of this matter and 
advise. 


Answer 


Relative to the above problem, we are 
advised, as follows, by the office of the 
Commissioner of Internal Revenue, U.S. 
Treasury Department, in Washington, 
D.C.: 

“This is in reply to your letter relative 
to the tax on transportation of property 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





The right is reserved to refuse fo answer any 






imposed by section 4271 of the Internal 
Revenue Code of 1954 (formerly section 
3475 of the Internal Revenue Code of 
1939). 

“You state there appear to be two 
schools of thought concerning the ap- 
plication of the tax to amounts paid 
for the transportation of shipments to 
state schools and to state boards of 
education. You, therefore, request an 
opinion regarding this matter where (1) 
the shipments are made on a collect 
basis, and (2) the shipments are made 
on a prepaid basis. You also request to 
be advised whether the same opinion 
would apply to shipments to branches 
of the federal government, such as an 
army, navy, marine, air force or coast 
guard installation. 

“Section 4292 of the Internal Revenue 
Code of 1954 (section 3475(b) of the In- 
ternal Revenue Code of 1939) provides, in 
part, that the tax shall not apply to 
amounts paid for the transportation of 
property to or from the government of 
any state, territory of the United States, 
or any political subdivision of the fore- 
going, or the District of Columbia. 

“Section 143.24 of regulations 113, as 
added by Treasury decision 5354, pro- 
vides (1) that an amount paid directly 
to a carrier by a state, or political sub- 
division thereof, for the transportation 
of property is exempt from the tax, and 
(2) that an amount paid for the trans- 
portation of property to or from the 
government of a state, territory of the 
United States, or political subdivision 
thereof, or the District of Columbia, is 
exempt from the tax. In the latter case 
where the shipping papers show the 
consignor or consignee to be a state, 
territory, or political subdivision thereof, 
or the District of Columbia, or an agency 
or instrumentality of any of the fore- 
going, such papers may be accepted by 
the carrier as proof of the exempt char- 
acter of the shipment, and no certificate 
of exemption is required. 

“Accordingly, the tax does not apply 
to an amount paid for the transportation 
of property consigned to state schools 
and boards of education regardless of 
whether the transportation charges are 
prepaid by the shipper or are collected 
from the consignee. 


“With respect to shipments consigned 
to the federal government, the Internal 
Revenue Code of 1954 contains no provi- 
sion for the exemption of amounts paid 
for the transportation of property to or 
from the Government of the Urited 
States. However, pursuant to the provi- 
sions of section 307(c) of the Rev: nue 
Act of 1943, as amended, the Secre‘ary 
of the Treasury authorized exemption 
from the tax imposed by section 3475 
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Whatever 


you 


protect it 


against 
transit 


damage 


at no extra cost ! 


Wether you ship lamp bulbs or linoleum—whether 
you ship in crates, cartons, drums, barrels, or carboys 
—your loads travel safely, without damage, in boxcars 
equipped with Evans’ DF*. 

Evans’ DF cars are provided to shippers at no extra 
cost by 44 of America’s Class I railroads. Shippers like 
DF cars because they eliminate the need for costly 
dunnage. The DF makes double-decking convenient. 
It lets the shipper use more of the car’s capacity. 


Railroads report that each DF car produces several 
times more freight revenue per year than an old style 
car. Write for details on Evans’ DF today! Address: 
Evans Products Co., Dept. G-6, Plymouth, Mich. 


*DF is a trademark of Evans Products Company .. . only Evans makes it 


833 THE “KID GLOVE” TREATMENT 
THAT LOCKS IN LADING ... 
ELIMINATES DAMAGE AND DUNNAGE 


EVANS PRODUCTS COMPANY 

also produces: truck and bus heaters; 
bicycles and velocipedes; Evaneer fir 
plywood; and Evanite battery separators 
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Academy of Advanced Traffic | 


63 Vesey Street, New York, N.Y. 


726 Witherspoon Bidg., Juniper & Walnut 
Sts., Philadelphia, Pa. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 


Please send me a free catalog outlining your 
resident training program in 


—) New York, oO Chicago, o Philadelphia 


oO | only want details about the home 
study plan. 
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of the Internal Revenue Code of 1939, 
as to any payment for transportation 
of property to or from the Government 
of the United States shipped on a United 
States Government bill of lading. This 
exemption continues in effect with re- 
spect to the tax imposed by section 4271 
of the Internal Revenue Code of 1954. 


“Accordingly, amounts paid for the 
transportation of property consigned to 
the Government of the United States 
or agencies or instrumentalities thereof 
such as army, navy, marine, air force 
or coast guard installations, are subject 
to the tax, unless such property moves 
on United States Government bills of 
lading, standard form 1103.” 





Tariff Interpretation— 


Motor Carriers— 
Volume Minimum Weight v. 
Minimum Weight Factor 


Question—lIllinois 


We would appreciate your opinion as 
to the proper ratings to be applied on 
the following shipment, which moved 
from Rockford, Ill., to Ann Arbor, Mich.: 


1 T/L Machinery Parts ) 
I/S NOI | 

4 Crates Machinery Parts | 
I/s 

6 Boxes Machinery Paris t 
l/s | 

1 Skidded Machinery | 
Parts I/S 


Should this shipment of 9,445 pounds 
be rated as 18,000 pounds at 79 cents 
per hundred pounds, as per item 130, 
part A, of Central States Motor Freight 
Bureau tariff No. 205-E, MF-I.C.C. No. 
788, or as 20,000 pounds, as per item 250 
of Exception No. 205-E, item 67610 of 
National Motor Freight Classification 
No. 13, minimum weight factor 24.6. 
See Rule 34, Table D, of National Motor 
Freight Classification No. 13 for the 
minimum weight of 24,000 pounds. 


Evidently, other companies have ex- 
perienced this same difficulty, as in sup- 
plement No. 20 to tariff No. 205-E, foot- 
note No. 1 has been added, stating that 
the provision of part A of this item is 
not applicable in connection with articles 
provided with minimum weight factors 
in the National Motor Freight Classi- 
fication. For such classification, see item 
250. The effective date of this supple- 
ment is March 6, 1956. 


We would appreciate your opinion as 
to the correct minimum weight to be 
applied to this shipment prior to the 
effective date of supplement No. 20 to 
tariff No. 205-E. 


9,445 
pounds 


Answer 


Prior to March 6, 1956, part A of item 
130 of Central States Motor Freight 
Bureau tariff No. 205-E, MF-I.C.C. No. 
788, read: 

“Volume minimum weights, provided 
in National Motor Freight Classification 
will not apply in connection with rates 
or ratings provided in this tariff or in 
tariffs governed by this tariff. Volume 
ratings provided in National Motor 
Freight Classification will apply as truck- 
load ratings and shipments of articles 
at such ratings will be subject to the 
following minimum weights.” 


Item 30, part A, affects only those 
articles in the classification having a 
volume rating and volume minimum 
weight published in connection there- 
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with and does not, in any manner, 
affect those articles having a truck- 


load rating and minimum weight factor ff 


published in connection therewith, such 
as item 67610. 

In order to use item 130, part A, you 
must first find a volume minimum 


weight from the classification proper, f 


but the item in question, 67610, does not 
contain such a weight. Therefore, it is 
impossible to use item 130 in connection 
therewith. 

Item 250 of Central States Motor 
Freight Bureau tariff No. 205-E, which 


is an exception to section 3 of Rule 34 f 


of the National Motor Freight Classifica- 


tion, provides that “Table D of Rule 34} 
of the classification will be used inf 


determining truckload minimum weights 
in connection with articles provided with 
a ‘minimum weight factor’ in the classi- 
fication, except that truckload minimum 
weights so determined, shall not exceed 
20,000 pounds on articles rated higher 
than class 6, nor exceed 22,000 pounds 
on articles rated class 6 or lower.” 


Under our interpretation of these two 
items, the shipment should be rated as 
per item 250 of tariff No. 205-E. 


The addition of note 1 to item 130, on 
March 6, 1856, reading, “The provisions 
of part A of this item are not applicable 
in connection with articles provided with 
minimum weight factors in National 
Motor Freight Classification. For such 
application, see item 250,” seems to bear 
out our interpretation, especially as it is 
flagged as being a change which results 
in neither an increase nor reduction in 
charges. 





Tariff Interpretation— 


Minimum Charge 


Question—Michigan 


We refer you to your answer to Michi- 
gan, under the above caption, which 
appeared on page 11 of the May 5, 1956, 
issue Of TRAFFIC WORLD. 


We are in agreement that there are no 
exception rates in Central Territory Rail- 
roads tariff No. 489-A. Under docket 
28300, interim rates were published. The 
supplement containing these rates con- 
tained two columns of rates, that is, 
column A, applying on exception-rated 
traffic and column B, on classification- 
rated traffic. The column A rates were 
nullified by the cancellation of the ex- 
ception ratings in Central Territory Rail- 
roads tariff No. 130-C. The column B 
rates were canceled by supplement No. 
198, originally effective May 30, 1952. As 
we interpret the tariff, these two actions 
leave us in a position of having no rates 
in tariff No. 489-A, which can be used 
in our particular circumstance. 


The carriers are using the rates in 
Trunk Line Territory Tariff Bureau tariff 
E-180, Agent Boin’s I.C.C. No. A-1059. to 
determine minimum charges in Trunk 
Line Territory Tariff Bureau Iron and 
Steel tariff No. E/S 171-A, Agent Boin’s 
I.C.C. No. A-1038. We can see no more 
authority for this action than if the 
carriers were to use the rates in Trunk 
Line Territory Tariff Bureau tariff NO. 
E-1009, Agent Boin’s I.C.C. No. A-948. It 
is our contention that no rates are ptb- 
lished in Central Territory Railrozds 
tariff No. 489-A that can be used in «e- 
termining minimum charges in Trunk 
Line Territory Tariff Bureau Iron ad 
Steel tariff No. E/S 171-A and, therefore, 
the rates in sections 2 and 3 of tariff ‘Vo. 
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a. 4 > B&O trailer-on-flat-car freight service 
fs \ “arms” your distribution plans with depend- 
Be able flexibility. TOFCEE trailers pick up 
— your freight load where it is. Trailers ride on 
Foot fast freights that maintain all-weather sched- 
“en ' ules on hauls up to a thousand miles and 
* sa , more. TOFCEE loads ride right off cars and 
pom | roll to consignee’s plant or warehouse. 

= in ; Worry is minimized through prompt noti- 
. rs fication of shipper and receiver when any 
- schedule is interrupted. Try this new right 
i arm to reach your customers! Ask our man! 
rT the 
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f No. 

48. It 

pub- 

rozds 

nh ae- 

= BALTIMORE & OHIO RAILROAD 
efore, Constantly doing things — better ! 








































*SHIATORU KEIYU (Via Seattle) has become 
a slogan with Japanese shippers. They know that 
they save time and money over the Great Circle 
Route. The Port of Seattle is nearly two sailing 
days closer to Japan than major California ports. 


Just as important, they know that they can count 
on the Port of Seattle’s alert 24-hour service to 
put the GO in CARGO. 

























‘The Port of 
Seattle gives our Japanese 
crews and cargoes service that 


would be hard to improve.’’ 


Shigezo Yoshikawa 
Consul-General of Japan 


Seattle, 
Washington 


PORT OF SEATTLE COMMISSION 
Clarence H. Carlander, President M. J. Weber, Secretary 
E. H. Savage, Vice President H. M. Burke, General Manager 
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E/S 171-A determine the legal charges 

We would appreciate your further con. f 
sideration of this problem and advising f 
your opinion thereon. 





Answer 


After reviewing the original question 
and our answer thereto, we have ar- 
rived at the conclusion that you are 
correct. There are no rates in tariff 
No. 489-A which can be used. Therefore, 
the last paragraph of our answer, which 
appeared on page 11 of the May 5, 
1956, issue of the TraFFic WoRLD, should 
be deleted, and the following substi- 
tuted. 


As the charge from point of origin 
to Paducah is to be arrived at by use 
of the official classification rating, we 
must next determine whether or not 
this rating may be used. 


When there are no effective exception 
ratings, the official classification rating 
may not be used, as it has no appli- 
cation on classification-rated traffic. On 
such traffic, the uniform classification 
rating and the 28300 rates apply, which 
means that the rates in sections 2 and 
3 of tariff No. 171—A are applicable, as 
there is no provision for their alterna- 
tion with the uniform ratings and rates. 


FROM OUR READERS 















Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- # 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


Traffic and Top Management 


Chicago, IIl. 
I was impressed with your June 2 edi- 


torial, “Traffic and Education of Top 
Management.” 


I might offer the following as a pre- 
lude to whatever enlightening booklet 
might later develop: 


The A.B.C.’s of a Traffic Manager 


A is for adjusting—he does it every day. 

B is for bills he alone must pay. 

C is for claims he always has to file. 

D is for discussions, done with a smile. 

E is for expediting, merely routine. 

F is for forwarding, all nice and clean. 

G is for guarding expenses with care. 

H is for handling without wear and tear. 

I is for inspecting, he never knows when. 

J is for joining a club now and then. 

K is for keeping abreast with events. 

L is for learning and it all makes sense. 

M is for money, his company he saves. 

N is for negotiating general rate waves. 

O is for overseeing a desk full of detail. 

P is for policing plane, truck, ship and 

rail. 

Q is for quoting with careful insight. 

R is for routing everything right. 

S is for saving wherever he can. 

T is for tickets to please the old man 

U is for using the best he can find. 

V is for value he must keep in mind. 

W is for weeping blood, sweat and tears. 

X is for Xenogenesis—his fate for years. 

Y is for yelling he’ll never stop. 

Z is for zeal on his way to the top. 
—N. W. Putnam, Executive Secretar, 

Chicago Shippers Association, Inc., 11'6 

West Thirty-fifth Street. 
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Railroads are eliminating a lot of headaches 
for shippers nowadays with cars equipped with 
NAILABLE STEEL FLOORING. 
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And that’s easy to prove because you are 
always sure of Class A cars, always sure of 
smooth splinter-free floors, always sure of 






t secure blocking facilities—when you make 
0, Ill. sure the freight cars you use are equipped with 
roe NAILABLE STEEL FLOORING. 
0 
y There’s a carload of other advantages besides 
pre- greater satisfaction. That’s why, when your 
see shipment goes on N-S-F, you know the rail- 
- road has your best interest at heart—and is 
, day. doing something about it! 
- Detailed information about the advantages of 
smile N-S-F is available from Stran-Steel repre- 
sentatives in Chicago, Denver, Montreal, 
1 New York, Omaha, Philadelphia, St. 
tear. Louis and San Francisco. 
when, 
mn. 
7 ‘N-S-F (TM): NAILABLE STEEL FLOORING 
omy, Made and sold only by— 
yaves. STRAN-STEEL CORPORATION 
etal. 7 == — ENT A Al 
» and : SS aes Ecorse, Detroit 29, Michigan ¢ A Unit of 
nt. NATIONAL STEEL @ly CORPORATION 
an 
i. 
al S. Blocking Load to N-S-F Remarkably strong and corrosion- 
years resistant, N-S-F is made of N-A-X HIGH-TENSILE steel which is 
formed into channels and welded together to furnish rows of 
unique nailing grooves. Nails are clinched in a tight grip of 
.- ; steel, yet can be readily removed without damage to the floor. 
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| 
NWA flies freight 20 times 


‘) 


Cargo Expert 
at your service 


Bill Rathjen, NWA’s Cargo Sales 
Manager at Seattle-Tacoma, will work 
closely with you, your traffic manager 
or freight agent. He’ll take dozens of 
details off your hands, give you 

times, routes, connections for any 
place in the world. Call him— 

or any NWA freight office along our 
18,000 miles of routes— 

whenever, whatever you ship. 
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2s a week to Alaska... 


| gives you second morning delivery 
from any U.S. city...coast to coast! 


Northwest Orient Airlines gives you next morning delivery from the 


Pacific Northwest — Portland, Seattle-Tacoma and Spokane. . . second 
morning delivery from New York, Washington, Chicago—anywhere in 
{ the U.S. 


Every week 20 NWA flights (including five freighters) take off for 
Alaska—and every flight carries freight. NWA’s teams of cargo experts 
shepherd your shipments through . . . notify consignee of delivery ... 
keep you advised of your shipment’s location every foot of the way. 
And remember, it’s via Alaska that NWA flies the Great Circle Route— 


work shortest, fastest to the Orient. 
lager 
s of The only airline that flies coast to coast—and on 


to Canada, Alaska, Hawaii, the Orient 


NORTHWEST 


Onient AIRLINES 


ONE PHONE CALL «¢ ONE AIRWAY BILL 
ONE RESPONSIBILITY 


Jur 












NORTHWEST 
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SPECTOR 


as always 


nS 
LIP IL 


as al ways eee Spector Freight System serves 
American industry with consistent, fast small shipment 
transportation between more than 10,000 markets 

in 48 states. 








Phone your nearest Spector terminal for dispatching, 
delivery and rate information. 


SPECTOR FREIGHT SYSTEM, ine. 


General Offices: 3100 South Wolcott Avenue, Chicago 8, Illinois 





TERMINALS IN: Baltimore-Washington + Boston « Bridgeport * Chicago « 
Decatur « Indianapolis * Milwaukee * Newark * New Britain *« New York « Peoria 
Philadelphia * Providence * St. Louis « Springfield (Mass.) * Worcester 


A U.S. Custom Bonded Common Carrier 
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LATE NEWS 





Waiver of Some Demurrage 
Charges in Strike Period 


Recommended by Examiner 


Examiner E. J. Hoy, Jr., by a pro- 
posed report in No. 31832, Iowa Power 
& Light Co. v. Chicago, Burlington 
& Quincy Railroad Co., has recom- 
mended that the Commission find 
that the demurrage charges sought 
to be collected for the detention of 
numerous cars during the period 


May 13 through July 7, 1953, in 
which a _ strike was under way 
against builders engaged in con- 


struction work at complainant’s 
plant at Des Moines, Ia., have been 
unjust and unreasonable in some in- 
stances, and not in others. 


He said the Commission should 
find that the demurrage charges sought 
to be collected were not shown to have 
been unjust and unreasonable, except 
that those which accrued for deten- 
tion of cars prior to May 13, 1953, were 
unjust and unreasonable to the extent 
that they exceeded charges computed at 
$2.25 a car a day for the detention cov- 
ering the period on and between May 
13, and July 7, including Sundays and 
legal holidays, and without free time. 

On or about May 13, 1953, Examiner 
Hoy said, a general strike of employes of 
building contractors in the Des Moines 
area occurred and all construction work 
on complainant’s power station was 
halted as a result. Picket lines were 
established by the striking employes of 
the contractors which were respected 
both by complainant’s own employes as 
well as those of the defendant, the ex- 
aminer said, adding that as a result, no 
rail cars entered complainant’s property 
for the duration of the strike. Further, 
he said, employes of both complainant 
and the contractors refused to unload 
cars which had been delivered to com- 
plainant prior to the strike. 

Examiner Hoy said the complainant 
stated that after arrangements for un- 
loading at an alternate location had 
been made, the traffic representative of 
the defendant advised withholding of 
further action until advice from the de- 
fendant’s Chicago office was received as 
to the application of a strike demurrage 
tariff. The examiner said complainant 
asserted that “it was clearly understood 
that the strike demurrage rate of $2.25 
per car per day applied to all cars re- 
ceived during the strike period.” 

On termination of the strike, he said, 
the defendant in due course submitted 
its statement for demurrage charges 
based on the $2.25 strike rate, amounting 
to $4,378.50, which was paid. On January 
6, 1954, the examiner said, the complain- 
ant was advised by the defendant that 
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additional charges under an 
agreement in connection with the cars 
involved were due in the amount of 
$8,944.38, 

Examiner Hoy said that defendants in- 
troduced no evidence and that it was 


average 


not entirely clear on what basis the 
additional charges were sought, but that 
it appeared they were premised on in- 
applicability of the strike rate due to 
the fact that there was no strike of 
complainant’s employes, and that the 
majority of the cars moved more than 
four days after the strike began. 

“With the exception of those cars 
placed prior to the strike,” Examiner Hoy 
said, “the cars herein were located on 
the defendant’s tracks outside the area 
picketed or in the defendant’s yards. Ex- 
cept for the inability of the consignee to 
take delivery at the plant, the cars were 
at all times under its control. 

“It is shown that they could have 
been unloaded at the alternative loca- 
tion, but were not, due to complainant’s 
reliance upon representation of the de- 
fendant’s agent that a strike rate would 
be applied thereon. It is well settled 
that the shipper as well as the carrier 
is charged with knowledge of the legal 
rates. 

“In No. 31747, Wm. Volker & Co. of 
San Francisco, Inc., v. New York Cen- 
tral R. Co., (decided February 8, 1955), 
division 3 found, among other things, 
that reliance upon a misstatement by 
the carrier’s agent afforded no basis for 
a finding of unlawfulness. 

“A like conclusion is warranted here. 
The record is not convincing that the 
complainant exercised due diligence in 
avoiding detention of the cars delivered 
during the strike, or that the proximate 
cause of the car detention basically was 
not of complainant’s own making. As 
to those cars delivered prior to the 
strike which could not be unloaded or 
released, relief from the penalty charge 
appears warranted.” 


Higher Forwarder Minimum 
Charges Become Effective 


The Commission’s Board of Suspen- 
sion has voted not to suspend various 
schedules of freight forwarders filed to 
become effective June 15, and providing, 
according to protestants, for the estab- 
lishment of increased minimum charges 
(T.W., June 9, p. 52). 

The National Small Shipments Traf- 
fic Conference, and the J. C. Penney Co., 
and Chain Store Traffic League, jointly, 
had petitioned the Commission to sus- 
pend and investigate various tariff pub- 
lications of Republic Carloading and 
Distributing Co., Inc., and of the Freight 
Forwarders Tariff Bureau. They said 
the forwarders were obviously attempt- 
ing to raise the level of existing rate 
stops or minimum rates “to new and 
unreasonably higher levels.” 
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Government Witnesses to Be 
Heard on H.R. 6141 June 20; 


Other Testimony Completed 


The final day of hearings on H.R. 
6141 and H.R. 6142, bills to imple- 
ment recommendations made in the 
Cabinet committee report on trans- 
portation, was postponed by the 
transportation and communications 
subcommittee of the House interstate 
and foreign commerce committee 
from June 15 to June 20 to permit 
the Department of Commerce to 
prepare its presentation. It was ex- 
pected that further testimony, if any, 
to be offered by the Interstate Com- 
merce Commission, would also be 
given on that day. 


On June 14, when it completed hear- 
ing of shipper and carrier witnesses, the 
subcommittee heard C. E. Childe, a 
transportation consultant of Washing- 
ton, D.C., who appeared for common 
carriers on the inland waterways which 
were members of the Waterways Freight 
Bureau. Mr. Childe said he appeared 
before the subcommittee with the un- 
derstanding that he was to express his 
independent views as to the general 
public interest in the bills before the sub- 
committee. He was a member of the 
federal Board of Investigation and Re- 
search—Transportation, in the period 
of its existence. 


With the aid of a number of charts, 
Mr. Childe demonstrated his thesis 
that, although regulation had decreased 
the amount of rate discrimination, a 
wide spread between maximum and 
minimum reasonable rates under I.C.C. 
and court interpretation of the inter- 
state commerce act resulted in “legal- 
ized discriminatory rate differences, 
even on the same commodity, for like 
transportation services.” 


Transport Policy ‘Sound’ 


Mr. Childe said that the present na- 
tional transportation policy was sound 
and that the public could obtain the 
benefit of the lowest possible transpor- 
tation costs only in the form of rates 
reflecting the costs of each mode of 
transportation, including a fair profit. 
Rates of water carriers necessarily re- 
flected their costs, he said, since lower 
costs and lower rates were the only 
inducement they had to offer. 


Railroad rates did not bear a consistent 
relation to the cost of service and the 
railroad policy, as he expressed it, of 
making rates in accordance with “what 
the traffic will bear” inevitably created 
discriminations which must be kept 
within bounds by regulation, said Mr. 
Childe. He added that present regula- 
tion was only partially successful in 
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preventing discriminations, which he 
said permeated the railroad rate struc- 
ture. 


After contending that the considered 
bills would deprive the I.C.C. of the 
power to consider the rates of other 
forms of transportation in fixing rail- 
road rates and would increase discrimi- 
nations. Mr. Childe asserted that they 
should be rejected. He maintained that 
“present regulation should be tightened, 
instead of loosened, to require that rates 
of all carriers should bear a reasonable 
relationship to the cost of performing 
the transportation . . . and should be 
free from unjust discriminations against 
competing shippers, as well as compet- 
ing carriers.” 


Farmer Cooperatives 


A statement was filed with the sub- 
committee by the National Council of 
Farmer Cooperatives, setting forth the 
policies adopted by its delegate body by 
unanimous vote. The council said it was 
opposed to any attempt to rewrite the 
national policy declaration which would 
introduce new language with indefinite 
and uncertain meanings, and_ that 
changes should be limited to clear and 
definite language for accomplishing such 
specific objectives as further study 
might indicate as desirable. The coun- 
cil also opposed withdrawal of the 
power of the I.C.C. to prescribe specific 
rates, and any limitation on the Com- 
mission’s discretion with respect to the 
level of minimum or maximum rates 
“pursuant to any statutory concepts of 
cost.” 


The council said it favored reten- 
tion of the long-and-short-haul clause 
in the fourth section of the act in its 
present form, and reaffirmed its policy 
favoring reduction of the period for 
which rates might be suspended by the 
Commission from seven to three months 
“plus three months’ extension.” It op- 
posed any further amendment of the 
suspension section of the act, leaving 
the regulation of procedures to the 
Commission under rules to be prescribed 
by it. 

The council said it opposed statutory 
or administrative changes pertaining to 
the regulation of associations of shippers 
to consolidate their traffic “to the extent 
that such changes might be construed 
to include farmer cooperatives or farmer 
cooperative associations as regulated 
freight forwarders under the interstate 
commerce act.” It also opposed the pro- 
posal to redefine motor and water con- 
tract carriage, the proposed requirement 
that actual charges be filed with the 
Commission, and the proposal to re- 
define private carriage. 

The farm group also reaffirmed its 
policy of opposition to “all proposals 
and efforts by legislation or administra- 
tive construction” to “restrict or repeal” 
the agricultural commodities exempting 
contained in section 203(b)(6) of the 
act, and reaffirmed its opposition to leg- 
islation to repeal or restrict the bulk 
commodities exemption applicable to 
transportation on inland waterways. 


The council voiced support for the 
proposal to require the government to 
pay commercial rates on its traffic, say- 
ing such rates should be published in 
tariffs open to the public, with a waiver 
of that provision in emergencies or if 
the national security was involved. It 
also favored provisions in the bills giv- 
ing the Commission power, on appeal 
from adverse orders of state authori- 
ties, to authorize discontinuance of rail- 
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road services which were “a burden on 
interstate commerce because they are 
being carried on by interstate carriers 
at a financial loss.” 


(See earlier story on page 79) 


Southern Shippers Oppose 
Released Rates Proposals 
Of Railroads, Truck Lines 


A statement prepared by Paul P. 
Watkins, chairman of the classifica- 
tion committee of the Southern 
Traffic League, and counsel and traf- 
fic manager for the Georgia-Ala- 
bama Textile Traffic Association, for 
filing at the Atlanta, Ga., hearing 
on June 12 in Ex Parte MC-49, Re- 
leased Rates Application MC-602, 
Released Rate Rules, National Motor 
Freight Classification, and Ex Parte 
No. 197, Consolidated Freight Classi- 
fication and Uniform Freight Classi- 
fication, has been furnished to 
TRAFFIC WORLD. 


Mr. Watkins said that similar pro- 
posals had been advanced in the past 
by the railroads and motor carriers and 
had either failed of adoption or had 
been ordered canceled by the Commis- 
sion. He reviewed the conflicts which he 
said would arise under the proposed 
rules. which would limit carrier liability 
to $3 per pound unless an additional 
amount was paid for declared value in 
excess of that amount, and asserted 
that the carriers would be no better off 
than before and “maybe even worse with 
respect to liability,” adding that “the 
extent to which controversies might de- 
velop appear endless.” 


Position Summarized 


Mr. Watkins summarized the position 
of the interests which he represented as 
follows: 

“1. The proposed publication is crude, 
ambiguous. uncertain in its application, 
void of ability to be policed and against 
public policy. 

“2. Similar proposals over the past 
ten or twelve years have been considered 
by the carriers and the Commission and 
in each case, so far as we know, they 
have been condemned either by the 
Commission or the carriers themselves 
have decided in their better judgment 
that they were not practical and proper. 

“3. The effect on common carrier traf- 
fic is difficult to determine at this time, 
but no doubt these proposals will en- 
courage private and contract truck 
transportation. Transportation agencies 
should encourage rather than discourage 
traffic by imposing cumbersome, un- 
workable and impracticable rules. 

“4. The impact of the proposed rule 
is best measured at level of its actual 
application. As for example of the prac- 
tical probiems posed bv this rule, a 
shipping clerk must be furnished detail 
information as to the cost of each of the 
various items in a shipment, multinlv 
each cost by quantity of the respective 
items, add up the total and divide total 
cost by shipping weight to arrive at 
cost per pound. You can appreciate the 
problems and difficulties involved when 
consideration is given to the fact that 
certain shipments may have dozens or 
even hundreds of different types and 
grades of articles in inner containers 
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packed in one or more outer containers. 
The shipping clerk must then verify 
whether or not the receiver requires that 
excess valuation be declared and to what 
extent such excess valuation is to be 
shown on the bill of lading. It simply 
means that services of common carriers 
will be hedged in with so-called pro- 
tective devices for the benefit of such 
carriers to an extent that it will re- 
quire a man trained in accountancy to 
run a shipping room. 

“5. The rule will doubtless result in 
delays because of congestion both at 
shipping and receiving docks and at 
carriers’ terminals. It would also delay 
the billing of shipments both by the 
shipper and the carrier. 

“6. The proposal poses the further ques- 
tion of whether or not the present ratings 
would be frozen and no lower ones could 
be established to meet special conditions 
and needs of both carriers and shippers. 

“T, In many, many cases shippers do 
not want their competition to know the 
prices of their goods. Information on bills 
of lading and carried over on freight bills 
can very well fall into the hands of com- 
petitors. Many times this is of a highly 
confidential nature and between shippers 
and consignees or their agents only. 

“8. The proposed rule would in our 
opinion be an open invitation to thievery, 
pilferage, etc. because thieves would be 
put on notice of the relatively higher 
value of certain shipments. Declaration of 
values on a bill of lading and on car- 
riers’ freight bills are a direct invitation 
to thieves both inside and outside the 
carriers’ employment. We find that in 
many cases, the shippers themselves do 
not want their own employees to know 
the value of certain goods for this very 
reason. 

“9. The proposed rule would place a 
new clerical burden on shippers and 
the carriers themselves for shipping 
clerks to have to determine prices be- 
fore shipment. This will delay ship- 
ments and in many cases will delay 
carriers’ trucks at shippers’ loading 
docks for this information to be de- 
veloped. 

“10. That if so-called ‘high-priced 
government traffic’, certain types of de- 
fense goods and/or other articles having 
a highly technical nature and of re- 
cent development, are causing the 
trouble complained of by the carriers, 
then those particular movements should 
be singled out and treated separately. 

“11. That while the apparent intention 
of the proposed rule is to enable carriers 
to protect themselves and arrange for 
additional insurance where necessary, 
there is no assurance that the shipping 
public would have the benefit of any 
additional protection; that there is 
nothing in the proposed rule that as- 
sures the shipping public that additional 
insurance on such shipments will be ob- 
tained by the carriers prior to move- 
ment. 

“12. In our opinion the proposed rule 
is unjust and unreasonable, if for no 
other reason than that it is imprac- 
ticable of application and of com- 
pliance and of enforcement.” 


(See earlier story on page 68) 


Board of Directors of Coal 


Export Organization Named 


A vartial list of the board of directo's 
of American Coal Shipping, Inc., the 
corporation set up by coal-hauling rail- 
roads, mine operators and the United 
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MO-PAC finds a better way to give a truck a “LIFT”’ 


Missouri Pacific combines rails and roads in a brand new way to 
ae move your merchandise faster, safer. 


rac- 
com - 


rule 


Unlike conventional “piggy back’ only the trailer body moves 

by rail. It is lifted from its chassis by crane and can be 

) cradled in any open-top freight car. At rail destination, the trailer body 
is replaced on a truck chassis... then whisked away for final 

1 delivery. Mo-Pac’s version of train-truck transport (now available 
between St. Louis and Kansas City) cuts handling time 

ned and speeds delivery. 


Another Mo-Pac first .. . another example of how we plan 
‘rail- for transportation progress! 
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Mine Workers to acquire ships and pro- 
mote coal exports, became available on 
June 14. 


When the list was made public it was 
said that “because of several other sub- 
stantial interests in rail transportation 
and among coal producers whose boards 
of directors have not met on the subject 
for final authorization, it is highly proba- 
ble directors in addition to those named 
will be added to the list within 30 days’ 
time.” 


The board as presently constituted 
was shown as Richard L. Bowditch, 
chairman of the board of C. H. Sprague 
& Sons Co., Chairman (of the board of 
American Coal Shipping, Inc.) ; and Ralph 
Knode, chairman of the board of the 
General Coal Co.; George H. Love, presi- 
dent of the Pittsburgh Consolidation 
Coal Co.; Evan Massey, president of A. T. 
Massey Coal Co., Inc.; A. R. Matthews, 
president of the Pocahontas Fuel Co., 
Inc.; John S. Routh, chairman of the 
board of Routh Export Coal Corp.; Ray- 
ment E. Salvati, president of the Is- 
land Creek Coal Co.; John L. Lewis, 
president of the United Mine Workers 
of America; Tom Kennedy, vice-presi- 
dent of U.M.W.; Robert H. Smith, presi- 
dent of the Norfolk & Western Railway, 
and Walter J. Tuohy, president of the 
Chesapeake & Ohio Railway Co. 


(See earlier story on page 23) 


U.S. Chamber Asks Private 
Operation of Panama Line 


The fact that private American steam- 
ship lines were ready and willing to serve 
the shipping needs of the Panama Canal 
Zone justified the sale of the government- 
owned Panama Line to the private oper- 
ators, the Chamber of Commerce of the 
United States told Secretary Brucker, of 
the Department of the Army, in a letter 
dated June 14. 


John S. Coleman, president of the 
Chamber of Commerce, said in the letter 
that the organization was “reliably in- 
formed that at least two American-flag 
steamship lines now serving the Canal 
Zone are ready and willing to serve the 
shipping needs of the Panama Canal 
Co. and Canal Zone government.” 

He added that the Chamber of Com- 
merce understood that there was a ready 
market for the Panama Line vessels and 
that the Army had had an offer by “at 
least one potential purchaser.” 


The letter described the Panama Line 
as “the most flagrant example of un- 
necessary government competition with 
business,” and urged the Secretary of the 
Army to take the necessary steps to 
dispose of it. 





Carloadings Totaled 787,075 
In Week Ended June 9 


Loading of revenue freight for the 
week ended June 9, totaled 787.075 cars, 
the Association of American Railroads 
announced. This was an increase of 
5,137 cars, or seven-tenths of one per 
cent, above the corresponding week in 
1955, and an increase of 89,492 cars, or 
12.8 per cent, above the corresponding 
week in 1954. 


Loading of revenue freight for the 
week ended June 9 increased 67,866 cars, 


or 9.4 per cent, above the preceding 
holiday week. 


Coal loading amounted to 131,641 cars, 
a decrease of 456 cars below the corre- 
sponding week a year ago, but an in- 
crease of 9,742 cars above the preceding 
week this year, the A.A.R. said, add- 
ing: 


Miscellaneous freight loading totaled 382,- 
603 cars, an increase of 351 cars above the 
corresponding week last year, and an in- 
crease of 30,536 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 59,622 cars, a decrease of 
7,701 cars below the corresponding week in 
1955, but an increase of 7,498 cars above the 
preceding week this year. 


Grain and grain -products loadings totaled 
56,686 cars, an increase of 4,646 cars above 
the corresponding week in 1955, and an in- 
crease of 10,425 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of June 9 totaled 36,948 cars, an in- 
crease of 3,828 cars above the same 1955 
week, and an increase of 8,679 cars above 
the preceding 1956 week. 


Livestock loading amounted to 6,278 cars, 
a decrease of 69 cars below the correspond- 
ing week in 1955, but an increase of 624 
cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of June 9 totaled 4,274 
cars, a decrease of 238 cars below the same 
week a year ago, but an increase of 277 
cars above the preceding week this year. 


Forest products loadings totaled 48,743 
cars, an increase of 2,433 cars above a year 
ago, and an increase of 4,790 cars above a 
week ago. 

Ore loading amounted to 88,244 cars, an 
increase of 4,344 cars above last year, and 
an increase of 3,651 cars above last week. 

Coke loading amounted to 13,258 cars, an 
increase of 1,589 cars above a year ago, and 
an increase of 600 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1955, except 
the Eastern, North Western and Central 
Western. All reported increases compared 
with the corresponding week in 1954. 


Cumulative Loadings 


1956 1955 1954 
Four weeks of Jan. 2,712,773 2,489,506 
Four weeks of Feb. 2,750,654 
Five weeks of Mar. 3,516,774 
Four weeks of Apr. 2,969,285 
Four weeks of May 3,115,458 3,045,017 2,696,753 
Week of June 2 719,209 
Week of June 9 787,075 781,938 


Total 16,571,228 15,609,869 14,462,870 





Trucker Denied ‘Alternate 
To Alternate Route’ Right 


The Commission, division 1, by a re- 
port and order in MC-11220, Sub. 61, 
Gordons Transports, Inc., Extension— 
Alternate Route Memphis and Bir- 
mingham, has denied the application of 
Gordons Transports, Inc., Memphis, 
Tenn., for authority to operate over an 
alternate route between Memphis, Tenn., 
and Birmingham, Ala., which the Com- 
mission said amounted to an alternate 
to an alternate route. Commissioner 
Mitchell noted a dissent. 


Applicant sought authority to trans- 
port general commodities, with excep- 
tions, between Memphis and Birming- 
ham, over US. Highway 78 serving no 
intermediate points, as an alternate 
route, for operating convenience only, 
in connection with its presently author- 
ized operation (1) between Memphis and 
Selmer, Tenn., which was a portion of 
the regular-route operation between 
Memphis and Corinth, Miss., and (2) 
between Selmer, and Birmingham, the 
Commission said. 


“In Courier Exp., Inc., Extension— 
Alternate Route, 62 M.C.C. 751, cited by 
protestants to support their view that 
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an application to acquire an alternate 
to an alternate route should be denied.” 
the Commission said, “the proof sub- 
mitted related to operations conducted 
by applicant over a previously author- 
ized alternate route which joined two 
segments of its ‘service’ route and thus 
precluded a finding that substantial op- 
erations were being conducted over any 
authorized ‘service’ route, such that a 
grant of the requested authority would 
not permit the institution of a service 
which would amount to a new service.” 


The Commission said that while it 
was established that applicant operated 
over its presently authorized service 
route whenever there was freight avail- 
able at points on such route, there was 
little doubt that the “great bulk” of 
the Memphis-Birmingham traffic utilized 
the alternate route and that the tonnage 
figures submitted in evidence related in 
the main to traffic moved over such 
alternate route. 


“In other words applicant here, as 
in the Courier case, is now seeking an 
alternate to an alternate route,” the 
Commission said. 


“... The greater portion of the route 
presently used by applicant herein con- 
sists of an already authorized alternate 
route whereas in the Courier case the 
already authorized alternate route was 
very small in relation to the entire route 
In the circumstances, we are of the 
opinion that the application should be de- 
nied.” 


.} 


‘Non-Ops’ to Serve Demand 
For 25-Cent Wage Increase 


The non-Operating railroad employe 
wnions have announced that on June 
20 they will serve notice to the rail- 
roads of a demand for a wage increase 
of 25 cents an hour, effective Au- 
gust 1. 


The new demand was foreshadowed 
in a statement made by G. E. Leighty, 
president of the Order of Railroad 
Telegraphers and chairman of the ne- 
gotiating committee for the “non-ops,” 
after an agreement was signed last De- 
cember involving a “package” wage in- 
crease of 16% cents an hour for the 
750,000 employes represented (T.W., Jan 
7, p. 29). The railroads estimated that 
the increase accepted by the unions 
would add about $300 million to theil 
annual wage costs. 


The “non-ops” had asked an increase 
of 25 cents an hour, in addition to as- 
sumption by management of the entire 
cost, $6.80 per month per worker, of 
the health and welfare program which 
was then in effect. 


In his statement following the signing 
of the agreement Mr. Leighty said that 
the settlement was “inequitable” and 
that the unions might soon “seek a cor- 
rection of the persisting inequities.” 





New ‘T.W.’ Cover Delayed 


The new TRAFFIC WORLD cover, Org- 
inally scheduled to appear on the June 
16 issue (T.W., June 9, 1956, p. 24), has 
been rescheduled to appear on an issue 
later in the month. The change in plans 
was necessitated by certain design ad 
mechanical alterations, which could 0t 
be completed in time to meet the prit- 
ing schedule of the current issue. 
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Over the Road - Over the Years 


(@) POCHESTER 


NORTH 
BERGEN 


cA 


NEW 
JERSEY 


RED STAR BENEFITS 


® Modern equipment — over 500 
units © Efficient terminals ¢ Pal- 
letized operations ¢ Direct leased 
wires between all terminals @ In- 
surance exceeding requirements ® 
Rapid Claim Settlement ¢ Bonded 
Carrier ¢ C.O.D. and Order-Notifies 
accepted @ Import-Export specialists 
® New York and New Jersey liquor 
licenses © Courteous, trained per- 
sonnel @ One control all the way. 
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The Star on a Red Star Express Lines Trailer 
is widely recognized as a symbol of proved 
shipping dependability. It represents nearly a 
quarter of a century of reliable service... 
service that has made Red Star the largest 
motor carrier based in New York State. Every 
conceivable detail that will serve the shipper: 
big new Hi-Cube trailers, special temperature- 
control units, positive-safety pallet-loading 
trucks, fast, modern dispatch—is incorporated 
in Red Star’s system. Red Star’s network of 
primary routes insures prompt shipment to all 
major points in Central and Western New 
York State, Metropolitan New York and New 
Jersey. AND there’s Red Star complete control 


all the way! 


Dependability is a science at Red Star...a 
science with just one goal... to get your cargo 


where you want it—when you want it. 


RED STAR EXPRESS LINES OF AUBURN, INC. 
AUBURN, NEW YORK 
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RED STAR . 


EXPRESS LINES OF AUBURN, INC. 
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Specify A&D and stop worrying! Your freight , be 2 
will get there — SAFELY — QUICKLY — ON . Nt 
TIME — EVERYTIME. Dependability is the by- 
word of the A&D, a direct line to the great | ized 
Port of Hampton Roads, with overhead routes “¢ 


earl 
south and east. 
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ATLANTIC & DANVILLE RAILWAY — be 
GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. in 


Agencies: NEW YORK DANVILLE ATLANTA WASHINGTON, D. C. PHILADELPHIA 
Rm. 2023 500 Fifth Ave. 650 Craghead Street Rm. 606-101 Marietta St. Bidg. 5000 38th St., N.W. 1045 Commercial Trust Bldg. 
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N.Y. Board of Trade Says 
it Will Support Rail Plea 


For Port Rate Equalization 


New York’s preeminence as the 
country’s major port is_ seriously 
threatened, and may “lose its pre- 
mier position” as a foreign trade 
center if rail rates on export-import 
freight among north Atlantic ports 
are not equalized, says the New York 
Board of Trade. 


In a statement it issued on June 8, 
the Board of Trade said it had pledged 
its support of the 10 eastern railroads 
which, it said, would soon petition the 
Commission for rate equalization. 

Equalization of rates was: critically 
important to New York, the board said, 
for reasons which it stated as follows: 

“Philadelphia, which enjoys more fav- 
orable rates, is rapidly closing the gap 
between it and New York and may soon 
be handling a greater tonnage. 

“The St. Lawrence seaway will con- 
stitute a threat to the continued growth 
of New York as a port. 

“Planned modernization and expan- 
sion of pier facilities to make New York 
a still better port will be jeopardized. 

“A study by the transportation sec- 
tion of the board, headed by E. R. Senn, 
of Grace Line, Inc., justifies its stand 
on the bases that: (1) Present differen- 
tials were set 100 years ago and formal- 
ized 80 years ago when these ports were 
served by sailing vessels, and conditions 
which justified the differential then do 
not exist today; (2) port operations are 
a vital factor in the metropolitan area’s 
economy, as substantiated by the Port 
Authority’s finding that 430,000 persons 
earning $2,100,000,000 are directly af- 
fected, and (3) maintenance of unequal 
rates conflicts with President Eisen- 
hower’s Cabinet committee report on 
federal transportation policy which 
favors increased reliance on competitive 
forces in rate-making. 

“Equalization of rates, the study finds, 
would (a) restore competition in ex- 
port-import freight, (b) reinforce the 
economy of a very significant segment 
of the port district, (c) mitigate the 
effects of the St. Lawrence seaway, (d) 
justify continuance of port moderniza- 
tion and expansion.” 


Rail Classification Docket 


Copies of joint docket No. 175 of the 
Consolidated and Uniform Classification 
committees will be mailed to subscribers 
of the Traffic Bulletin with the issue of 
June 16. Hearings on the docket will 
be held in Room 105, 101 Marietta 
Street, Atlanta, Ga., beginning July 6; 
in Room 324, Union Station, Chicago, 
beginning July 10; and at 1 Park 
Avenue at Thirty-third Street, New 
York City, beginning July 17. 


Tr 


Coal Industry, Miners, Railroads Create 
Export Coal Shipping Trade Corporation 


Coal-Hauling Railroads, United Mine Workers, Mine Owners Join 
In Creation of Corporation Which Will Own Ships and Enter Export 


Coal Shipping. Will Promote Export Coal Trade on Broad Basis. 


A new $50-million corporation has 
been organized by the American coal 
industry, the United Mine Workers 
and the principal coal-hauling rail- 
roads to acquire ships and to enter 
the export coal shipping business, 
and to promote the export coal trade 
“on the broadest possible basis.” 


Called an “unprecedented partner- 
ship,” the formation of the corporation 
was made known by Walter J. Tuohy, 
president of the Chesapeake & Ohio 
Railway, in a speech June 13 at the 
thirty-ninth anniversary convention of 
the National Coal Association held in 
Washington, D.C. He made the an- 
nouncement at the conclusion of an 
address on “Coal’s Vital Place in World 
Prosperity and Peace” at a luncheon 
meeting of the Coal Exporters Associ- 
ation of the U.S., Inc., held in con- 
junction with the convention. Mr. 
Tuohy did not name the mine owners 
or the railroads which joined in the 
venture. 

“It is my privilege to announce the 
formation of an organization which will 
have a far-reaching effect on the future 
of our foreign trade in coal” said Mr. 
Tuohy. 

“There is too much at stake to stand 
by and do nothing when we see that 
there are inadequacies in our inter- 
national coal trade channel. Late last 
fall the top executives of the industries 
and organizations most vitally con- 
cerned with the overseas export of coal 
held joint discussions in Washington. 
Called by Joe Moody, president of the 
Southern Coal Producers Association, 
the group included the chief executives 
of the larger exporting and coal pro- 
ducing companies, the president of the 
miners’ union, and the presidents of the 
coal-originating railroads. 


Purpose of Corporation 
“A survey of all phases of the export 
business was made, and on May 28 the 
group voted to organize a new corpora- 
tion, to be known as American Coal 
Shipping, Inc., capitalized at $50 mil- 
lion. Papers of incorporation were filed 


See Late News, Pages 17, 18 


and 20 for other transportation 
news developments. 





earlier this week. This new corporation 
will promote the export coal trade on 
the broadest possible basis. Its first 
proposal is to enter immediately into 
the ocean shipping business, by acquir- 
ing ships of its own and placing them 
in the export coal trade. Other plans will 
follow, directed toward additional prob- 
lems in the international movement of 
American coal. It will be remembered 
that it was four years ago that John L. 
Lewis proposed a cooperative venture to 
provide more ships for export coal. 

The C. & O. president went on to say 
that this was an historic moment in the 
coal industry. 

“We stand as a cohesive group—the 
coal producers, the miners’ union, the 
exporters, and the railroads,” said Mr. 
Tuohy. “Our unity is the assurance to 
the free nations that coal, America’s 
greatest and most abundant natural 
resource, will find its vital role in world 
prosperity and peace.” 

Today, Mr. Tuohy said, a “second in- 
dustrial revolution” was sweeping the 
world and that “one may get the im- 
pression that new sources of energy are 
to power this second revolution.” He said 
that “we hear the atomic energy, petro 
energy and hydro energy,” and that “The 
fact, however, is that coal energy, which 
powered the first industrial revolution, 
will carry the heaviest part of this second 
one, too.” 

Coal furnished today the greatest snare 
of the world’s energy, he asserted. As en- 
ergy needs doubled in the next genera- 
tion, more and more coal would be re- 
quired, and the energy demand would 
be so great that all coal as well as all 
other energy sources would be needed, he 
said. 


The U.S. had the world’s largest re- 
coverable coal reserves and the capacity 
efficiently to produce it, Mr. Tuohy said. 


“Behind the iron curtain, in Rus- 
sia and Red China, also are vast reserves 
of coal. We may assume their ability 
to mine it, and their own growing need 
for it. In South America and Japan the 
coal resources cannot keep up with the 
growing needs and they are importing 
U.S. coal. 

“There is one vital area in the free 
world, however, where a serious short- 
age of coal threatens both prosperity 
and peace. It is about this coal-hunger 
of the nations of Western Europe that 
I speak.” 


Export Figures 
He noted that this year more than 
40 million tons were going abroad to 
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help meet this deficiency. Europe’s needs 
for years ahead would be for amounts 
much greater than this, and because of 
its bearing upon the economic strength— 
which meant the ability to resist aggres- 
sion—it was vital that American coal 
in the necessary amounts be made avail- 
able to western Europe, Mr. Tuohy said. 

In a slide presentation, Mr. Tuohy 
showed that western Europe used 805 
million short tons of coal equivalent in 
energy in 1955. Of the coal, 27 million 
tons were imported from the U.S., 71 per 
cent of all U.S. coal exports in 1955. The 
area’s energy demands expressed in the 
equivalent of millions of short tons of 
coal would go to 926 in 1960, and to 1323 
in 1975, according to the report just 
published by the Organization for Eu- 
ropean Economic Cooperation, the speak- 
er said. 

“It is becoming more evident day by 
day that the foreign demand for Amer- 
ican coal is no longer on a spot basis, 
but permanent and expanding. Con- 
tracts three to five years ahead are be- 
ing signed,’ Mr. Tuohy said. 

“Europe cannot supply its own coal 
needs, mainly because of a declining 
labor force and the low output per man 
per day. America, therefore, has to take 
over the job, and can do it because coal 
producers are currently making heavy 
capital expenditures to enlarge opera- 
tions, increase capacity and reduce costs. 
This faith and confidence being exhibited 
by the American coal industry have 
spread to our most conservative finan- 
cial institutions, such as banks, invest- 
ment houses, and trust funds. 

“We can count on the solid backing of 
the miners in maintaining high produc- 
tivity and efficiency. The U.M.W.., to its 
great credit, has historically supported 
mechanization. Six years of peace in the 
coal industry have proved what progres- 
sive men can do working together.” 

Another factor was the railroads Mr. 
Tuohy said. 

“Speaking for the two largest railroads 
which originate coal for export, we rec- 
ognize fully our obligation to provide 
an ample supply of coal cars for load- 
ing, to maintain facilities for dumping, 
and to give good service at reasonable 
rates,” he added. 

Finally, he said, was ocean shipping. 

“Much Credit is due the shipping com- 
panies for their part in preserving the 
export market.” Mr. Tuohy said, “When 
we consider that there has been no 
merchant marine as such for the han- 
dling of coal, a miracle of transporta- 
tion has taken place. A fleet of ships 
has been put together that last year 
transported 38 million tons of coal 
abroad, truly a great achievement. 

“But the quality and quantity of ocean 
shipping are limited. Herein lies one of 
our greatest problems. We need larger, 
better and more modern ships that can 
get the coal across the ocean at a cost 
low enough to hold the markets. 

“Forward looking decisions taken now 
can provide immediate relief for these 
problems and will lay the foundation 
for an international coal trade that could 
go a long way in stabilizing the economy 
and peace of the world.” 


Train Exhibition Schedule 


A schedule for public exhibition of 
the Atchison, Topeka & Santa Fe Rail- 





way’s new high-level “El Capitan” pas- 
senger train was announced, June 8, by 
R. T. Anderson, general passenger traf- 
fic manager of the Santa Fe in Chicago. 

After a special press run from Pitts- 
burgh, Pa., to Washington, D.C., on 
Saturday, June 16, Mr. Anderson said, the 
complete exhibition schedule would be as 
follows: 

Washington, June 18-19, Baltimore & 
Ohio Railway’s Eckington Place yard, 10 
a.m. to 4 p.m. (E.D.T.) daily; Pittsburgh, 
June 20, B. & O. passenger station, 11:30 
a.m. to 8 p.m. (E.D.T.); Youngstown, O., 
June 20, North street team track, two 
blocks west of Erie Railroad depot, 7 to 
9 p.m. (E.D.T.); Cleveland, O., June 21, 
New York Central System Lederer Ter- 
minal track, adjacent to ball park, 10 
a.m. to 8 p.m. (E.D.T.); Detroit, Mich., 
June 22, New York Central System team 
track No. 2, Third Street at Detroit 
River, 10 a.m. to 8 p.m.; Chicago, June 
23 and 24, track opposite Gate O, south 
of Soldiers’ Field, 10 a.m. to 11 p.m. on 
June 23 and 12 noon to 10 p.m. on June 
24, and Kansas City, Mo., June 26, Union 
Terminal, 10 a.m. to 4 p.m. 





Rail Views on Waterside 
Plant Locations Cited by 


Barge Line Group President 


The American Waterways Opera- 
tors, Inc., has made a collection of 
statements concerning the advan- 
tages of industrial sites on inland 
waterways which appeared in ad- 
vertisements published by the real 
estate and industrial development 
departments of several railroads 
serving those areas. 


Typical of the eighteen quotations 
“lifted” from the railroad advertisements 
are these: “Where rivers meet there 
is the sound of great industry;” “Excep- 
tional advantages of rail, canal, highway 
and seaway transportation;” “Entire in- 
dustrial area is along river transporta- 
tion.” 

Chester C. Thompson, president of the 
A.W.O., said that this “current policy” 
of a number of railroads reaffirmed the 
thinking of a former railroad president 


as laid before a congressional committee 
in 1928. 


He cited the then president of the 
Illinois Central Railroad, Charles Mark- 
ham, as saying that the operations of a 
government-owned barge line offered 
competition to the railroad. However, 
he was quoted as saying, the railroad’s 
interests were identified with those of 
the people of the Mississippi Valley, and 
that “if it is a good thing for the people 
of the Mississippi Valley, it in some way 
will probably operate as a good thing 
for the Illinois Central System. .. .” 





S.1.P.M.H.E.’s Illinois 
Section Elects Officers 


Officers for the ensuing year have been 
elected by the Illinois division of the 
Society of Industrial Packaging and Ma- 
terials Handling Engineers. New officers 
are: James E. Kirk, of Kimberly-Clark 
Corporation, president; Russell C. Ellis, 
of Orchard Paper Co., executive vice- 
president; A. M. Bak, of International 


TRAFFIC WORD 


Harvester Co., 
Cox, 


vice-president; Willian 
of Barrett Cravens Co., vic:- 


president; Fred L. Keefe, of Micro-Switch f 


division, Minneapolis-Honeywell Register 
Co., vice-president; Jack Klecka, of \. 
B. Dick Co., secretary; and James Larki., 
of Container Laboratories, Inc., treas- 
urer. 


A.M.M.I. Reports Status 
Of World Merchant Ship 


Fleets, New Vessel Orders 


Ocean-going merchant vessels on 
order or under construction at the 
beginning of 1956 reached a new 
post-World-War-II high of 24,871,000 
deadweight tons, the American Mer- 
chant Marine Institute reported, 
June 8. 


In what it called a special analysis 
of the merchant fleets of the World, 
the institute stated that new orders 
placed for ships in 1955 were well above 
vessel completions and resulted in a 
world order book increase of 66.6 per 
cent (almost 10 million deadweight tons) 
last year. 

“This increase of new orders,” the 
institute said, “was shared by all major 
maritime countries. In fact, tonnage 
currently on the books is two and one- 
half times the 9 million deadweight tons 
on order just prior to the outbreak of 
war ins Korea. 


“The analysis shows that on com- 
pletion of current orders, the world’s 
total ocean-going merchant fleet will 
be 68 per cent above that which existed 
in 1939 and 23 per cent larger than it 
is now. 


“The United Kingdom, the world’s 
largest shipbuilder, with 26.5 per cent 
(6.6 million deadweight tons) of the 
world’s construction, had an increase 
of almost fourfold in the tonnage of 
new orders booked last year as compared 
to 1954. According to the institute re- 
port, 74 per cent (4.9 million deadweight 
tons) of the merchant vessel construc- 
tion in U.K. yards is scheduled to fly 
the British flag. 


Construction in Japan, Germany 


“Japan and Germany, both defeated 
in World War II, were in second and 
third place with 16.4 per cent (4.1 mil- 
lion deadweight tons) and 14.4 per cent 
(3.6 million deadweight tons) of total 
construction. However, in contrast with 
the United Kingdom, less than 10 per 
cent of Japan’s construction and only 
30 per cent of Germany’s construction 
are scheduled to fly their respective 
flags. 

“United States shipyards on January 1, 
1956, had on order or under construction 
276,000 deadweight tons for private ac- 
count or more than double the tonnage 
on the books one year earlier. The 
study showed that over 95 per cent 
(264,000 deadweight tons) of this ton- 
nage is for registry under United Staies 
flag. Even with this increase in new 
orders last year, the United States rans 
tenth in world merchant vessel constru“- 
tion and is far behind her foreign con - 
petitors in replacing or modernizing hr 
aging fleet. 

“The future picture in regard to ve:- 
sel replacement looks brighter, accor - 
ing to the institute, as U.S. companics 
holding operating-differential subsid 








June 


contr 
the 
const 
the 1 
oi al 
erato 
unde! 
on, I 
ore Ci 
cost 
cond: 
struc 
to th 
ice | 
final: 


“—— 
porti 
weig! 
More 
of ta 
are | 
Freis 
with 








NORD 


illia n ff 


vice- 
Witch 
gister 
of <A. 
arki., 
treas- 


) 
rs 


Ss on 
, the 
new 
1,000 
Mer- 
rted, 


alysis 
Vorld, 
rders 
above 
in a 
5 per 
tons) 


’ the 
najor 
nage 
one- 
, tons 
ak of 


com- 
orld’s 

will 
cisted 
an it 


orld’s 
cent 
the 
rease 
re of 
dared 
e re- 
eight 
truc- 
o fly 


ly 
eated 
and 
mil- 
cent 
total 
with 
) per 
only 
ction 
ctive 


ry 1, 
ction 
P ac- 
nage 
The 
cent 
ton- 
tates 
new 
"an <s 
truc- 
col 
y her 


ves- 
corc - 
anik 
sid 


June 16, 1956 


contracts have reached agreements with 
the Maritime Administration for the 
construction of 180 cargo vessels over 
the next 20 years at an expected cost 
of about $1,500,000. Other private op- 
erators have indicated that plans are 
underway for the construction of ‘roll- 
on, roll-off’? ships and combination oil/ 
ore carriers which are designed to reduce 
cost of vessel operation. In addition, 
conditional award of contracts to con- 
struct 14 tankers for long term charter 
to the Military Sea Transportation Serv- 
ice under Public Law 575 should be 
finalized some time this year. 


Change in Tanker Fleet 


“Tankers represent the largest pro- 
portion of the world’s 24,871,000 dead- 
weight tons of merchant vessels on order. 
More than 12.5 million deadweight tons 
of tankships, or 50.3 per cent of the total, 
are on order according to the analysis. 
Freight vessel construction is next in size 
with 12 million tons or 48.2 per cent with 
passenger vessels making up the balance. 


“The world’s tanker fleet has shown the 
most significant change in the post-war 
period. By January 1, 1956, this fleet 
totaled 39.5 million deadweight tons or 
almost two and one-half times the ton- 
nage of this type in existence in 1939. 
On completion of current orders the 
world tanker fleet will total 52 million 
deadweight tons, or three times the ton- 
nage in being pre-war. 

“In the freight ship type, the insti- 
tute report showed that upon comple- 
tion of current programs, the world’s 
fleet of freighters will be 42 per cent 
larger than at the beginning of World 
War II. While this construction is 
intended for registry under 33 different 
nations, none is for private ownership 
under the American flag despite the 
fact that the U.S. fleet represents 11.5 
per cent of the world’s freight fleet. 

“In contrast to the growth of the 
world tanker and dry cargo fleets, the 
world’s fleet of passenger-carrying ves- 
sels may never again reach its 1939 size 
level. Even now, a decade after the 
end of World War II, the world’s 
passenger-carrying fleet is 32 per cent 
below the gross tonnage in existence in 
1939. According to the institute analy- 
sis, the addition of current construction 
will bring the world fleet of passenger- 
carrying vessels to 73 per cent of its 
pre-war size.” 


1.C.C. Expresses Gratitude 
For Gift of ‘T.W.’ Volumes 


Expressing gratitude for a gift in the 
form of a complete set of bound volumes 
of TRAFFIC WoRLD, received by the Com- 
mission from E. F. Hamm, Jr., president 
of The Traffic Service Corporation, pub- 
lisher of TRAFFIC WorLD, Chairman 
Arpaia, of the I.C.C. presented to Mr. 
Hamm a letter of appreciation signed by 
all members of the Commission, and a 
certificate admitting him to practice be- 
fore the Commission, June 12. 

In an informal ceremony in his office, 
attended by Commissioners Clarke and 
Hutchinson, Miss Glennie M. Norman, 
I.C.C. librarian, and Walter W. Dwyer, 
chief of the Commission’s section of ref- 
erence services, Chairman Arpaia pre- 
sented the certificate and then read the 
letter, the text of which subsequently 
was made public in a “press release” 


issued by the Commission. Mr. Hamm, 
who was the Commission’s first manag- 
ing director and who later served as act- 
ing managing director and consultant 
to the Commission, expressed sincere 
thanks to the Commission. The text of 
the commissioners’ letter to Mr. Hamm 
follows: 


“Your act of donating to our library 
one of the few existing complete sets 
of TRAFFIC WoRLD, in bound volumes, 
dating from the inception of the publi- 
cation of Traffic Bulletin in 1907, stands 
as further evidence of your great in- 
terest in transportation and your con- 
structive interest in the effective func- 
tioning of this Commission. 


“These volumes have a high intrinsic 
value. More important, however, their 
value as a working tool for our ex- 
aminers and staff personnel, as well as 
for ourselves, and for the general public 
using our library facilities, is immeasur- 
able, and will increase as the years pass. 


“The contribution, made _ without 
prior notice of any kind, typifies the 
modest and unselfish attitude you have 
demonstrated during your two years as 
our managing director and during the 
last four months when you subordinated 
your own personal wishes to the needs 
of this Commission and the government 
service. 


“Therefore, we wish to express formally 
the deep sense of gratitude we feel not 
only for your generous gift to our 
library, but also for the splendid and 
outstanding contribution by way of per- 
sonal service you have made to the Com- 
mission, when at our request, you re- 
turned even though your business af- 
fairs demanded your personal direction. 

“Please accept the deep and sincere 
appreciation of the Commission for your 
gift and the opportunity for the close 
and pleasant association we have en- 
joyed.” 
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Rail Superintendents Elect 
Officers at Annual Meeting 


Hale H. Clark, superintendent of 
transportation of the Erie railroad, was 
elected president of the American As- 
sociation of Railroad Superintendents at 
its sixtieth annual convention in the 
LaSalle hotel, Chicago, June 5-7. 


Other officers elected were: J. A. Crad- 
dock, superintendent, Delaware, Lacka- 
wanna & Western railroad, first vice- 
president; M. B. Phipps, vice-president 
of operations, New York, Chicago & St. 
Louis railroad, second vice-president; 
E. O. Daughtrey, superintendent, St. 
Louis-San Francisco railway, third vice- 
president; R. F. Jeter, superintendent 
of terminals, Gulf, Mobile & Ohio rail- 
road, fourth vice-president, and D. E. 
Ferner, superintendent of transporta- 
tion, Chicago South Shore & South 
Bend Railroad, treasurer. 


Subject of major reports to members 
were: The superintendent’s place in em- 
ploye-management communications; es- 
tablishing standards for measuring yard 
and terminal efficiency; how to select 
and develop supervisors; the superin- 
tendent’s responsibility for improved 
maintenance of way department ef- 
ficiency; setting up a division safety 
program, and the superintendent’s re- 
sponsibility for improved utilization of 
railroad properties. 

W. Arthur Grotz, president of the 
Western Maryland Railway, principal 
speaker at the meeting, spoke on rail- 
road finance. 






























































































































Scroll, Practitioner's Certificate Given to E. F. Hamm, Jr. 








Chairman Arpaia, second from right, displays letter, in frame, addressed to E. F. Hamm, Jr., 
third from left, expressing the Commission’s appreciation of Mr. Hamm’s gift of a complete set 


of bound volumes of Traffic World to the Commission. 


The letter and the 1.C.C. practitioner’s 


certificate Mr. Hamm is holding in the photograph were presented to Mr. Hamm by Chairman 

Arpaia in an informal ceremony in the Commission chairman’s office the afternoon of June 12. 

Attending the presentation and shown in the photograph, left to right, were: Commissioner Clarke, 

Commissioner Hutchinson, Miss Glennie M. Norman, 1.C.C. librarian, holding two of the Traffic 

World volumes turned over to the Commission; Chairman Arpaia, and Walter W. Dwyer, chief 
of the Commission’s section of reference services. 
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Port Rates, Coal Refunds, 
Increased Reconsignment 
Bill Charges Proposed 


A number of railroads have signi- 
fied their determination, in inde- 
pendent action announcements 
made through the General Freight 
Traffic Committee—Eastern Rail- 
roads, of joining other lines in equal- 
izing rates on class, commodity and 
exceptions ratings so as to equalize 
rates at north Atlantic ports with 
those at Baltimore on import and 
export traffic. 


The announcements, appearing in the 
Traffic Bulletin dated June 9, were made 
by the Monon Railroad and the Lehigh 
& Hudson River Railway; the Montour 
Railroad and the Youngstown & South- 
ern Railway; the Rutland Railway, and 
The Wabash Railroad. 


In the same issue of the Traffic Bul- 
letin, the Baltimore & Ohio announced 
that it would “preserve existing differ- 
entials in connection with import, export, 
coastwise and intercoastal rates to and 
from all north Atlantic Ports (New York, 
N.Y., and south) applicable via the B. 
& O., and also concur in the preservation 
of existing differentials on this traffic 
via all joint routes in which they par- 
ticipate to and from all north Atlantic 
and Canadian ports.” 


The Chesapeake & Ohio also an- 
nounced preserving of existing differ- 
entials in connection with import and 
export rates to and from Newport News 
and Norfolk, Va., applicable by its lines, 
and concurred in the revised announce- 
ments of the B. & O. and the Pennsyl- 
vania as to joint routes to and from north 
Atlantic and Canadian ports. 


The Chesapeake Western Railway con- 
curred in the announcement made by 
the Norfolk & Western and the C. & O. 
as to the Atlantic ports south of New 
York to and including Norfolk. 


Coal Differentials 


The Illinois Freight Association in its 
hearing bulletin 500, published in the 
Trafic Bulletin, set down for hearing 
by the Illinois-Indiana Coal and Coke 
Committee, July 12, in Room 336 Union 
Station Building, Chicago, the following: 


“Proposal: To develop views of inter- 
ested shippers on the restoration of 
origin differential relationships in pro- 
portional rates on Lake cargo bitum- 
inous coal, from Ill., Ind., and western 
Ky., to Chicago, Ill., for reshipment 
beyond, which were disrupted by Ex 
Parte 175 increases by subjecting all 
such proportional rates to the weighted 
average Ex Parte 175 increase of 33 cents 
per net ton in lieu of 12 per cent in- 
crease authorized in Ex Parte 175 and 
now in effect. This would result in a 
uniform refund of 50.5 cents per net 
ton on coal from all origin districts upon 
evidence of reshipment of coal beyond 
the upper Lake docks to interior des- 
tinations in lieu of the varying refunds 
now published in the applicable rate 
tariffs.” 


R. A. Raasch, chairman of the com- 
mittee, included a statement that ship- 


pers and others interested would be ac- 
corded opportunity to appear before the 
Committee. 


Reconsignment Bill Charges 


The Gulf Intercoastal Conference, 
New Orleans, La., has published a new 
application concerning Agent Roberts’ 
I.C.C. 9, reading as follows: 


“16-F (EB & WB)—Amend paragraph 
10(b) of rule S-1 in section 2 of terminal 
tariff reading: ‘Where reconsignment or 
diversion requires a change in the port 
of discharge a charge of $1.50 will be 
made for each new bill of lading issued 
plus 18 cents plus 18 cents per 100 
pounds on the actual weight of the ship- 
ment, or part of shipment, diverted or 
reconsigned to another port or ports’ 
by increasing the charge of 18 cents per 
100 pounds to 50 cents per 100 pounds.” 


Express Rates on Earthen 
And China Tableware Cut 


Lower express rates will apply on 
shipments of earthen and china table- 
ware, effective July 5, the Railway Ex- 
press Agency has announced. 

“The new rates, which will represent 
approximately 80 per cent of the first- 
class rates, will have a minimum of 
$1.80,” the agency said. “Commodity 
tariff I.C.C. 8204, setting forth the rates 
and charges, was issued May 29, 1956. 


“Articles eligible to be shipped at the 
new rates are specified in the tariff. Not 
includes are vases, figurines, flower pots 
and other decorative articles. There are 
36 cities specified as points of origin 
from which shipments can be made 
under the tariff to all points in the 
United States.” 





New York Delta Nu Alpha 
Group Hears Sales Expert 


W. E. Gove, sales consultant and vice- 
president of EMC Recording Corpora- 
tion, St. Paul, Minn., spoke on “You Make 
the Difference” at the annual dinner of 
the New York Chapter of the Delta Nu 
Alpha Transportation Fraternity the 
night of June 6 in the Barbizon Plaza 
hotel, New York City. 


Guests at the dinner included J. E. 
Andrews, of Norfolk, Va., general traf- 
fic manager, sales and service, of the 
Norfolk Southern Railway and national 
president of Delta Nu Alpha; Max 
Powell, the fraternity’s national re- 
corder of records; Thomas B. Kavanagh 
president of Omicron chapter, New York 
City; S. Walsh, president of the New 
York University chapter; John J. Miller, 
president of the Bronx chapter; K. 
Ruszat, president of the Westchester 
chapter; D. F. Noble, acting district 
director of the I.C.C., and Millard L. 
Midonick, justice of the Municipal Court 
of New York. 


Presentation of a gift from the. New 
York chapter members to G. A. Craig, 
of Lockheed Aircraft Corporation, in 
appreciation of his service for two years 
as chapter president, was made by 
National President Andrews. 


Charles H. Trayford, transportation 
consultant, was chairman and _ toast- 
master of the annual dinner. He intro- 
duced the speaker, Mr. Gove, who con- 
ducted marketing clinics in Europe in 
1952 for the State Department and was 
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chosen as the “professional salesman of 
the year” in 1953 by the National Sales 
Executives. 

It was announced that the next mee'r- 
ing of the New York chapter would he 
held September 4. 





Magnuson Asks Railroads 
To ‘Weigh Carefully’ Any 


Boost in Demurrage Charges 


Senator Magnuson, of Washing- 
ton, chairman of the Senate in- 
terstate and foreign commerce com- 
mittee, on June 13 wrote William T. 
Faricy, president of the Association 
of American Railroads, that he 
hoped the railroads would “weigh 
the matter carefully” before increas- 
ing demurrage charges on freight 
cars. The senator sent a copy of his 
letter to the chairman of the Com- 
mission. 


He had reference to a proposal to in- 
crease demurrage charges which was 
circulated to the car-owning railroads 
by the A.A.R. for their vote on the mat- 
ter (T.W., June 2, p. 40). The railroads 
are voting on a proposal to fix demur- 
rage rates at $4 for each of the first 
two days after free time allowance for 
loading and unloading, $7 for each of 
the next, two chargeable days, and $10 
per day thereafter. Present rates are 
$3 for each of the first four days after 
free time and $6 per day thereafter. 

At the executive meeting of Senator 
Magnuson’s committee on May 23, it 
decided to delay action on S. 2770, the 
“penalty” per diem bill, which would 
empower the Commission to meet car 
shortages or threatened shortages by the 
imposition of added per diem charges. 
Hearings on the bill had been con- 
cluded on May 8 (T.W., May 26, p. 89). 

In his letter to Mr. Faricy, the Wash- 
ington senator said that he was partic- 
ularly interested in the burden the 
proposed increase in demurrage charges, 
if approved, would have on small ship- 
pers. 

“In view of the numerous increases 
in rates instituted by the railroads in 
the last few years,” said Senator Magnu- 
son, “I hope the railroads will weigh 
the matter carefully before proposing 
further increases in the form of higher 
demurrage charges to be paid by the 
shippers. I am particularly concerned 
about the burden on the smaller ship- 
pers of such increased charges.” 

The senator also said that Arthur H. 
Gass, chairman of the Car Service Divi- 
sion of the A.A.R., had testified in con- 
nection with the “penalty” per diem bill 
that he questioned whether increased 
demurrage charges would have any effect 
on speeding up freight car movement. 





Export Traffic League Officers 


Gordon H. Rennie, of Vick Chemical 
Co., was reelected president of the Na- 
tional Export Traffic League, Inc., 
its recent annual meeting. 


Other officers elected by the leagu 
were: R. J. Lerch, of Crane Co., firs 
vice-president; M. Devincenzo, of J. M 
Huber Co., second vice-president; R. G. 
Carpenter, of Babcock & Wilcox Co 
treasurer; and F. J. Meade, of Hom: 
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Products 
secretary. 

Elected to the executive committee for 
a term of three years were: W. B. Crans- 
ton, of Standard Brands, Inc.; H. Graeb- 
ner, of Carbon Black Export, Inc., H. 
Janofsky, of Eagle Pencil Co.; J. J. 
McSorley, of Dow Corning Corporation; 
and R. B. Rau, of Merck (North Amer- 
ica) Inc. 


W. R. Ross of Geigy Co., Inc., was 
elected to the executive committee for 
a term of one year. 


Members of the executive committee 
remaining in office are: T. Ashwell, of 
Thomas Ashwell & Co., Inc.; R. Baldwin, 
of Uddeholm Co., of America, Inc.; W. 
Davies, of D.C. Andrews & Co.; W. 
Hamm, of Alcoa Steamship Co., Inc.; T. 
Higgins, of N.Y. State Department of 
Commerce; A. Mueller, Standard Brands 
Inc.; T. Raineri, Pfizer International 
Service Co., Inc.; H. Reiser, Home Prod- 
ucts International Ltd.; and P. Romberg, 
Philco International Corporation. 


International, Ltd., executive 





U.S.D.A. Imposes Penalty 
On Shipper of Perishables 


Suspension of the perishable agricul- 
tural commodities act license of Warren 
E. Scarbrough, trading as W. E. Scar- 
brough Packing Co., Salinas, Calif., was 
announced by the U.S. Department of 
Agriculture, June 11. 

“The suspension was ordered effective 
at the close of business May 31, 1956, 
because Scarbrough failed to satisfy a 
reparation awarded under the ‘P.A.C. 
act’ to Gridley, Maxon & Co., Chicago, 
Til.” the department said. “During the 
period of suspension, it will be unlaw- 
ful for Scarbrough to operate as a com- 
mission merchant, dealer, or broker, as 
defined in the act, in his own or any 
other name. 


“Following a formal complaint by 
Gridley, Maxon & Co., the department 
found that in June, 1955, Scarbrough, 
in the course of interstate commerce, 
shipped the Chicago firm 345 crates of 
carrots for his own account on which 
Gridley, Maxon & Co., made an accom- 
modation advance of $500. Gridley, 
Maxon & Co., sold the carrots for gross 
proceeds of $594 and, after deducting 
expenses of $865.76, incurred a deficit 
of $271.76. Despite an accounting of 
the transaction, Scarbrough allegedly 
failed to pay the deficit or the $500 
advanced to him. The department’s 
reparation order called for payment by 
Scarbrough of the advance plus the 
deficit—$771.76—with interest from Au- 
gust 1, 1955. 

“Scarbrough failed to answer the for- 
mal complaint or to request an oral 
hearing. The department held that this 
failure constituted an admission of the 
facts alleged in the complaint. 

“Officials stressed that the department 
has consistently held that where per- 
ishable farm commodities are shipped 
for consignment sale under the ‘P.A.C. 
act’ and the receiver accomplishes rea- 
sonable disposition but incurs a deficit, 
the shipper is liable to the receiver for 
the deficit. 

“The perishable agricultural commodi- 
ties act is a federal statute administered 
by the fruit and vegetable division of the 
Agricultural Marketing Service in the 
US. Department of Agriculture. It re- 
quires the licensing of fruit and vege- 





table dealers, and assists in the settle- 
ment of complaints and disputes of 
shippers and receivers. The act, in ef- 
fect, enforces what is primarily a fair 
practice code set up by the industry 
with the assistance of the federal gov- 
ernment. It seeks, also, to prevent the 
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misbranding or misrepresenting of pro- 
duce to the detriment of the industry.” 





Supreme Court Majority Upholds Entire 
‘Ogden Gateway’ Order Issued by I.C.C. 


Holds Itself Unable to Say Commission Did Not Strike ‘Fair Balance’ 
In Finding Evidence Required Certain Through Routes, Joint Rates. 
Reverses Colorado Court, Partially Reverses Nebraska Court Opinions. 


The Supreme Court of the United 
States, on June 11, the final day of 
its October term, 1955, sustained 
the Commission’s order in the Ogden 
Gateway case. 


The majority of the court reversed the 
judgment of the federal district court of 
Colorado with directions to dismiss the 
complaint before it, and affirmed the 
judgment of the Nebraska district court 
insofar as it affirmed the order of the 
Commission, and reversed that court’s 
judgment insofar as the court refused to 
enforce the Commission’s order. 

Justice Frankfurter wrote a dissenting 
opinion, in which, while agreeing with 
the majority that through routes were 
not in existence and that joint rates were 
therefore not empowered under section 
15(3) of the interstate commerce act, un- 
qualified by section 15(4), said he thought 
the Supreme Court had reinstated the 
Commission’s order in its entirety on a 
different basis from that of the Commis- 
sion and on grounds which, with respect 
to a major portion of the order, appeared 
to have no support in the Commission’s 
findings. He said that “this is a striking 
instance of a case requiring remand to 
the Commission for clarification and re- 
consideration of the basis for decision.” 

Justice Harlan wrote a brief dissent, 
as follows: 


“TI agree with the opinion of Mr. Justice 
Frankfurter, except that I would consider 
an order of the Commission limited to 
establishing through routes and joint 
rates on shipments destined initially to 
intermediate points on the Rio to be sup- 
ported by the present findings. Accord- 
ingly, I would affirm the judgment of the 
Nebraska district court, which remanded 
the case to the Commission to allow it 
to determine whether such a limited or- 
der would be in the public interest and 
for any further proceedings not incon- 
sistent with its opinion.” 

Text of Majority Opinion 

The Supreme Court’s Decision was 
handed down in three cases on appeal 
from the federal district court for the 
district of Nebraska, and in three cases 
on appeal from the federal district 
court for the district of Colorado. Those 
on appeal from Nebraska were No. 117, 
Denver & Rio Grande Western Railroad 
Co. v. Union Pacific Railroad Co., et 
al.; No. 118, Union Pacific Railroad Co., 
et al. v. United States of America, Inter- 
state Commerce Commission, et al.; No. 
119, United States of America, Inter- 
state Commerce Commission and Sec- 
retary of Agriculture v. Union Pacific 


Railroad Co., et al. The cases on appeal 
from Colorado were No. 332, Washington 
Public Service Commission, Public Util- 
ities Commissioner of Oregon, et al. v. 
Denver & R. G. W. R. Co.; No. 333, 
Union Pacilc R. Co., Chicago & North 
Western Railroad Co., et al. v. Same, 
and No. 334, United States of America, 
Interstate Commerce Commission  v. 
Same. 

The text of the majority opinion of 
the Supreme Court follows: 

“These cases all involve the validity of 
a single order of the Interstate Commerce 
Commission establishing through rail- 
road routes and prescribing joint through 
rates for carriage of certain goods over 
the routes. The Commission’s order was 
made after lengthy hearings upon com- 
plaint of the Denver & Rio Grande 
Western Railroad Co. The Rio Grande’s 
main line runs from Ogden, Salt Lake 
City, and Provo, Utah, across much of 
Colorado to Denver, Pueblo, and Trinidad. 
The chief controversy involved in this 
case is between the Rio Grande and the 
Union Pacific Railroad Co. The Union 
Pacific lines which are relevant here run 
from points in Washington and Oregon 
through Idaho, Utah, Wyoming, Colo- 
rado, Kansas, and Nebraska, going as 
far east as Omaha and Kansas City. 
The Union Pacific and Rio Grande con- 
nect at Ogden, Salt Lake City, and 
Provo, Utah, and at Denver, Colo. The 
connection at Ogden is known as the 
Ogden Gateway, meaning the gateway 
between the northwestern states served 
by the Union Pacific and states to the 
south and east served by the Rio Grande. 


‘Closed Door’ Territory 


“The Union Pacific has used its stra- 
tegic position in the northwest territory 
in such a way that practically all traffic 
between the northwest, Denver and 
points east and south of Denver goes 
over its lines. For this reason the north- 
west is often referred to as ‘closed door’ 
territory. This situation caused the Rio 
Grande to file its complaint with the 
Commission. It charged that the Union 
Pacific had agreements with other con- 
necting railroads named defendants 
under which goods could be carried to 
and from the northwest at joint through 
rates, but that the only way the Rio 
Grande could carry goods to and from 
this area was by exacting higher ‘com- 
bination rates’ which are the sum of local 
rates. These high rates practically bar 
the Rio Grande as a connecting carrier 
for through shipments to and from 
the northwest. 


“The Rio Grande asked the Commis- 
sion to order the Union Pacific to ‘estab- 
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lish and maintain for the future, just, 
reasonable and nondiscriminatory com- 
petitive joint through rates’ with the 
Rio Grande. It charged that the Union 
Pacific’s failure to establish and main- 
tain such rates violated sections 1(4), 
3, 15(1), and 15(3) of the interstate com- 
merce act. Section 15(1) authorizes 
the Commission to proscribe individual 
or joint rates or practices that are ‘un- 
just or unreasonable or unjustly dis- 
criminatory or unduly preferential or 
prejudical’ and to prescribe rates and 
practices that are ‘just, fair, and reason- 
able. Section 15(3) empowers. the 
Commission to establish through routes 
and joint rates whenever deemed by 
the Commission ‘to be necessary or de- 
sirable in the public interest.’ 


Importance of Section 15 (4) 

“Section 15 (4), which is very impor- 
tant in this controversy, places restric- 
tive conditions upon the Commission’s 
power to establish through routes under 
section 15 (3) when the establishment 
of a through route would require a rail- 
road ‘without its consent, to embrace in 
such route substantially less than the 
entire length of its railroad and of any 
intermediate railroad operated in con- 
junction and under a common manage- 
ment or control therewith, which lies 
between the termini of such proposed 
through route ...’ This provision is 
generally referred to as a prohibition 
against making a railroad ‘short-haul’ 
itself. 

“Among other findings the Commis- 
sion must make under section 15 (4) 
before establishing a through route 
which requires a railroad to short-haul 
itself is that the new route ‘is needed 
in order to provide adequate, and more 
efficient or economic, transportation .. .’ 


“The Rio Grande’s petition before the 
Commission alleged that through routes 
with the Union Pacific already existed 
through the Ogden Gateway. It con- 
tended that they had been created and 
used by the Union Pacific. On this basis 
Rio Grande claimed that the restrictive 
conditions of section 15 (4) did not apply 
and that the Commission need not con- 
cern itself with those conditions but 
should proceed to establish reasonable 
joint rates under section 15 (3). After 
hearing much evidence the Commission 
rejected this contention and found that 
the through routes claimed by Rio 
Grande did not exist. The Commission 
went on to find however, that through 
rates should be established with refer- 
ence to certain commodities such as 
fruits, perishable foods, and livestock in 
a limited geographical area. The Com- 
mission found in accordance with sec- 
tion 15 (4) that these new routes were 
needed ‘to provide adequate and more 
economic tranportation ...’ It also 
found as required by section 15 (3) that 
through routes and joint rates for the 
specified commodities were ‘necessary 
and desirable in the public interest.’ 
287 I1.C.C. 611.659. 


Routes Ordered Established 

“On the basis of its findings the Com- 
mission ordered the Union Pacific to es- 
tablish through routes for the specified 
commodities and to establish joint rates 
the same as applied on its own and other 
connecting lines. The Union Pacific 
considered itself aggrieved because the 


order required establishment of some 
through routes and joint rates. The Rio 
Grande considered itself aggrieved both 
because of the geographical limitations 
of the Commission’s order and because 
joint rates were not established for all 
commodities. 


“The Union Pacific challenged the 
I.C.C. order in a three-judge United 
States district court in Nebraska and the 
Rio Grande challenged it in a three- 
judge United States district court in 
Colorado. See 28 U.S.C. Sections 1336, 
2284, 2321-2325. 


Opinions of District Courts 


“The Colorado court upset the order 
on a single ground. It held that there 
was no substantial evidence to support 
the finding that through routes were 
not in existence. Had the Commission 
found there were established through 
routes, the Colorado court reasoned, 
much broader relief for the Rio Grande 
might have been ordered, since the re- 
strictions of section 15 (4) would not 
have been applicable. Consequently the 
Colorado court remanded the case to 
the Commission for further considera- 
tion. 131 F. Supp. 372. The Nebraska 
court accepted the Commission’s finding 
that no through routes were in exis- 
tence. It then held that there was 
evidence before the Commisson sufficient 
to support the finding under section 
15 (4) that through routes were needed 
‘in order to provide adequate and more 
economic transportation’ for specified 
commodities shipped from the North- 
west to initial destination points on the 
Rio Grande for ‘in-transit privileges in- 
cident to reshipment to points east of 
Denver .. .’? 132 F. Supp. 72, 82. The 
Nebraska court declined, however, to 
sustain the Commission’s action with 
reference to shipments not requiring 
such transit services. Both district court 
decrees are now before us on direct 
appeal under 28 U.S.C. sections 1253 
and 2101 (b). They were consolidated 
for oral argument and we treat them to- 
gether here. It is convenient to take up 
first the Colorado court’s holding. 


Court’s Findings on Routes 


“In considering the question of through 
routes under section 15(4) we begin with 
our recent holdings and opinions in 
Thompson v. United States, 343 U.S. 549; 
United States v. Great Northern R. Co., 
343 U.S. 562. We there emphasized the 
purpose of section 15(4) to bar the Com- 
mission from compelling railroads to 
establish through routes resulting in 
trunkline ‘short-hauls’ without faithful 
observance of restrictive conditions im- 
posed by that section. At the same time 
we recognized that Commission action 
is not necessary to the creation of 
through routes. We pointed out that a 
through route is ordinarily a voluntary 
arrangement, express or implied, be- 
tween connecting carriers, and that the 
existence of such an arrangement de- 
pends on the circumstances of particular 
cases. We said in Thompson v. United 
States, supra at 557, that ‘In short, the 
test of the existence of a “through 
route” is whether the participating car- 
riers hold themselves out as offering 
through transportation service.’ Find- 
ings of through routes can therefore be 
made on the basis of express agree- 
ments between carriers or on the basis 
of inferences drawn from continuous 
practices sufficient to show that through 
routes exist even though not provided 
for in formal contracts or tariffs. The 
question in each case is one of fact. Cf. 
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Through Routes and Through Rates, 12 
L.C.C. 163, 166-167. The Colorado court 
viewed the evidence here as showing 
beyond dispute the existence of through 
routes both by formal tariffs and by 
long railroad practices. 


mission 


compel it to make such a finding and 


that its conclusion that the through | 


routes claimed were not in existence 
is supported by substantial evidence. 


U.P. Action 


“There was evidence that as early as | 


1897 the Union Pacific and lines it con- 


trolled did establish through routes tof 


and from points in the ‘closed’ North- 


west Territory through the Ogden Gate- ff 


way, and did establish joint through 
rates with the Rio Grande on the same 
basis as the joint through rates on 
Union Pacific’s own lines. But these 
joint rates were canceled by Union 
Pacific in amended tariffs published be- 
tween 1906 and 1912. Apparently there 
was no language in the published 
amended tariffs expressly and formally 
declaring that the through routes by 
way of the Ogden Gateway were also 
to be deemed closed. The amended 
tariffs, however, resulted in very high 
combination rates for northwest traffic 
transported by the Rio Grande. The 
effect of these high rates has been 
greatly to handicap if not actually to 
close the Rio Grande as an artery for 
through traffic between the Northwest, 
Denver and points south and east. 


“Of course the effect of such rates 
might not be enough standing alone to 
show a voluntary abandonment of the 
through routes. See Virginian R. Co. v. 
United States, 272 U.S. 658, 666; Thomp- 
son v. United States, supra, at 556-558. 
At the same time it cannot be said that 
the Union Pacific’s failure formally to 
declare the through routes abandoned in 
1906 (when it canceled joint rates) 
automatically left the through routes in 
existence for section 15(4) purposes in 
1949 when this litigation started. Can- 
cellation of the rates in 1906 without 
formal cancellation of the routes is only 
a circumstance to be considered along 
with other circumstances in determining 
whether through routes now exist. The 
Colorado court relied on railroad prac- 
tices as other circumstances which, con- 
sidered with the failure expressly to 
abandon through routes, were sufficient 
to compel the Commission to hold that 
through routes did exist. We turn to 
that. 


Shipments Reviewed 

“At best for the Rio Grande the evi- 
dence of railroad practices with reference 
to the continued existence of through 
routes showed the following. Despite the 
high combination rates a small number 
of shipments continue to trickle throug» 
the Ogden Gateway to and from tl 
closed northwest territory. In 1948, whic 
the Commission considered a representa 
tive year, a number of carload shipmenis 
moved on through bills of lading alor 
the alleged through routes. But no: 
of them coming from the northwe:' 
went further than points on the Ri? 
Grande in Colorado also served by tle 
Union Pacific and connecting line. 
There were a few shipments of variovs 
commodities from east and south ©: 
Denver which went by way of the R: 


-~ © 





Whether thef 
evidence could have justified the Com-f 
in finding the existence off 
through routes we ned not determine, f 
We are satisfied, however, that the evi- > 
dence before the Commission did not | 
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Grande through the Ogden Gateway. 
The total shipments over the alleged 
through routes, however, were no more 
than a fractional part of one per cent of 
the traffic carried to and from the north- 
west by way of the Union Pacific routes. 
It is also undisputed that through routes 
and joint rates exist for eastbound ship- 
ments of sheep and goats. During World 
War II some Army troop and supply 
trains moved over the Rio Grande on 
through bills of lading. In addition to 
the foregoing some traffic moved over the 
Rio Grande in 1949 when snow storms 
blocked the Union Pacific route through 
Wyoming. These movements were made 
under service orders of the Commission, 
which did not exercise its authority un- 
der section 15 (4) to establish emer- 
gency through routes. 


“The Union Pacific produced evidence 
tending to show that there were no 
through routes. It quite plainly appears 
from the record that there has been 
a long-standing struggle between the 
Union Pacific and the Rio Grande over 
the efforts of the Union Pacific to keep 
the Ogden Gateway closed. We think the 
record supports the finding of the Com- 
mission that: . 


“There is no indication that any of 
the defendants has ever solicited any 
traffic from and to the areas here con- 
cerned for routing over a Rio Grande 
route by which a higher combination 
rate applied, or has ever used such a 
Rio Grande route except where called 
upon to do so by routing specified by the 
shipper or by a prior connecting carrier. 
In other words, so far as this record” 
shows, “the carriers’ course of business 
has been and is to use the Union Pacific 
routes except where called upon to use 
the Rio Grande routes by force of ship- 
pers’ or connecting carriers’ routing. The 
whole course of conduct of the Union 
Pacific, so far as revealed, has been for 
many years and is now to guard jeal- 
ously its long haul and not open com- 
mercially the Rio Grand routes on this 
traffic.’ 287 I.C.C. at 618. 


‘Holding Out’ Test Sustained 

“We adhere to the ‘holding out’ test 
of the Thompson case. The evidence be- 
fore the Commission was not such as to 
compel it to find that the Union Pacific 
held itself out as offering through serv- 
ice over the Rio Grande lines. It was 
error for the Colorado district court to 
set aside the Commission’s finding and 
to remand the case to the Commission. 
This brings us to a consideration of 
the Nebraska District Court’s action. 


Nebraska Decision 

“The Commission required the Union 
Pacific to establish through routes and 
joint rates with the Rio Grande for the 
carriage of certain commodities including 
livestock, fresh fruits and vegetables, 
frozen foods, butter, and eggs. The order 
rested on the Commission’s conclusion 
that such through routes and joint rates 
were ‘necessary and desirable in the pub- 
lic interest, in order to provide adequate 
and more economic transportation .. .’ 
287 I.C.C., at 659. This conclusion was 
based on findings from a vast amount 
of evidence both cral and written. The 
pertinent language of Section 15(4) allows 
the Commission to establish through 
routes where ‘needed in order to provide 
adequate, and more efficient or more 
economic, transportation.’ The dispute 
in the Nebraska court and here relates 
principally to the adequacy of the exist- 
ing transportation services. The effi- 
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ciency of Union Pacific services was 
established beyond dispute. 

“Section 15 (4) empowers the Commis- 
sion to consider the interests of shippers 
and the kind of services they get and 
need as well as the interest of carriers in 
determining whether additional routes 
should be established to provide ‘adequate’ 
and ‘more economic’ transportation serv- 
ice. We have held that in determining 
this question the Commission should 
look beyond the mere adequacy of the 
carrier’s physical operations ‘to the 
broader public interest which embraces 
service to shippers and the rates they 
pay.’ Pennsylvania R. Co. v. United 
States, 323 U.S. 588, 591-593. The duty of 
the Commission, as we there stated, is 
to try to strike a fair balance in satis- 
fying the needs of shippers, railroads, 
and the public. This of course calls for 
the Commission to exercise its informed 
judgment, having in mind its statutory 
Obligation to develop, coordinate and 
preserve an adequate national trans- 
portation system. This it did. 


Commission’s Findings 


“Relying on our interpretation of 
section 15 (4) in the Pennsylvania Rail- 
road case, the Commission considered 
the various interests here. It found that: 

“ ‘Because of their generally perishable 
nature, food articles . . . must be moved 
to market with expedition and care, and 
over as many routes as possible. This 
requires that many routes be open in 
order that unnecessary interruptions of 
the free flow of such commodities may 
be avoided and that as much flexibility 
as possible in the distribution process be 
permitted. A number of services, not 
only at origin and destination, but en 
route, which are not usually required in 
the movement of ordinary traffic, must 
be provided for these perishable and 
semiperishable commodities.’ 287 I.C.C., 
at 656. 

“There are facilities along the Rio 
Grande route for feeding and grazing 
livestock in transit, and for partial un- 
loading, storing or processing other ship- 
ments in transit. As a result shippers 
in the Northwest Territory were found 
to be ‘debarred from effective participa- 
tion in the widespread system devel- 
oped for the marketing of such com- 
modities’ and processors, shippers and 
dealers along the Rio Grande were found 
to be at a disadvantage in competing 
with those on the Union Pacific. For 
the specified commodities the Commis- 
sion found the Union Pacific routes to be 
‘inadequate and less economic than the 
Rio Grande routes.’ 


“The Nebraska district court sustained 
the Commission’s order with reference 
to shipments which required transit 
services on the Rio Grande. We agree 
with this portion of the holding. We 
cannot say that the Commission acted 
in excess of its authority in concluding, 
on the mass of evidence before it, that 
through routes and joint rates on the 
specified commodities were needed to 
provide adequate and more economic 
transportation and were necessary in the 
public interest. 


Effect of Nebraska Decision 


“But the scope of the Commission’s 
order was cut down by the Nebraska 
court insofar as it established through 
routes and joint rates on shipments that 
did not require transit services such as 
we have mentioned. We disagree with 
the Nebraska district court in this re- 
spect. The evidence showed and the 
Commission found that in marketing 
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food and other perishable products it 
is a general practice among railroads to 
allow diversion of carloads in transit 
as markets are found and sales are 
made. The successful operation of this 
practice requires the existence of joint 
through rates to the final market, since 
diversion or reconsignment would often, 
as a practical matter, be unavailable to 
a shipper who is compelled to reconsign 
his goods at high combination rates. The 
Commission found that ‘if a shipment 
reaches a point through which a com- 
bination of rates applies and the sale 
is lost, it is frequently necessary to dis- 
pose of the shipment at that point at 
a forced or distress price. Such points 
are called closed or pocket markets.’ 
287 I.C.C., at 642. 

“To illustrate its conclusion that com- 
bination rates result in inadequate 
transportation service in _ situations 
where shippers are compelled to recon- 
sign, the Commission noted that: 


“‘Tdaho producers are in competition 
with shippers in other producing areas 
and find it difficult to compete on ship- 
ments routed over the Rio Grande via 
Ogden or Salt Lake City. One Idaho 
shipper has made few sales of potatoes 
in the Southwest in the last several 
years because of pocket markets there.’ 
287 I.C.C., at 643. 


‘Pocket Markets’ 


“Pocket markets, of course, exist be- 
cause reconsignment is possible only at 
high combination rates. We see no rea- 
son why a shipper’s privilege to have 
his goods reconsigned at joint rates 
should not be considered on the same 
basis as transit services in determining 
the adequacy and economy of existing 
transportation. We think it was error 
for the Nebraska court to narrow the 
scope of the Commission’s order by ex- 
cluding shipments of commodities which 
so urgently need the advantage of re- 
consignment privileges at joint rates. 


“Many other arguments are made 
against the Commission’s order. It is 
pointed out, for example, that the Rio 
Grande road has more curves than the 
Union Pacific. Its grades are steeper. 
Consequently its traffic is sometimes 
slower. It is contended that the evi- 
dence as a whole is insufficient to jus- 
tify the holding that the establishment 
of through routes will be of such great 
advantage to shippers and the public 
that the Union Pacific should be com- 
pelled to short-haul itself. We are not 
unmindful of the force of the arguments 
made by the Union Pacific and by those 
who have intervened on its side. It is 
entirely possible that the Commission 
could have made findings contrary to 
those it did make. But on the whole 
we are unable to say that the Commis- 
sion did not strike a fair balance in 
finding that the evidence required the 
establishment of these through routes 
and joint rates. After consideration of 
all the contentions made, we hold that 
the Nebraska court should have sus- 
tained the Commission’s order in full. 
Since the Commission’s order is justified 
under Sections 15(1), 15(3) and 15(4) 
we have no occasion to consider con- 
tentions raised under sections 3(1) and 
3(4). 


“The judgment of the district court 
of Colorado is reversed with directions 
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to dismiss the bill. The judgment of 
the Nebraska district court is affirmed 
insofar as it affirmed the order of. the 
Commission, and is reversed insofar as 
the court refused to enforce the Com- 
mission’s order. It is so ordered.” 
Commission ‘Split’ 

In its discussion of the Commission’s 
decision, the Supreme Court majority in- 
cluded the following footnote in its opin- 
ion which was delivered by Justice 
Black: 


“Five commissioners thought that 
through routes were in existence; five 
were of the opinion that they were not. 
Under I.C.C. practice this meant that the 
Rio Grande had failed to prove its alle- 
gation that through routes existed.” 


Also, in discussing the findings of the 
Commission, the majority added a foot- 
note in connection with granite and 
marble shipments. .The court said that, 
because of the inability of most granite 
and marble monument retailers to pur- 
chase entire carload lots the Commission 
had found “an urgent need for the estab- 
lishment of joint through rates on the 
traffic to destinations in the excluded 
territory with stop-off privileges at inter- 
mediate points on the Rio Grande.” 

At the end of its opinion, the majority 
also said: 


“In reaching our conclusion we have 
not overlooked attacks on the breadth of 
the order with respect to marble, granite, 
and livestock shipments, nor challenges 
to that part of the order correcting dis- 
crimination in favor of the Bamberger 
Railroad.” 


Justice Frankfurter’s Dissent 


Justice Frankfurter indicated that the 
decision turned on the provisions of 
section 15(4), prohibiting the “short- 
hauling” of a railroad, a provision con- 
cerning which, he said, the Commission 
had been persistent in seeking its re- 
peal, while that persistence had been 
“matched and overborne by the persist- 
ence of Congress in retaining it.” 


The text of Justice Frankfurter’s dis- 
senting opinion follows: 


“I agree with the Court that through 
routes were not in existence and that 
joint rates are therefore not empowered 
under section 15(3) of the Interstate 
Commerce Act, unqualified by section 
15(4). 54 Stat. 898, 911-912, 49 U.S.C. 
section 15(3), (4). The controversy thus 
turns on the enforcement of congres- 
sional policy expressed as follows in 
section 15(4): 


“In establishing any such through 
route the Commission shall not (except 
as provided in section 3, and except 
where one of the carriers is a water 
line) require any carrier by railroad, 
without its consent, to embrace in such 
route substantially less than the entire 
length of its railroad and of any inter- 
mediate railroad operated in conjunc- 
tion and under a common management 
or control therewith, which lies between 
the terminal of such proposed through 
route, (a) unless such inclusion of lines 
would make the through route unrea- 
sonably long as compared with another 
practicable through route which could 
otherwise be established, or (b) unless 
the Commission finds that the through 
route proposed to be established is needed 
in order to provide adequate, and more 





efficient or more economic, transporta- 
tion: Provided, however, That in pre- 
scribing through routes the Commission 
shall, so far as is consistent with the 
public interest, and subject to the fore- 
going limitations in clauses (a) and (b), 
give reasonable preference to the 
carrier by railroad which originates the 
traffic... .’ 


Commission v. Congress 
on Short-Hauling 


“As is true so often in applying regu- 
latory legislation, the general approach 
—that is, the starting point—may be 
determinative of the result. It makes 
a vital difference whether section 15(4) 
is deemed a restriction on the power 
of the Interstate Commerce Commission 
which is to be closely confined and 
sharply construed or whether it is deemed 
to express a legislative command which 
ought to be heeded and not slightingly 
enforced. The fact of the matter is 
that we are dealing with a provision of 
the law which the Commission has long 
considered undesirable from the point 
of view of a national railroad policy 
and whose repeal it has consistently 
urged upon Congress. (See the history 
set forth in Thompson v. United States, 
343 U.S. 549, 554-556.) Although Con- 
gress has, from the time of the Com- 
mission’s creation and especially in 
recent years, relied on the Commission 
as its expert adviser on policy, and leg- 
islation has largely reflected the Com- 
mission’s recommendations, the latter's 
persistence in recommending repeal of 
section 15(4) has been matched and 
overborne by the persistence of Congress 
in retaining it. Congress has emphat- 
ically made clear that in its view the 
national interest requires the protection 
of railroads against being short-hauled. 

“Encouragement should not be given 
to disregard of that policy, even if such 
disregard occurs through inadequate 
observance attributable to an uncon- 
scious desire to restrict the scope of the 
statute. In short, when an order of the 
Commission is brought under judicial 
scrutiny, and challenge is made that the 
safeguards of section 15(4) have not 
been observed, it is the duty of this 
court to apply the policy expressed by 
that section. If the requisite findings 
or conclusions are ambiguous or unclear, 
or the policy of the section is slighted, 
our duty demands remand to the Com- 
mission to dispel ambiguity or to secure 
clarity and obedience to the policy. 


“It is my view that even though evi- 
dence may be found in the record to 
support a portion of the order, the Com- 
mission did not support the portion on 
that basis but, on the contrary, ap- 
pears to have justified the whole order 
on considerations that collide with 
congressional policy. The proceedings 
should therefore be returned to the 
Commission and the order ought not 
to be sustained in whole or in part. I 
will summarize the reasons for this con- 
clusion. 


“The Commission ordered the estab- 
lishment of through routes and joint 
rates by the Union Pacific with the 
Rio Grande for shipments of livestock 
and certain perishable agricultural prod- 
ucts originating in the northwest (ex- 
cluded) territory and destined for that 
part of the United States which the 
Nebraska district court roughly described 
as ‘east of Denver.’ 132 F. Supp, 72, 75, 
n. 1. Apparently, through routes and 
joint rates were already in existence 
for shipments via the Ogden Gateway 
between the northwest territory and 
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intermediate points on the Rio Grande, 
originating or terminating at those in- 
termediate points. Joint through rates, 
however, were not generally in effect 
over the Rio Grande to or from the 
Colorado or Utah common point terri- 
tory (e.g., Denver, Colorado Siprings, and 
Pueblo; Ogden, Salt Lake City, and 
Provo) of the Rio Grande and the Union 
Pacific and other defendants, or for 
transcontinental traffic between the 
northwest territory and points east of 
the Colorado common points. The Com- 
mission did not order through routes 
and joint rates to the Utah or Colorado 
common points or to a large area which 
is in fact east of Denver... 


1L.C.C. ‘Justification’ 


“Through routes and joint rates over 
the Rio Grande also were not crdered 
for westbound traffic to the northwest 
territory originating east of the Colo- 
rado common points, except for granite 
and marble monuments from orizins in 
Vermont and Georgia. The Commission 
found that it was ‘necessary and desir- 
able in the public interest, in order to 
provide adequate and more economic 
transportation,’ 287 I.C.C: 611, 659, to 
establish the specified through routes 
and joint rates. The Commission gave 
this justification for its finding: 

«“* |. The growth of our population 
and the development of the covatry have 
required a constantly expanding flow 
of diverse commodities. . . . Movements 
of transcontinental proportions are in- 
volved in important instances. ...A 
complex but efficient marketing system 
has been evolved to provide as orderly 
a distribution of food commodities as 
possible. Adequate transportation facil- 
ities and services are required for the 
proper functioning of the system. Be- 
cause of their generally perishable 
nature, [the enumerated] food articles 

. must be moved to market with 
expedition and care, and over as many 
routes as possible. This requires that 
many routes be open in order that un- 
necessary interruptions of the free flow 
of such commodities may be avoided 
and that as much flexibility as possible 
in the distribution process be permitted. 
A number of services, not only at origin 
and destination, but en route, which 
are not usually required in the move- 
ment of ordinary traffic. must be pro- 
vided for these perishable and semiper- 
ishable commodities.’ 287 I.C.C., at 655- 
656. 

“The Commission also found support 
for its conclusion that shippers of these 
products are debarred from participa- 
tion in the widespread marketing system 
in the fact that ‘in-transit’ privileges 
on the Rio Grande, such as stop-off for 
partial unloading or processing, or for 
grazing of cattle, are not available to 
shippers of these commodities from the 
northwest territory, except at the higher 
combination rates. 


“The Commission considered through 
routes and joint rates to points ‘east of 
Denver’ as a unitary problem and saw 
no difference between shipments des- 
tined initially to intermediate points on 
the Rio Grande and shipments destined 
initially to points ‘east of Denver.’ 
The Nebraska district court, howeve’, 
found nothing in the evidence to support 
a finding that the transportation serv- 
ice furnished by Union Pacific on 
through service between the northwes'! 
territory and points ‘east of Denver’ wes 
inadequate, and as to livestock th: 
restriction was not contested by th 
Commission on this appeal. The Ne 


prasks 
the o! 
joint 
inatin 
consig 
on tl 
Puebl 
requir 
reshir 


“Th 
consti 
court, 
as W 
does 
the C 
clusio 
feren 
and t 
influe 
influe 
The | 
Comn 
suffic’ 
Once 


» concl 


clusio 
the j 
sustai 
other 
below 
531, | 
US. 
tweer 
is of 
a low 
Comr 
deleg 
cise ¢ 
port 
the | 
the c 
probl 
recor 
befor 
of it 
a rev 
throu 
quate 
tion 
Mas 
make 
in or 
missi 
legis] 
Com! 
in th 
on tl 
Louis 
88, § 
has 
on tc 
of a 
ings. 
ulate 
ful a 
appe 
unan 
logic: 
justi: 
cann 
tion 
requi 
cial 
318 | 
Com: 
lishe 


I 

7“ 
prob 
the | 
inter 
or Vv 
The 
the | 
orivi 
the 





Torin @ June 16, 1956 


unde, 
s in- 
‘ates, 
fect 
the 
erri- 
, ahd 
and 
Inion 
for 
the 
st of 
Yom- 
dutes 
rado 
‘hich 


over 
lered 
west 
>0lo- 
anite 
is in 
ssion 
esir- 
sr to 
omic 
), to 
utes 
gave 


ution 
have 
flow 
ents 
. in- 
_ A 
stem 
lerly 
S as 
acil- 
the 
Be- 
lable 
icles 
with 
lany 
that. 
un- 
flow 
jided 
sible 
tted. 
rigin 
hich 
ove- 
pro- 
per- 
655- 


port 
hese 
ipa- 
stem 
eges 
for 

for 
>» to 

the 
ther 


ugh 
t of 
saw 
des- 
$ Ol 
ined 
ver.’ 
ver, 
port 
PYvV- 
on 
ve 
wes 
th: 
th 
Ne 


~~ 


praska district court, therefore, narrowed 
the order to require through routes and 
joint rates only for those carloads orig- 
inating in the northwest territory and 
consigned to initial destination points 
on the Rio Grande west of Denver, 
Pueblo and Trinidad, Colorado, which 
require ‘in-transit’ privileges incident to 
reshipment to points east of those places. 
Majority Opinion Analized 

“The court rejecting the narrowed 
construction by the Nebraska district 
court, affirms the Commission’s order 
as written. In doing so, however, it 
does not rely on the reasons given by 
the Commission in support of its con- 
clusion, but rather it affirms on a dif- 
ferent basis. How can we know whether, 
and to what extent, the court’s reasons 
influenced the Commission, or would 
influence it, in making its decision? 
The report certainly indicates that the 
Commission thought its own reasoning 
sufficient to support the whole order. 
Once the Commission’s reasoning for a 
conclusion is found wanting, the con- 
clusion is necessarily impaired. While 
the judgment of a lower court may be 
sustained by this Court on a ground 
other than that on which it was rested 
below, see Langnes v. Green, 282 US. 
531, 534-539, Helvering v. Gowran, 302 
U.S. 238, 245-247, the legal relation be- 
tween the Commission and the courts 
is of a very different order from that of 
a lower court and a reviewing court. A 
Commission having defined and limited 
delegated power must justify the exer- 
cise of that power by findings that sup- 
port it and by evidence that supports 
the findings. When regard is had to 
the complicated technical nature of the 
problems and the voluminousness of the 
records in the important cases that come 
before the Commission, a fair discharge 
of its functions precludes casting upon 
a reviewing court the task of quarrying 
through a record to find for itself ade- 
quate evidence to permit the effectua- 
tion of orders of the Commission. 


“The precise function of findings is to 
make practicable scrutiny by the courts 
in order to determine whether the Com- 
mission has kept within the bounds 
legislatively defined. To be sure, the 
Commission’s findings are not binding 
in the sense that attack cannot be made 
on them for lack of evidence. I.C.C. v. 
Louisville & Nashville R. Co., 227 US. 
88, 91-94. The Commission cannot—it 
has not purported to do so here—pass 
on to the Court an unanalyzed summary 
of a long proceeding and call it find- 
ings. While findings need not be form- 
ulated in an enumerated sequence, help- 
ful as that would be, they must at least 
appear in a Commission’s decision with 
unambiguous clarity, and they must be 
logically related to its conclusion. The 
justification the Commission has given 
cannot be rejected and a new justifica- 
tion found by the court to satisfy the 
requirement of a foundation for judi- 
cial review. S.E.C. v. Chenery Corp., 
318 U.S. 80, 92-95. After all, it is the 
Commission which Congress has estab- 
lished as the expert in this field. 


I.C.C. Treatment of Joint Rates 

“The Commission treated the whole 
problem of joint rates alike, whether 
the shipment was initially destined for 
ntermediate points on the Rio Grande 
or whether it was a through shipment. 
The court now finds one justification, 
the inability to use available ‘in-transit’ 
privileges of the Rio Grande, to support 
the order in the former situation, and 


another justification, elimination of 
‘pocket markets,’ to support the order 
in the latter situation. It does not rely 
on what appears to have been the prin- 
cipal, if not the only, reason which the 
Commission thought justified its whole 
order, the necessity for the specified 
products to be able to move to market 
‘over aS many routes as possible.’ In- 
deed, that viewpoint of the Commission 
is directly contrary to the congressional 
policy expressed in section 15(4). The 
theory of that section is that products 
are not to be able to move to markets 
‘over aS many routes as possible’ when 
that would involve short-hauling a car- 
rier without itS consent on the proposed 
through route, unless, among other 
things, the transportation already in 
existence is inadequate. To make avail- 
able to shippers as many routes to market 
as possible is a policy which the Com- 
mission has long urged but which the 
Congress has resolutely rejected. To 
find inadequacy of service on a short- 
hauled carrier in that other routes are 
not made available would virtually nul- 
lify section 15(4). 


“It may well be that what are some- 
what misleadingly called ‘in-transit’ 
privileges justify joint through rates to 
shipments stopped at intermediate points 
on the Rio Grande for those privileges, 
and on similar reasoning joint through 
rates might be justified for shipments 
initially consigned to intermediate points 
on the Rio Grande and thereafter re- 
consigned to points ‘east of Denver’ if 
the sale is lost, subject to findings being 
made concerning reconsignment privi- 
leges on the Rio Grande. In both sit- 
uations it is a fiction to speak of a 
single shipment on which the Union 
Pacific would be short-hauled should 
the proposed through route go into 
effect. The situation involves two sep- 
arate shipments for which, under normal 
railroad practice, only the rate of a 
single continuous shipment over the 
whole route is charged. On neither of 
these shipments is Union Pacific being 
short-hauled because it is capable of 
performing neither. In this sense, Union 
Pacific service is of course not ‘ade- 
quate’; it is non-existent. But the Com- 
mission did not found its order on such 
an analysis, and I cannot confidently 
surmise that it would have ordered the 
establishment of through routes and 
joint rates on this basis. Such a de- 
termination should be left for the Com- 
mission. 


Frankfurter on ‘Pocket Markets’ 


“The court also affirms that part of 
the Commission’s order establishing 
through routes and joint rates for ship- 
ments destined initially to points ‘east 
of Denver.’ It does so both with respect 
to the specified agricultural products 
and with respect to livestock, even though 
the Commission did not before us con- 
test the Nebraska District Court’s elim- 
ination of through routes and joint rates 
for livestock to points ‘east of Denver’ 
for want of evidence to support a finding 
of inadequacy of service. This court 
relies for support of this very impor- 
tant portion of the Commission’s order 
on a few paragraphs of the Commis- 
sion’s report under the heading ‘Pro- 
ponents’ Testimony’ where some testi- 
mony concerning ‘pocket market’ is set 
forth. The Commission in its ‘General 
Discussion and Ultimate Fact Findings’ 
makes no reference to the ‘pocket mar- 
ket’ problem as supporting its order. 
Indeed, the discussion of ‘pocket markets’ 
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seems related only to the refusal of the 
Union Pacific to establish joint through 
rates on shipments going through cer- 
tain points even over its own lines 
(because the points involved are off the 
main line and substantial back hauls 
or out-of-line hauls are required), and 
has nothing at all to do with the Rio 
Grande. Moreover, the order requiring 
the Union Pacific to establish through 
routes with the Rio Grande prescribes 
that there be maintained over such 
routes only joint rates ‘the same as 
those maintained and applied on like 
traffic from and to the same points 
over routes embracing the lines of the 
Union Pacific Railroad Company through 
Wyoming.’ From all that appears on 
the record before us, this could not 
affect the ‘pocket markets’ complained 
of because at those points there are no 
joint through rates over the Union Pa- 
cific. Since the establishment of through 
routes and joint rates for shipments 
destined initially to points ‘east of Den- 
ver’ appears to have no effect on ‘pocket 
markets,’ it is difficult to understand 
how the ‘pocket market’ situation can 
be used to justify the establishment of 
such routes and rates. 


“The upshot of all this is that after 
the Nebraska three-judge district court 
disagreed about the justification for the 
order and the majority thought it could 
be saved by narrowing it, this court 
reinstates the whole order, but on a 
different basis from that of the Com- 
mission, and with respect to a major 
portion of the order, it does so on a 
ground which appears to have no sup- 
port in the Commission’s findings. I 
do not say that no through routes or 
joint rates can be established through 
the Ogden Gateway. But I do believe 
that it is neither for the district court 
nor for this court to speculate what the 
Commission would have done if it were 
required to disregard some of its im- 
portant views on policy, as this court 
has disregarded them. I also believe 
that it is not our duty to find reasons 
to support the Commission’s order which 
the Commission on full consideration 
did not summon to its support. This is 
a striking instance of a case requiring 
remand to the Commission for clarifi- 
cation and reconsideration of the basis 
for decision. See United States v. Chi- 
cago, M., St. P. & P. R. Co., 294 US. 
499, 510-511.” 





Foreign Travel Expenditures 
By American Up in 1955 


The rise in American expenditures on 
foreign travel that had characterized the 
entire postwar period accelerated in 1955, 
the Office of Business Economics of De- 
partment of Commerce announced June 
11. Preliminary data indicate that a 
further substantial rise could be expected 
in the current year, it said, adding: 

“More than $1.6 billion was spent last 
year on foreign travel, an increase of 
over $200 million from 1954. The 15 per 
cent rise was three times the per cent 
increase over the same period in per- 
sonal income after taxes, but Americans 
spent a smaller portion of their incomes 
on foreign travel than they did during 
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the late nineteen-twenties, the prewar 
peak period for foreign travel. 

“The total of $1.6 billion includes $260 
million in fares paid to American air 
lines and shipping companies for trans- 
portation between the United States and 
foreign countries, and $200 million paid 
to foreign lines. About $1,150 million 
was spent within foreign countries, as 
against $1,000 million in 1954. 

“Although foreign travel is often as- 
sociated with overseas travel, about half 
of the $1,150 million was spent on travel 
across the land borders to Canada and 
Mexico and a large portion of these ex- 
penditures were made within the border 
area or on short excursions. Another 
10 per cent was expended in the nearby 
areas of the West Indies and Central 
America, also mainly for relatively short 
trips.” 


T.A.A. Panel Weighs Effect 
Of Seaway Great Lakes Area 


Growth on Freight Carriers 


“All other forms of transportation 
will benefit much more by the growth 
of the Great Lakes area than will 
the vessel industry itself,” said Har- 
rie S. Taylor, president of Oglebay, 
Norton & Co., Cleveland, O., in tak- 
ing part in a discussion on “implica- 
tions of the St. Lawrence Seaway,” 
at the Great Lakes region institute 
of transportation sponsored by the 
Transportation Association of Amer- 
ica in Cleveland June 6 (T.W., June 
9, p. 31). 


Asserting that industry would need 
an abundant fresh water supply for 


expansion purposes, Mr. Taylor said the 
Great Lakes with a vast flow of fresh 
water would be an attractive area for 
industry to select as its permanent 
home. 

“The growth of industry on _ the 
Great Lakes will generate business for 
the Seaway—the Seaway will play only 
a part in that growth. All other forms 
of transportation will benefit much 
more by the growth of the Great Lakes 
area than will the vessel industry itself. 

“If I am correct in my thinking, and 
I believe I am, then land carriers should 
encourage the growth of this area, and 
should encourage by favorable rates the 
movement of commodities to the lake- 
front for transportation by the lakes 
and seaway. Furthermore, the vessels 
on the Great Lakes of United States 
registry, which will be in competition 
with not only our neighbor Canada, but 
also the low cost operating vessels of 
the world, should be free from federal 
regulation and other carriers should not 
urge that lake transportation be reg- 
ulated, or that the same regulations be 
imposed upon our lake operations as are 
imposed upon other carriers, nor should 
land carriers be permitted by law to 
establish non-compensatory rates in 
competition with vessels of the United 
States and in this manner discourage 
water transportation on the Great Lakes. 

“T am at a loss to understand why 
carriers by land should seek legislation 
to be competitive with carriers by water 
—when in fact there is no natural 
competition. 

“T believe that water transportation on 
the Great Lakes plays a very important 
role in the development of the United 
States and in public defense, and will 
continue in this contribution to the pub- 
lic interests unless destroyed by foreign 
competition and federal regulation.” 


‘Practical’ Tolls Advocated 


Thomas F. Coakley, president of the 
Cleveland Stevedore Co., said that sea- 
way tolls would have to be practical or 
“no one will be using the seaway.” 

“Rail and truck rates to the east and 































































































































About 500 persons attended the Great Lakes region institute of transportation sponsored by 
the Transportation Association of America in the Carter hotel in Cleveland, O., June 6. A 
feature was a panel discussion on ‘Implications of the St. Lawrence Seaway.’ 
was taken during the discussion. 
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Gulf coasts are constantly changi.g | 


every day,” he said. “What these rates 
will be is anybody’s guess, but it is my 
opinion that the people now carrying 
commodities to coastal cities will not sit 
idly by and let this tonnage get away 
from them. Free time and demurrage 
regulations must be worked out for the 
same benefit to the shipper or receiver 
as those in effect in our coastal ports.’ 
Andrew H. Brown, vice-president, the 


Fred C. Foy, president of the Koppers Co., 
Pittsburgh (center), was the luncheon speaker 
at the Great Lakes region institute of trans- 
portation held in Cleveland, O., June 6. On 
the left is George P. Baker, president of the 
Transportation Association of America, sponsor 


of the institute, and on the right is Cleve 

H. Pomeroy, president of the National Male- 

able & Steel Casting Co., and general chair- 

man of the institute. Mr. Foy spoke on ‘Pulling 

Together for Better Transportation System’ 
(T.W., June 9, p. 31). 


Cleveland Chamber of Commerce, in 
speaking on the same subject, touched 
on what the seaway might do in the way 
of injury to existing land services by 
reason of diverted tonnage. 

“There will be diversions, in fact there 
have been and now are diversions, and 
naturally the carrier which today has a 
certain line of business will be unhappy 
to the extent that it declines. Such 
injury can be looked at in two ways; the 
first is rather harsh, that is that, in 
America at least, no one has a vested 
right in any business in which he is 
presently engaged. When, through the 
normal course of competition he loses, 
it is one of the costs of progress and we 
have not yet found and I hope that we 
never do find a way to stop industrial 
and service advances. 

; “The second way of looking at initial 
injuries by way of diversion is more 
optimistic, more realistic and even more 
American. This is a country of growth 
and this greater Cleveland area is an 
outstanding example of that fact. Our 
transportation agencies today are not 
more but are rather less than adequate 
to properly transport the products of 
American farms and industries and to 
carry to the consumer those things which 
he needs and desires. Our transporta- 
tion agencies are so much a part of our 
economic system that that which im- 
proves the operation of the whole and 
increases its ability to produce and ‘o 
meet the advancing needs of our pop!- 
lation must inevitably increase the op- 
portunities of transportation agencies ‘0 
live and _prosper.” 


B.L.E. Convention 


Delegates of the Grand Internation»! 
Brotherhood of Locomotive Engineers b:- 









June ] 


gan t 
June 1 
Mayor 
the gr 

The 
the U 
Panan 
year j 
30 day 


Boat 
Ame 


merci 
Patric 
Amer: 
on Jl 
recto! 
merge 
merge 
an e} 
stock. 


panie: 
merge 
certai 
whick 


whicl 
tially 
share 
stock 
— 
comp 
grega 
bined 
$47,01 
“A 
will 
carri 
will 
liquic 
on tl 
the 
truck 
soutl 
the . 
an il 
at J 




































\ cox 
yeaker 


trans- 
. On 
»f the 
yoNnsor 
Cleve 
Male- 
chair- 
'ulling 
ystem’ 














> in 
iched 
Way 
S by 









































there 
and 
las a 
lappy 
Such 
; the 
t, in 
ested 
ne is 
1 the 
loses, 
id we 
it we 
strial 


nitial 
more 
more 
owth 
is an 
Our 
- not 
quate 
ts of 
id to 
vhich 
orta- 
f our 
















June 16, 1956 


gan their thirteenth triennial session 
June 11, in Cleveland O., with Cleveland’s 
Mayor Anthony J. Celebrezze welcoming 
the group. 

The delegates came from all parts of 
the United States, Canada and the 
Panama Canal Zone. The meeting this 
year is expected to last approximately 
30 days, according to B.L.E. officers. 





Boards of Directors Approve 
American Barge, Commercial 


Transport Plans for Merger 


J. W. Hershey, president of Com- 
mercial Transport Corporation, and 
Patrick Calhoun, Jr., president of 
American Barge Line Co., announced 
on June 8 that their boards of di- 
rectors had approved a plan of 
merger of the two companies, such 
merger to be accomplished through 
an exchange of shares of common 
stock. 


“The new company will be known as 
American Commercial Barge Line Co.” 
the merger announcement continued. 
“Notices of special meetings to be held 
July 2, 1956, to vote on the merger, have 
been mailed to stockholders of both com- 
panies. Final consummation of the 
merger will be subject to consent of 
certain U.S. government agencies, with 
which application will be filed immedi- 
ately following approval by stockholders. 

“Under the plan, each outstanding 
share of American Barge Line common 
stock will be exchanged for 1.6116 shares 
of American Commercial common stock. 
The outstanding convertible preferred 
stock of Commercial Transport will be 
exchanged for American Commercial 
common stock. After giving effect to 
the merger, the stock capitalization of 
American Commercial Barge Line will 
consist entirely of common stock, of 
which there will be 1,480,526 shares ini- 
tially outstanding, and of which 604,850 
shares will be owned by the present 
stockholders of American Barge Line. 

“The total combined assets of the two 
companies as of December 31, 1955, ag- 
gregated $45,000,000, and their com- 
bined operating revenues in 1955 exceeded 
$47,000,000. 

“American Commercial Barge Line Co. 
will continue the businesses now being 
carried on by the two companies, and 
will engage in the transportation of 
liquid, dry bulk and general commodities 
on the Misisssippi River system, and in 
the transportation of automobiles by 
truck throughout the midwest, south and 
southeast. In addition, it will operate 
the Jeffersonville Boat and Machine Co., 
an important builder of river equipment 
at Jeffersonville, Ind.” 


Pacific Northwest Advisory 


Board to Meet in Longview 


Approximately 350 members and guests 
of the Pacific Northwest Advisory Board 
and representatives of the railroad in- 
dustry are expected to be in attendance 
at the ninety-fifth regular meeting of 
the board to be held in Longview, Wash.., 
June 21 and 22, according to an an- 
nouncement from the board. 


Guest speaker at luncheon of the board 








on June 22 will be Walter J. DeLong, 
director of public information for the 
Weyerhaeuser Timber Co., Tacoma, 
Wash., the board says. Mr. DeLong will 
speak on the subject, “Wood in the 
Railroads’ Future.” 

Caleb R. Megee, vice-chairman of the 
car service division of the Association 
of American Railroads, Washington, D.C. 
will summarize national transportation 
conditions in a talk on “Transportation, 
Present and Prospective.” 


Presiding at the meeting will be the 
board’s president, Nelson M. Hickok, 
traffic manager for Western Paper Con- 
verting Co., Division of Western Tablet 
and Stationery Corporation, Salem, Ore. 


Highlighting the discussions, the board 
says, will be a report of the executive 
committee by W. C. Cole, traffic consul- 
tant from Portland, Ore., the transpor- 
tation committee summary by J. G. 
Manning, assistant traffic manager of 
West Coast Lumbermen’s Association, 
Portland, a legislative analysis by A. W. 
Schoennauer, traffic manager for Su- 
perior Portland Cement, Inc., Seattle, 
Wash., and a brief on loss and damage 
prevention, “Looking to the Future,” by 
Stephen Kipper, manager of Can-Go 
Shippers Association, Inc., of Seattle. 
R. V. Boyle, traffic manager of Brown 
& Haley, Tacoma, will discuss L.C.L. 
freight transportation activities of the 
board. 


A.T.A. Lawyer Calls Present 


Transport Policy Successful 


Under existing regulation and the pres- 
ent national transportation policy the 
Commission had been “eminently suc- 
cessful” in its efforts to preserve for each 
type of transport a fair opportunity to 


Panel participants in the 
Carriers Association held June 9 in 
row: Paul Rice, branch manager 
traffic management consultant, Roanoke; 
Mills, Danville, Va. Middle row: 
Trucking Associations, Washington, 
Transport, Roanoke. 


‘shipper-motor carrier conference’ 
Roanoke, 
of Fruehauf Trailer 
Carl 
Fritz Kahn of 
D.C., and Jack Light, traffic representative of Associated 
Front row: W. R. Varner, claim agent, Hennis Freight Lines, Winston-Salem, 
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compete for traffic, said Fritz Kahn, at- 
torney for the American Trucking As- 
sociations, Inc., in a talk at a shipper- 
carrier conference in Roanoke, Va., 
June 9. 

It would therefore be both “unreason- 
able and unwise to tamper” with exist- 
ing regulations and to “alter the National 
Transportation Policy” as suggested by 
proponents of the so-called Cabinet com- 
mittee report on transport policy, Mr. 
Kahn said. The conference at which he 
spoke was sponsored by the Roanoke 
Motor Freight Carriers Association. 


Critics of the present transportation 
policy, Mr. Kahn said, charged that the 
policy had been relied on all too often to 
justify the substitution of the judgment 
of the I.C.C. for that of carrier manage- 
ment, especially in the adjustment of 
competitive rates between highway, rail 
and water carriers.” These critics also 
had said that the I.C.C. had frequently 
disallowed management - proposed rate 
adjustments, “for the purpose of assuring 
competitive modes of transportation a 
‘fair share’ of the traffic,” he said. Tak- 
ing issue with those contentions, he said 
that “a careful examination of the Com- 
mission’s printed reports . reveals 
that in not a single instance was the 
so-called ‘fair share’ test applied, but in 
each case the Commission’s conclusions 
were founded on other adequate and un- 
assailable grounds.” 


R.P.I. on Car Shortage 


“Building new cars and placing them 
in service On a ‘regularized’ basis is the 








of the Roanoke Motor 
shown here. Left to 
Co., moderator; Harry E. Dixon, 
general traffic manager, Dan River 
legal department of the American 


Freight 


Va., are right, back 
Hester, 


the 


N.C.; W. G. Burnette, manager, Lynchburg Traffic Bureau, Lynchburg, Va.; R. G. Witt, district 
manager, Rail Trailer Co., Roanoke, Va., and D. W. Penland, assistant general traffic manager. 


Mason Dixon Lines, Kingsport, Tenn. 
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only real solution to the railway freight 
car problem now facing the railroads and 
the nation,” says a committee of the 
Railway Progress Institute. The Com- 
mittee is studying the freight car short- 
age and hopes to offer “valuable assist- 


Car Supply for Moving Grain Is Better 


ance in working out a solution to this 
problem,” according to the institute. 

The committee said that shortgages of 
strategic raw materials necessary for 
freight car construction limited “the 
number of new units that can be ex- 
pected in the immediate future.” 

Herman Altschul, vice-president of the 
General American Transportation Cor- 
poration, Chicago, is chairman of the 
R.P.I. committee. 


Now Than in '55, T-M-K Board Advised 


Increase of 3 Per Cent in Third-Quarter Grain Loadings, Over Same 


Period of Last Year, Forecast. 


Shippers in the area of the Trans- 
Missouri-Kansas Shippers Board will 
need 92,000 box cars for movement 
of grain during the third quarter of 
1956 and will be in a much better 
position to move their crop this year 
than last year, but car shortages 
may occur in some producing areas 
in the course of the harvest, accord- 
ing to reports submitted in the 
course of the board’s one hundred 
ninth regular meeting, held in the 
Lassen hotel, in Wichita, Kan., June 
6 and 7. 


The shippers and the railroads were 
making efforts to meet grain movement 





Car supply problems were discussed by these 
men in the course of the T-M-K board meeting. 
J. C. Iselin, general traffic manager of the Wood 
Treating Chemicals Co., St. Louis, the board’s 
alternate chairman; G. A. Falconer, director of 
traffic for the Spencer Chemical Co., St. Louis, 
car efficiency chairman; L. M. Stuart, general 
superintendent transportation for the M-K-T Rail- 
road, Denison, Texas, newly named chairman of 
the railroad contact committee; and R. E. Clark, 
manager of the closed car section of the A.A.R. 
car service division, Washington, D.C. 


demands, which would represent an in- 
crease of 3 per cent over actual car- 
loadings in the third quarter of last 
year, it was said. The predicted in- 
crease was included in the carloading 
forecast reported by commodity com- 
mittee chairmen on the second day of 
the meeting. A feature of the sessions 


(Special Correspondence to Traffic World) 





Ways to Expedite L.C.L. Handling 
Suggested. Shippers, Carriers Get Advice on Tracing of Shipments. 


was a special “grain forum,” where rail- 
road operating officials, representatives 
of the Association of American Rail- 
roads and state grain inspection depart- 
ments met with area grain shippers and 
pledged cooperation in meeting peak 
harvest loadings. 


The better outlook for this year’s 
grain movement was reflected in re- 
ports which indicated there were 5,600 
empty box cars at country sidings in 
the area waiting for wheat, as compared 
to 4,200 at the same time last year. The 
potential shipping power of the rail- 
roads was up, it was said, since there 
were 21,000 new freight cars in service 
this year, as compared with only 9,600 
new ones last year. 


Concern Over ‘Spot Shortages’ 


However, some concern was expressed 
by shippers over the possibility of spot 
shortages of grain cars in some heavy 
producing areas in the next few months. 

Forum including discussions of the 
coming harvest, as well as other trans- 
port subjects, made up the first day’s 
meetings. There was a general business 
session, the morning of June 7, followed 
by a joint luncheon of the board with 
the Traffic Club of Wichita and the 
Wichita Board of Trade and Chamber 
of Commerce. The board’s annual] grain 
forum was held in the afternoon. H. L. 
Ryan, of Kansas City, the board’s gen- 
eral chairman and traffic manager of the 
Ash Grove Lime & Portland Cement 
Co., presided. 


Featured at a loss and damage forum 
was the first public showing to a ship- 
per-railroad audience of the Santa Fe’s 
new film, “Impact.” Designed for em- 
ploye education, the picture depicted 
results of damage to freight on the rail- 
road’s reputation and net earnings. Re- 
sults of performance tests on a new type 
grain door were -reported and support 
of actions which would eliminate limita- 
tions on free dunnage was urged. 


Forum on L.C.L. Service 


Ways in which shippers, receivers and 
the railroads could increase efficiency 
in less-carload handling were suggested 
in the L.C.L. forum. Cooperative ac- 
tivities sought under the A.A.R.’s new 
L.C.L. research “set-up” between rail- 
roads and representatives of the ship- 
pers’ advisory boards were explained. In- 
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creasing industrial car detention, threxts 
of penalty demurrage and the board’s 
clean car campaign were subjects that 
received attention in the car efficiency 
forum. 

Russell L. Dearmont, of St. Louis, Mo, 
vice-president and general counsel of 
the Missouri Pacific Railroad, who was 
the principal speaker at the _ joint 
luncheon, said that “all the railroads ask 
is that the standards of competition 
which apply to other industries apply to 


Less-carload matters were discussed by these 
men at the T-M-K board meeting. Left to right, 
they are H. F. Burkhardt, district traffic man- 
ager of the F. W. Woolworth Co., St. Louis, 
newly appointed vice-chairman of the board's 
L.C.L. committee; G. H. Hill, director of A.A.R. 
less-carload research, Chicago; R. F. Treptow, 
general traffic manager of the H. D. Lee Co., 
Kansas City, L.C.L. committee chairman, and 
C. E. Dore, inspector, transportation, for the 
Wabash Railroad, St. Louis, L.C.L. committee 
co-chairman. 


the transportation industry as well.” He 
added that the rail lines wanted high- 
way transport to pay its fair share of the 
costs of highway maintenance. 

In the course of the meeting, H. F. 
Burkhardt, of St. Louis, district traffic 
manager for the F. W. Woolworth Co., 
was named vice-chairman of the board’s 
less-carload committee, and L. M. Stu- 
art, general superintendent transporta- 
tion, Missouri-Kansas-Texas Railroad, 
Denison, Tex., was appointed chairman 
of the railroad contact committee. 


Grain Production Outlook 


G. W. Long, of Kansas City, chief, 
traffic management in the commodity 
office of the Commodity Stabilization 
Service of the U.S. Department of Agri- 
culture, reporting at the grain forum as 
chairman of the board’s grain commit- 
tee, indicated that current forecasts 
predicted a Kansas crop of between 145 
million and 150 million bushels of wheat, 
considerably greater than the actual pro- 
duction of 128 million bushels in 1955. 
This, together with other favorable fac- 
tors including available storage, pointed 
to heavy movements in the coming 
quarter which should exceed the car- 
loadings for the third quarter of 1955, 
and was the basis for his committee’s 
forecast of 92,000 cars, or an increase of 
approximately 3 per cent, he said. 

Grain storage space in the board area 
had increased considerably in the lest 
year as a result of construction of new 
facilities, additions to establish elevato’’s, 
and bin storage, he said, adding that it 
was his belief that there would be 2‘- 
equate space for the new crop. 

The Commodity Credit Corporation had 
been working since the middle of Fe- 
ruary to transfer old grain from harvest 
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areas to other storage, so that space 
would be available and the movement of 
old grain concurrent with the harvest 
would be reduced, he reported. Up to 
June 1, approximately 40 million bushels 
of wheat had been ordered shipped from 
country points, and another 30 million 
bushels had been moved from terminals 
and sub-terminals in Kansas, Missouri, 
Nebraska, Colorado and Wyoming, he 
said. Export programs had removed an- 
other 20 milion bushels, he added. 

Discussing outlooks for future C.C.C. 
shipping, he estimated that from 10 to 
12 million bushels of old wheat remained 
to be shipped, principally from Kansas 
and Nebraska points. 


Comment by A.A.R. Official 


Good inspection of grain was most 
important to a successful harvest, as- 
serted R. E. Clark, of Washington, D.C., 
manager of the closed car section of the 
A.A.R. car service division, in comment- 
ing on movement plans. D. C. Lunt, of 
Kansas City, director of the Kansas 
State Grain Inspection Department, re- 
ported that his office was doing all possi- 
ble to add qualified personnel to the 
staff, and that around-the-clock, seven- 
day operation would be maintained ac- 
cording to harvest demands. 

In the grain forum, plans were made 
for formation of terminal grain com- 
mittees composed of shippers, receivers 
and carrier representatives to act on 
terminal congestions, and operational 
committees of rail officials to conduct 
on-the-ground investigations of both 
movement and unloading operations 
aimed at maintaining rail terminals in a 
fluid condition. 


Loading Forecast 


The board’s forecast of carloadings for 
the third quarter of 1955, rendered at 
the general session by J. C. Iselin, of 
St. Louis, general traffic manager of the 
Wood Treating Chemicals Co. and alter- 
nate chairman of the board, predicted 
movement volume on 31 standard com- 
modity and two territorial groups, and 
called for a total area movement of 418,- 
641 cars, up 1.2 per cent from the total 
of 413,858 cars actually shipped during 
the corresponding period last year. 

In addition to the 3 per cent in grain 
loadings the following increases in car 
requirements for other commodity groups 
were predicted: 20 per cent on cotton; 10.2 
per cent on brick and clay products; 10 
per cent on cottonseed, soybean and 
vegetable products; 8.5 per cent on ore 
and concentrates; 8.2 per cent on iron 
and steel; 7.6 per cent on coal and coke; 
6.5 per cent on flour, meal and mill prod- 
ucts; 4 per cent on vehicle parts; 3.2 per 
cent on paper products; 2.9 per cent on 
canned goods; 2 per cent on lumber; 1.5 
per cent on lime and plaster; 1.4 per cent 
on cement; 1.9 per cent on feed; 1 per 
cent on petroleum products; 0.4 per cent 
on metals other than iron and steel. 

Decreases in loadings were forecast 
as to the following: Automobiles, 
41.9 per cent; potatoes, 12.5 per cent; 
packing house products, 6.5 per cent; 
hay, straw and alfalfa, 5.7 per cent; 
fertilizers, 5 per cent; malt liquors, 3.9 
per cent; gravel, sand and stone, 2.7 
per cent; livestock, 1 per cent, and 
chemicals and explosives, 0.9 per cent. 

Commodities on which no change was 
indicated included: Fresh fruits other 
than citrus; fresh vegetables other than 
potatoes; poultry and dairy products; 
salt, sugar, syrup and molasses; ma- 





chinery and _ boilers, 
implements. 


A review of railroad equipment data 
presented to his committee clearly in- 
dicated a very tight car supply, with 
little immediate relief in sight from 
new car deliveries with which to meet 
the forecast increases, G. A. Falconer, 
of Kansas City, chairman of the car ef- 
ficiency committee and director of traffic 
for the Spencer Chemical Co., told the 
board. He urged continued cooperation 
among shippers, carriers and consignees 
in. “stretching” the present car supply. 


Car Detention by Industries 


Increasing industrial detention was 
contributing to the tightness of the car 
supply, he said. While any changes in 
the demurrage tariff by the railroads to 
establish “penalty demurrage charges” 
would probably be met with numerous 
protests and resultant suspension, pend- 
ing hearings, car delays caused by siow 
unloading would not be favorably viewed 
by the Commission, he said. Failure to 
release car in a clean condition was 
another factor contributing to car de- 
lays, he said. 

Mr. Clark, speaking at the general 
session, said that country sidings in the 
board’s area had 5,600 empty box cars 
waiting for wheat—compared with 4,200 
at the same time last year. This factor, 
he said, should put grain shippers in a 
good position to move their crop. He 
indicated that his office had asked all 
railroads to help build up the area’s 
supply, and that cars were beginning to 
roll “in good volume.” 


Problem for Railroads 


Wheat storage was the big factor in 
the shipping problem, he said, adding 
that “this is something we can’t pre- 


and agricultural 
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dict.” He said that there had been a 
lot of wheat in storage and that there 
would continue to be a lot of it. 

With this big unpredictable stored 
wheat volume, the railroads were not 
sure whether they would have to ship all 
of the current crop, only part of it, or 
a lot of current wheat along with some 
that has been stored, he said. 

However, he stated that the nation’s 
railroads had 21,000 new freight cars in 
service this year, as compared to only 
9,600 new ones last year. This, he said, 
would increase the potential shipping 
power of the railroads and should also 
increase the prospects of the rapid 
movement of the current crop. 

Increased coal and ore loading, coupled 
with an expanding highway program 
and heavy loading of iron and steel, 
added up to a “tremendous demand” on 
the gondola and hopper car supply, he 
said. 


T. W. Flickinger, of St. Louis, district 
manager of the A.A.R. car service divi- 
sion, viewed the area wheat harvest 
prospects as promising and outlined 
plans of railroads in the T-M-K board’s 
area to build a car supply for the coming 
movement. 


Mr. Stuart, speaking as railroad con- 
tact committee chairman, outlined area 
plans for policing of the grain movement 
during the harvest period. He said that 
a special committee of operating repre- 
sentatives would be formed at Kansas 
City. 

Referring to the Santa Fe’s damage 
prevention film “Impact,” which had 
been shown at the board’s freight loss 





Among those who participated in the joint luncheon program of the Trans-Missouri-Kansas Shippers 
Board were, first row, from left: H. L. Ryan, traffic manager of the Ash Grove Lime & Portland 
Cement Co., Kansas City, the board’s general chairman; R. L. Dearmont, vice-president and general 
counsel of the Missouri Pacific Railroad, St. Louis, speaker; H. M. Van Auken, manager of the 


Wichita Chamber of Commerce. 


Second row, from left: Jim Thelman, president of the Traffic 


Club of Wichita; Ernest French, president of the Wichita Board of Trade; R. W. Remmert, traffic 
manager of the Frontier Chemical Co., Wichita and local arrangements chairman; and E. P. 
Hari, vice-president, operations, of the Missouri Pacific Railroad, St. Louis. 
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and damage prevention forum the first 
day, J. A. O’Connor, of Kansas City, vice- 
chairman of the committee and regional 
traffic manager of Montgomery Ward & 
Co., said in his report at the general 
meeting that it exemplified the railroad’s 
approach, at the “grass roots level,” to 
prevention of loss and damage to freight. 
The film, a Hollywood production in 
sound and color, had been made for 
the greater part in the Argentine yards 
of the Santa Fe, at Kansas City. It was 
designed to carry to the railroad’s own 
personnel the story of the effect of care- 
less railroading on customer relations 
and therefore on the carrier’s earning 
and employing power. 

“We would like to see more new films 
on this subject produced by other lines 
to carry the message of the effect of loss 
and damage on all facets of our economy 
to both carrier and industrial em- 
ployes,” said Mr. O’Connor. 


A talk on the performance of a new 
type of grain door manufactured by the 
Acme Steel Co. had also been made at 
the forum, he reported. It had been 
indicated, he said, that in tests utilizing 
the doors and involving over 150 cars in 
the past year, destination weights had 
been within a shrinkage allowance of 
one-eighth of 1 per cent. ‘The door’s 
design further prevented grain loads 
from bulging against freight car doors, 
it was reported, and offered advantages 
in unloading, both by automatic dumpers 
and manually. 


Free Dunnage Limitation Scored 


There was “little or no logic” to rail 
classification rule 30 in its limiting of 
free dunnage to 500 pounds, declared 
Mr. O’Connor in referring to a March, 
1955, decision in which the railroads’ 
classification committee had decided not 
to recommend approval of a shipper- 
proposed change in wording of the rule 
to remove the limitation. He said that 
his committee had been asked to keep 
the subject before the board and to urge 
participation in any action or proposal 
that might be made to “do away with 
this unfair burden on shippers.” 

Mr. O’Connor asserted that in furnish- 
ing “DF” cars the carriers offered equip- 
ment that contained considerably more 
than 500 pounds in dunnage with no 
charge for the excess. He viewed dun- 
nage aS an expense incurred by rail 
shippers to prevent damage from rough 
handling by rail carriers, and pointed 
out that motor carriers required little 
if any such “expensive shipper effort” 


“It is hard to understand,” he said, 
“why shippers should have to pay freight 
charges on any part of such material 
used to protect shipments” 


Effectiveness of shipper-carrier team- 
work was being shown by loss and dam- 
age reductions at a time when volume 
of traffic was increasing, said T. G. Bell, 
of Chicago, special representative of the 
AAR freight loss and damage preven- 
tion section, in a talk at the general 
session. 

Additional evidence of increasing in- 
terest in this teamwork was found in 
enthusiastic responses to the quarterly 
seminars on freight handling conducted 
by his section, he said. Fourteen of the 
seminars had been held for railroad per- 
sonnel since their inception, and there 
had been “a full registration” at each of 


five shipper seminars, he reported. The 
sixth shipper seminar would be held July 
30 to August 3, he added. 


Damage-Reduction Suggestion 


Among Mr. Bell’s recommendations of 
ways in which shippers could aid in dam- 
age reduction was the use of tape or ad- 
hesives rather than staples in applying 
paper linings to car walls. Damage to 
freight in cars billed to stop in transit 
for partial unloading continued to be a 
serious problem, he said. He urged stop- 
off consignees level off or brace the re- 
maining load before releasing the car 
for forwarding. 


Servicing of L.C.L. shipments was im- 
portant as a means of “selling the serv- 
ice,” R. F. Treptow, of Kansas City, gen- 
eral traffic manager of the H. D. Lee Co., 
said in a report he presented at the 
general session as chairman of the 
board’s less-carload committee. His report 
included suggestions of ways in which 
both carriers and shippers could increase 
effectiveness of L.C.L. handling. 


In discussing movement of less-carload 
shipments to points beyond local de- 
livery limits, which he indicated was 
currently of prime importance because of 
growth of outlying shopping centers and 
industries, he suggested two alternatives. 





Grain inspection plans were discussed at the 
Wichita meeting of the T-M-K board by D. C. 
Lunt, center, director of the Kansas State Grain 
Inspection Department, Kansas City, with G. W. 
Long, left, chief, traffic management in the 
Commodity Stabilization Service commodity of- 


fice, U.S. Department of Agriculture, Kansas 

City, grain committee chairman and E. E. 

Kohlwes, general traffic manager of the Stand- 

ard Milling Co., Kansas City, grain committee 
vice-chairman. 


One involved the use of trucks to such 
points on the basis of rates applicable 
to the next basing point beyond destina- 
tion rather than on the basis of rates 
applicable to the metropolitan area. The 
other proposal was that an arbitrary 
charge be added to the line-haul charge 
to cover extra delivery costs. 

Either or both methods should be taken 
under consideration by the appropriate 
rate bureaus or carrier groups concerned 
with the matter, he said. 


Use of Company-Owned Trucks 
Pickup and delivery had been consid- 
erably improved in the board’s area in 
recent months by addition of company- 
owned trucks, he said. He recommended 
this. method of handling as opposed to 

the use of local cartage companies. 
“More, faster and better service is 
possible,” he said, “when you control your 
own equipment, and it has been found 
that pickup calls can be handled later 
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Hpresent substituted service with trailer- 
W on-flat-car service. He saw “tremendous 


nossibilities” to improve the service, to 
economize and to save box cars in both 
of these operations. 

Mr. Dearmont, speaking at the joint 
luncheon session, outlined reorganization 
proceedings which brought about the 
“new Missouri Pacific” and outlined the 
railroad’s plans and outlook for the fu- 
ture. He then stated that his railroad was 
proud to be a part of a transportation 
agency which had helped America grow 
in pioneer days and which continued to 
form an important part of the nation’s 
economy. From this he proceeded to ques- 
tion what was needed for the industry to 
continue to progress. He saw as the rail- 
road’s prime need the “right to compete 
fairly for business.” 

He said transportation should be regu- 
lated in the public interest and not 
against it. The Commission, he said, 
should continue to see that rates were 
neither too high nor too low; that they 
would compensate the carrier for the 
service rendered and that they did not 
discriminate against anyone. 

At the conclusion of the meeting, it 
was announced that the one hundred 
tenth regular meeting of the board would 
be held at the Mayo hotel, Tulsa, Okla., 
September 19 and 20. 


Judging of K. O. & G. Slogan 
Contest Entries Under Way 


Slogan contest judges last week were 
engaged in sorting and evaluating thou- 
sands of slogan suggestions for the 
Kansas, Oklahoma & Gulf Railway, 
R. H. Lomax, K. O. & G. president, re- 
ported. 

The company sponsored a contest of- 
fering a $1,000 cash prize for the best 
slogan submitted before May 31. Mr. 
Lomax said entries “literally ‘poured in’ 
from transportation people all over the 
nation.” 


Conferences on L.P.G. Rail 
Transport Needs Planned 


The liquefied petroleum gas industry 
will invite representatives of the rail- 
roads to meet at five regional points this 
fall to plan the handling this winter 
of approximately 18,000 tank cars from 
refinery or storage points to marketers’ 
bulk plants and return with a minimum 
of “dead” time, W. A. Baden, president 
of Anchor Petroleum Co., of Tulsa, Okla., 
and transportation committee chairman 
of the Liquefied Petroleum Gas Associa- 
tion, has announced. 


This was the first year in which such 
meetings would have the endorsement of 
the association, national spokesman for 
the industry, Mr. Baden said. 


Fast car handling, the L.P.G. industry 
has found, is the key to its winter de- 
mand problem, according to Mr. Baden. 
supply itself is not a problem; the in- 
ustry now has approximately 34 days’ 
ipply of liquefied petroleum gas on hand 

refinery tanks or in underground 
s‘orage. 

Aside from pipeline and waterway 
movement the shipment of liquefied pe- 
troleum gas depended on industry-owned 
t:nk car fleets which now hauled about 
5! per cent of all supplies, he stated. 
FPottlenecks that had occurred in the 


on oO PA 


past had been traced to car handling, 
he said, adding that since liquefied pe- 
troleum gas—sometimes called bottled or 
tank gas—was a rural business, its 
marketers and their storage were lo- 
cated often on branch lines, which 
further complicated the problem. 

The industry now planned to save 
railroad men’s time by staging five one- 
day sessions, to be attended by all in- 
terested parties in each of the five areas, 
Mr. Baden said. The meetings scheduled 
were: 

New York, N.Y., September 13, T. G. 
Rabbitt, Sun Oil Co., Philadelphia, Pa., 
chairman; Atlanta, Ga., September 25, 
H. A. Busten, Warren Petroleum Cor- 
poration, Tulsa, Okla., chairman; Chica- 
go, Ill., September 11, D. A. Patterson, 
Phillips Petroleum Co., Bartlesville, Okla., 
chairman, and Dallas; Tex., September 
27, Cecil Leonard, Lone Star Gas Co., 
Dallas, chairman. 

A fifth meeting would be held the 
week of October 9 in Seattle, Wash., 
Portland, Ore., or San Francisco, Calif., 
under the chairmanship of J. E. Hale, 
of Standard Oil Co. of California, San 
Francisco, he said. 





Leased-Truck Data in I.C.C. 
Bureau Report Criticized 


The road check report issued recently 
by the Commission’s Bureau of Motor 
Carriers (T.W., May 26, p. 45), in which 
the bureau said it found more defects in 
leased vehicles than in those owned by 
carriers, was “wholly misleading to the 
public” because it failed to define ade- 
quately the type of “leased vehicle” 
covered by the report, said John W. 
Black, Jr., president of the National 
Truck Leasing System, Chicago, in a 
statement he issued concerning the road 
check report. 

“Probably,” said Mr. Black, “all of these 
poorly maintained ‘leased’ vehicles were 
operated under ‘finance leasing’ arrange- 
ments without maintenance service be- 
ing supplied by the lessor; by driver- 
owners who lease their equipment to car- 
riers; or equipment which carriers lease 
to each other. 

In its road check, the Commission’s 
motor carrier bureau found that 90.8 per 
cent of the vehicles checked had one or 
more deficiencies or defects and that 
leased vehicles had more deficiencies or 
defects than vehicles owned by carriers. 


“We are certain,” said Mr. Black, “that 
very few, if any, of these poorly main- 
tained vehicles were operated under full- 
service contracts as provided by bona 
fide leasing companies.” 


Patterson Makes Air Cargo, 


Passenger Traffic Forecasts 


A prediction that 51 per cent of ail 
intercity passenger traffic would be moved 
by the nation’s scheduled airlines by 1965 
was made by W. A. Patterson, president 
of United Air Lines, on June 7. 


Speaking before the Investment An- 
alysts Society of Chicago, Ill., at the 
Midland Hotel, Mr. Patterson said the 
short-haul passenger market of 200 miles 
or less would be about the only area in 
which rail and bus transportation would 
remain the “dominant” means of inter- 
city passenger travel. 


Air cargo traffic also would increase 
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in the next 10 years, he said. However, 
it was not likely that air cargo would 
ever represent more than 15 per cent 
of the airlines’ total business, he added. 





Kendall, of Southern Pacific 
Heads Rail Accounting Group 


The new chairman of the accounting 
division of the Association of American 
Railroads is P. J. Kendall, of San Fran- 
cisco, Calif., vice-president and general 
auditor of the Southern Pacific Co., who 
was elected to that post at the organiza- 
tion’s sixty-second annual meeting in 
Los Angeles, Calif., May 28-31. Mr. Ken- 
dall succeeds P. D. Jonas, of New York 
City, comptroller of the Delaware, Lack- 
awanna & Western Railroad. 

Other officers elected were: F. E. Mar- 
tin, vice-president and comptroller of 
the Illinois Central Railroad, first vice- 
chairman and J. I. Barnes, comptroller 
of the Baltimore & Ohio Railroad, second 
vice-chairman. R. E. Keefer, of Wash- 
ington, D.C., was reelected secretary. 

Principal speakers at the several ses- 
sions of the meeting were: F. G. Gurley, 
president of the Santa Fe; Perry M. 
Shoemaker, president of the Lacka- 
wanna; Oscar T. Lawler, president of 
the Farmers & Merchants National Bank 
of Los Angeles; Harold D. Koontz, Pro- 
fessor of Business Policy and Transpor- 
tation, University of California at Los 
Angeles; and A. R. Seder, vice-president 
of the A.A.R. 

Manufacturers of business machines 
and office equipment exhibited their 
latest and most modern equipment, and 
during the business program representa- 
tives of several of the exhibiting com- 
panies delivered short talks concerning 
automatic machine accounting systems 
being developed for railroad use. 

Chairman of the arrangements com- 
mittee was C. F. Gilroy, auditor of the 
Sante Fe Coast Lines. 


It was announced that 865 persons 
were in attendance at the meeting. The 
1957 meeting of the division will be 
held in Dallas in June. 


Michigan Shippers, Motor 
Carriers Form Conference 


In a meeting in Lansing, Mich., June 
6, industrial traffic managers and execu- 
tives of highway transportation compan- 
ies in Michigan organized a Michigan 
Shipper-Motor Carrier Conference and 
elected Ted E. Chapman, traffic manager 


of S. S. Kresge Co., as president of the 
conference. 


Other conference officers’. elected 
unanimously at the Lansing meeting are: 
Don Maentz, vice-president of Associ- 
ated Truck Lines, vice-president; Hugh 
D. Campbell, manager of the transpor- 
tation bureau of the Detroit Board of 
Commerce, secretary, and Dave E. Clark, 
traffic manager of Bohn Aluminum & 
Brass Co., treasurer. 


In an announcement, the conference 
officers said that the purpose of the con- 
ference would be to promote and develop 
efficient, economical motor transporta- 
tion service “by interchange of informa- 
tion and ideas between shippers and 
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motor carriers with facilities located in 
Michigan.” According to the announce- 
ment, membership in the conference is 
open to “all executive transportation 
representatives of shippers, trade and 
manufacturers’ associations and tariff 
bureaus with facilities located in the 
state of Michigan and executive repre- 
sentatives of motor carriers operating 
therein.” 

Standing committees appointed at the 
Lansing meeting will make reports at 
the first regular meeting of the confer- 
ence, October 3, in the Olds hotel, 
Lansing. The subjects assigned to these 
committees were listed in the announce- 
ment as follows: Classification, rates and 
tariffs; freight claims, loss and damage; 
small shipments, pickup and delivery; 
tracing, routing and service; legislation; 
by-laws, planning and finance; member- 
ship and publicity, and customer re- 
lations. 


Winnipeg Chamber Opposes 


Canadian Rail Rate Plea 


A proposal by the Railway Association 
of Canada, in its application to the Ca- 
nadian Board of Transport Commis- 
sioners for an increase of 15 per cent in 
the general level of freight rates (25 cents 
a ton on coal and coke), that “recognized 
differentials via rail, water and rail routes 
be preserved as far as may be practical, 
even though certain rates via differential 
routes may be lower or higher than would 
otherwise prevail,” has been assailed by 
the Winnipeg, Manitoba, Chamber of 
Commerce. 


In a letter to C. W. Rump, secretary 
of the Board of Transport Commissioners, 
Evan McCormick, executive director of 
the Winnipeg Chamber, said: 

“The proposal to preserve recognized 
differentials is, in fact, a request for 
increased water rates. Careful scrutiny 
of the application before the board indi- 
cates that no water carrier has joined 
the railways in this request for rate 
increases. Any rate increase granted to 
the water carriers on the strength of 
an application from their competitors, 
the railways, would seem to us to be 
entirely gratuitous. 


“While the board must properly take 
cognizance of the rail carriers revenue 
position, its prime responsibility lies in 
the protection of the general public by 
ensuring that all rates are kept as low 
as possible, consistent with the costs and 
requirements of the carriers. We believe 
that before any carrier, either rail or 
water, receives an increase in rates, it 
should be compelled to file an applica- 
tion and to submit such information as 
is required to demonstrate that the pro- 
posed increase is justified by rising costs 
or requirements. 

“This Chamber has consistently argued 
that water rates should be based on the 
costs and requirements of the water 
carriers, and not be forced to bear any 
fixed relationship to rail rates. We be- 
lieve that the Railway Association of 
Canada is wrong in asking that present 
differentials be maintained in the event 
of a general rate increase being granted, 
and we respectfully request the Board 
to refuse this part of the application. . .” 


TRAFFIC Wor D 


Panels for Apartment Project Carried by ‘TrucTrain’ 


come ! 


& a | 


Top: A trailer-load of aluminum panels for the exteriors of a Chicago, Ill., apartment house project 
being ‘tied down’ for a 300-mile Pennsylvania Railroad ‘TrucTrain’ trip from Louisville, Ky., ‘° 


Chicago. Shipments are being made at the rate of two to four cars a day. 


Center: Another load of aluminum window frames being delivered in Chicago. The panel, 


measuring nine feet by 21 feet, are too wide for highway clearance limits. To obtain full usa: 


of the trucks and flat cars, rolls of sheet aluminum ara loaded at the Reynolds Metals Co. pla:! 


at McCook, Ill., on the return trip to Louisville. The panels are manufactured at Louisville. 


Bottom: Architect's conception of one group of the completed buildings at Chicago, of which on) 
four are now being constructed. Ludwig Miles van der Rohe, noted architect, designed the 


buildings. The shipper, Reynolds Metals, said the aluminum panels being shipped by P.R.! 
‘TrucTrain’ represent ‘the largest aluminum contract awarded in United States for apartme 
construction.’ 
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Great Lakes Board to Hear 
‘Super-Stratospheric’ Talk 


Transportation in the “superstratos- 
phere” will be the subject of an address 
at a luncheon of the Great Lakes 
Regional Advisory Board in the course 
of its ninety-sixth regular meeting, June 
19 and 20, at the Statler hotel in Buffalo, 
N.Y., according to an announcement 
from the board. 

Dr. Walter R. Dornberger, of the Bell 
Aircraft Corporation, Buffalo, missile 
design consultant, will be the speaker 
at the luncheon, June 20. The board 
says Dr. Dornberger believes that the 
present generation will see temporary 
and small satellites launched into space 
from which the next generation will 
launch larger and permanent statellites 
on which, in turn, will be built ships 
that will voyage into remotest outer 
space. 

The shippers in the board’s member- 
ship, from five states bordering the 
Great Lakes, will be trying to solve the 
problem of determining whether or not 
carloadings in the 1956 third quarter are 
going to be up or down from the 694,284 
freight cars they loaded in the like 
period a year ago, the board says 
adding: 

“At their last meeting in March, the 
shippers pictured a_ record-breaking 
second quarter. The present and un- 
expected drop in the nation’s industrial 
activity has the traffic authorities won- 
dering what’s going to happen. As a 
result, the board’s quarterly forecast 
of carloadings, considered an almost 
infallible index of future _ business 
activity, is eagerly awaited by business 
observers in this region.” 

Informal meetings of the _ board’s 
executive and railroad contact commit- 
tees will be held on June 19, and those 
committees will join in a luncheon at 
noon. The general session of the board 
will be held on June 20, when com- 
mittee reports will be made and the 
national transportation situation will be 
outlined by E. W. Coughlin, Washington, 
manager of the railroad relations sec- 
tion in the car service division of the 
Association of American Railroads. 

The luncheon on June 20 will be co- 
sponsored by the Buffalo Chamber of 
Commerce, Buffalo Traffic Club, Central 
Railway Club of Buffalo, Niagara 
Frontier Industrial Traffic League, 
Transportation Club of Buffalo, and the 
Western New York state chapter of the 
National Defense Transportation Associ- 
ation 


M.S.T.S. Has New Directive 


For Ocean Transportation 


The Department of Defense published 
in the Federal Register of June 12 a 
notice of “single manager service as- 
signment for ocean _ transportation” 
having the following purposes and ob- 
jectives: 

“1. To provide the most effective and 
economical ocean transportation for the 
armed services. 


“2. To prevent duplication and over- 
lapping of effort between and within 
military departments. 

“3. To apply to the mission of pro- 
viding ocean transportation service 
within the Department of Defense the 
basic pattern of all organizations per- 


forming a multiple support mission as 
prescribed in D.OD directive 5160.12, 
Policies for Implementation of Single 
Manager Assigments, January 31, 1956. 

“4, To revise and reissue the directive 
governing the purpose, composition, au- 
thority, functions and responsibilities of 
the Military Sea Transportation Service 
(M.S.T.S.).” 

The instant directive cancels D.O.D. 
directive 5160.10, Assignment of Respon- 
sibility to the Military Sea Transporta- 
tion Service for the Control, Operation 
and Administration of Ocean Transpor- 
tation, October 14, 1955. 


Meeting of A.A.R. Safety 


Section to Begin June 19 


Improved methods for promoting rail- 
road safety will be discussed by about 500 
railroad officials at the annual meeting of 
the safety section of the Association of 
American Railroads June 19, 20 and 21, at 
the Brown hotel in Louisville, Ky., says 
the A.A.R. 

John E. Tilford, of Louisville, presi- 
dent of the Louisville & Nashville Rail- 
road, will be the principal speaker at 
the opening session on June 19, accord- 
ing to the A.A.R. announcement, which 
continues as follows: 

“Also scheduled to speak the first day 
are Mayor Andrew Broaddus, of Louis- 
ville, who will welcome the _ group; 
Richard G. May, of Washington, D.C., 
vice-president in charge of the A.A.R. 
operations and maintenance department, 
and Judge B. C. Van Arsdale, of Jeffer- 
son County, Ky., who will address a 
special luncheon. 

“Speakers on the second day of the 
meeting include R. C. Parsons, of Louis- 
ville, vice-president—operation of the 
Louisville & Nashville Railroad, and M. 
B. Phipps, of Cleveland, O., vice presi- 
dent—operations of the New York, Chi- 
cago & St. Louis Railroad. Mr. Phipps 
will address the annual banquet that 
evening. 

“Among those to speak at the closing 
session on June 20 will be John W. 
Barriger, of Chicago, vice-president of 
the Chicago. Rock Island & Pacific Rail- 
road. Installation of new officers for the 
ensuing year will also take place during 
the June 20 session. 


“In addition to the addresses to be 
heard during the meeting, 10 special 
reports will be presented by chairmen 
of the section’s standing committees. 
Their subjects will include prevention 
of highway grade crossing accidents, 
uniformity in accident reporting, use 
of statistics, trespassing and _ safety 
education. 

“Besides the committee reports, 18 
talks by safety and other Officials, as 
well as two motion pictures, will be 
presented. 

“R. C. Sabens, of Cleveland, super- 
intendent of safety of the New York, 
Chicago & St. Louis Railroad and chair- 
man of the section, will preside over 
the meeting. 

“The A.A.R. safety section, which con- 
ducts organized efforts to promote safety 
in every part of railroad operations, 
was organized in 1921...” 


Pullman Fare Reductions 


Reductions of 8 to 15 per cent in its 
fares for drawing rooms and compart- 
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ments for trips embracing night rides 
have been announced by the Pullman 
Co. The new rates apply for trips on or 
after June 15, the company says. 

For compartments, the rate reduc- 
tions range from 11 to 15 per cent, de- 
pending on single or multiple occu- 
pancy of the accomodations. For draw- 
ing rooms, the reductions range from 8 
to 12 per cent. 

Pullman said that the reductions were 
being made “as a further inducement to 
family and other group travel to use 
these more commodious type rooms on 
their trips.” 


State Trucking Group Elects 


Milton Harris as President 


The Pennsylvania Motor Truck Associ- 
ation, at its annual meeting June 7 and 
8, in Harrisbunrg, Pa., elected Milton E. 
Harris, president of Continental Trans- 
portation Lines, Inc., McKees Rocks, Pa., 
to the presidency of the association. He 
succeeds James E. Crass, III, of Scran- 
ton. 

Other P.M.T.A. officers elected were: 
Edward Gogolin, general manager of 
P.M.T.A., Harrisburg, Pa., first vice- 
president (reelected); V. R. Kahley, of 
Tank Truck Rentals, Inc., Lancaster, 
second vice-president; Albert Palm, of 
Tose, Inc., Bridgeport, third vice-presi- 
dent; Francis X. McDermott, of Leaman 
Transportation Corporation, Downing- 
town, fourth vice-president; Harry L. 
Gormley, of Keystone-Lawrence Trans- 
fer & Storage Co., New Castle, treasurer, 
and B. C. Bowser, of Bowser Transfer 
Co., Big Run, secretary. 


Minetti and Stakem Take Oaths 


G. Joseph Minetti, of Brooklyn, N.Y., 
took his oath of office as a member of 
the Civil Aeronautics Board in the con- 
ference room of the White House on June 
11. His term of office will expire Decem- 
ber 31, 1961. Mr. Minetti was a member 
of the Federal Maritime Board when 
the President nominated him for a place 
on the C.A.B. 

On the following day Thomas E. 
Stakem, Jr., the first career employe of 
the Maritime Administration to be nom- 
inated to the Federal Maritime Board, 
took his oath of office as a member of 
the F.M.B. Mr. Stakem was assistant to 
the deputy maritime administrator when 
he was nominated to the board. The oath 
of office was administered by Sinclair 
Weeks, Secretary of Commerce. 


English Named to A.T.A. Group 


O. B. English, president of Red Ball 
Motor Freight, Dallas, Tex., has been 
elected vice-chairman of the communi- 
cations committee of the American 
Trucking Associations, Inc., the associa- 
tion has announced. Mr. English had 
been a member of the committee since 
its formation last December to promote 
the communications interests of the 
trucking industry, the association said. 
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Approval of Union Pacific Rail-Trailer 
Tariff Affirmed by Entire Commission 


Issues Involve Lawfulness of Tariff Publishing Rates for Joint 


Rail-Motor Transportation and Contractual Arrangements Between 


Rail and Motor Carriers for Line-Haul Transportation Services. 


The entire Commission has af- 
firmed a decision by division 2, with 
respect to a Union Pacific Railroad 
“piggyback” tariff, embodying the 
conclusions that joint motor-rail 
rates may be established by a tariff 
published by a motor carrier or a 
rail carrier, that the motor carriers 
which concur in such a tariff are 
not performing service without the 
necessary certificate authority by 
participating in the transportation 
contemplated by the tariff under a 
contract with the ‘rail carrier, and 
that such a tariff is lawful. 


By a report and order on reconsider- 
ation in No. 31586, Truck Trailers on Flat 
Cars—Utah, Idaho, Ore., embracing No. 
31696, Pacific Inland Tariff Bureau, Inc. 
v. Union Pacific Railroad Co., the Com- 
mission affirmed the findings of division 
2 in the prior report, 297 I.C.C. 395, that 
a tariff providing rail-motor rates on 
freight loaded in trailers and transported 
on flat cars between stations in Oregon, 
Washington and Utah, was lawful and 
that a tariff embodying similar pro- 
visions had not been shown to be un- 
lawful. 


The Commission concluded that the 
assailed tariff did not appear to violate 
any provision of the interstate com- 
merce act and that it and the transpor- 
tation performed thereunder were con- 
sistent with the principles recognized 
in Substituted Freight Service, 232 I.C.C. 
683, 689. A petition of the complain- 
ant bureau for reconsideration and oral 
argument was denied. Commissioner 
Walrath wrote a _ concurring-in-part 
expression. 

“As stated in the prior report,” the 
Commission said, “the issues raised by 
the complaint and by the bureau in the 
title proceeding are concerned with the 
line-haul transportation by motor ve- 
hicle under the tariffs considered; the 
rates named therein apply only between 
points on the lines of the respondent; 
terminal areas at those points are de- 
fined where necessary; and the oper- 
ating authority of each of the concur- 
ring carriers is specified insofar as it 
participates in the service under the 
rates named in the tariff. 


“The provision for substituting the 
transportation service of those carriers 


for respondent’s rail service between 
points named therein is consistent with 
suggestions which we made with respect 
to such substitution of transportation in 
Substituted Freight Service, 232 I.C.C 
683, 689. 


Corrected Tariff Provisions 


“We also said in the latter report, at 
page 688, that where motor carriers 
which perform such substituted trans- 
portation in conjunction with rail trans- 
portation are authorized to act in their 
individual capacities, the combination of 
line-haul movements by rail and motor 
is in legal effect a joint service. Ac- 
cordingly, the division was of the 
opinion that the tariff here considered 
provides joint rail-motor rates, but the 
respondent was admonished to correct 
the tariff so as to show that the concur- 
ring motor carriers participate therein 
to the extent that they provide substi- 
tute service. The tariff has been cor- 
rected in that respect. 

“As was indicated in the prior report, 
all freight transported under the tariff 
moves in trailers owned by the respond- 
ent, and a typical instance of the opera- 
tion under that tariff was described. 
Such operation embraces line-haul trans- 
portation by rail in conjunction with the 
service of the motor carrier pursuant to 
the substitution provisions of the tariff, 
as is indicated plainly on its title page. 

“No instance has been brought to our 
attention where any service was per- 
formed under the tariff which did not 
include line-haul rail transportation, nor 
is it suggested that any such service 
could be performed under the tariff. We 
agree with the division that the tariff 
establishes joint rates for joint rail- 
motor transportation. When substituted 
motor service is employed, as provided 
in this tariff, such service may be per- 
formed only in connection with line-haul 
rail transportation, thus together with 
the component rail service constituting 
joint rail-motor operation. 

“Section 216(c) of the act provides 
that common carriers of property by 
motor vehicle may establish joint rates 
with common carriers by railroad. If 
they do so, they are required by this 


See Late News, Pages 17, 18 
and 20 for other I.C.C. action. 
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section to establish reasonable and equi- 
table divisions of such rates as between 
all carriers participating therein. Sec- 
tion 217(a) provides that such joint rates 
shall be published in tariffs filed with 
the Commission, and section 217(b) pro- 
vides that the rates established by such 
tariffs between the points enumerated 
therein shall be strictly observed. 


Errors Alleged by Petitioner 

“The petitioner claims several grounds 
of error in the decision of division 2. 
Considered collectively, in substance, 
these are (1) that it erred in concluding 
that joint motor-rail rates may be estab- 
lished by a tariff published by a motor 
carrier or a rail carrier, and in finding 
accordingly that the assailed tariff was 
lawful; and (2) that it erred in conclud- 
ing that the motor carriers which concur 
in the assailed tariff are not performing 
service without the necessary certificate 
authority by participating in the trans- 
portation contemplated by the tariff, 
and unger the terms of their contracts 
with respondent referred to in the prior 
report. 


“As to the first asserted ground, we are 
of the view that the decision that rail 
carriers may legally publish joint motor- 
rail rates and that the motor carriers, 
by participating therein under properly 
executed concurrences, did not invali- 
date the tariff but effectively established 
joint rates under the provisions of sec- 
07 217(a), is sound. 


“As to the second, the record contains 
nothing which would indicate a lack of 
appropriate authority by the motor car- 
riers to perform the service undertaken 
by the tariff and the contracts. The 
latter are instruments whose primary 
purposes appear to be to define the por- 
tion of the through transportation to be 
performed by the motor carrier, the 
duties incident to such transportation for 
which it is responsible, and the com- 
pensation to which it is entitled for per- 
forming them. We may not impute un- 
lawfulness to the tariffs from the terms 
of such agreements. 


Common Carrier Status 


“The petitioner concedes that a proper 
legal concept of the physical acts per- 
formed under the tariff is that they 
constitute a joint motor-rail service. The 
services of the motor carriers, to the ex- 
tent that they participate in such joint 
service, are transportation performed as 
common carriers by motor vehicle within 
the scope of their authority. The peti- 
tioner does not question that they ha\ 
such authority. Those services and th 
service of the railroad are consistent wit: 
the terms of the tariff, which is a holc 
ing out of the general public that tl 
parties participating therein will provic 
@ joint transportation service. The 
duties and responsibilities to the shippil 
public in respect of such service, and th 
rates applicable thereto, are establishe 
by that tariff. They cannot be altered b 
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collateral agreement of the parties to the 
tariff. 

“On consideration, we conclude that 
tne assailed tariff does not appear to vio- 
late any provision of the act, and that 
it and the transportation performed 
thereunder are consistent with the prin- 
ciples recognized in Substituted Freight 
Service, supra. Accordingly, the findings 
in the prior report are affirmed, and the 
petition will be denied.” 


Separate Expression 


Commissioner Walrath said he agreed 
with the majority in the ultimate con- 
clusion on the issues, but that he would 
grant the petition for the limited pur- 
pose of further considering the propriety 
of the agreement between the carriers 
which appeared in the record. 


“It is my view that the participat- 
ing motor carrier may, by that agree- 
ment, be departing from its status as a 
common carrier,tand, so far as the op- 
erations called for thereby are con- 
cerned, it may be a contract carrier,” 
Commissioner Walrath said, “if this be 
correct, such an arrangement is contrary 
to our findings in Movement of High- 
way Trailers by Rail, 293 I.C.C. 93.” 





Operating ‘Savings’ Seen 
In Granting Alternate Routes 


In view of the distance involved be- 
tween Chicago, Ill., and Pocatello, Ida., 
a saving of 57 miles with a reduction of 
an estimated 1% hours in-transit time, 
by use of an alternate route, would not, 
to any appreciable extent, alter the com- 
petitive situation of the motor common 
carrier using the alternate route, the 
Commission, division 1, has determined 
in granting, by a report and order, the 
application in MC-42487, Sub. 288, Con- 
solidated Freightways, Inc., Extension— 
Alternate Route. 


The Commission authorized Consoli- 
dated to transport general commodities, 
with exceptions, between Ames, Ia., and 
Rawlins, Wyo., over U.S. Highway 30, as 
an alternate route for operating con- 
venience only, serving no intermediate 
points, with service at the termini for 
purposes of joinder only, and restricted 
to the transportation of traffic moving 
to or from points in Washington, Ore- 
gon and Idaho. The Commission said 
it was of the opinion that the authority 
sought should be granted. 


Opposition to the application was ex- 
pressed by Watson Bros. Transportation 
Co., Pacific Intermountain Express Co., 
Ringsby Truck Lines, Inc., Navajo 
Freight Lines, Inc., and Class I rail car- 
riers in Western Trunk Line Territory, 
the Commission said. 


If applicant were permitted to operate 
over the proposed route directly between 
Ames and Rawlins, instead of having to 
move through Casper, Wyo., the Commis- 
sion said, a “savings of approximately 
57 miles will result with a reduction 
of an estimated 1% hours’ driving time 
between Chicago and Pocatello.” 


The Commission said protestants ar- 
gued that a grant of the proposed au- 
thority would authorize operation over 
an alternate route to an alternate route 
contrary to prior decisions of the Com- 
mission. 

In Courier Express, Inc., Extension— 
Alternate Route, 62 M.C.C. 751, the Com- 
mission said, division 5 denied an ap- 
plication for an alternate route, which 








would be an alternate to an existing al- 
ternate route. 

“Here the situation is different,” the 
Commission said. “While applicant now 
has alternate route to its existing service 
route, its proof of operations is not de- 
pendent solely on operations over such 
alternate routes. To the contrary, it 
presents evidence of substantial oper- 
ations over both its alternate and service 
routes, and fairly establishes that it is 
in substantial and effective competition 
over its service route with existing car- 
riers for traffic moving between Chicago 
and points in Washington, Oregon, and 
Idaho. 

“We agree with the conclusions of 
the examiner that in view of the dis- 
tances involved, it does not appear that 
a saving of 57 miles with a reduction of 
an estimated 1% hours in-transit time, 
by use of the proposed route, would 
alter the competitive situation to any 
appreciable extent.” 


Cooperative Shipper Group 
Wins All-Commodity Case; 
Loses Effort to Hold Route 


In deciding two cases involving “all- 
commodity” traffic moving in mixed 
carloads to southern points, the 
Commission, division 2, has awarded 
reparation to Chatham Shippers Co- 
operative on finding rates charged 
from New York City to Savannah, 
Ga., unlawful to the extent they ex- 
ceeded a rate to Macon and Atlanta, 
Ga., when Savannah is intermediate 
to those points, and has permitted 
the Southern Railway to cancel its 
route insofar as it has remained open 
from Potomac Yard, Va., to Macon, 
over which Savannah could be con- 
sidered intermediate. 


By a report and order in No. 31735, 
Chatham Shippers Cooperative v. At- 
lantic Coast Line Railroad Co. et al., 
the Commission, division 2, found that 
the assailed rate of $1.58 a 100 pounds, 
from New York to Savannah was in- 
applicable, and that the applicable rate 
was $1.46, minimum 30,000 pounds which 
was the rate to Macon and Atlanta. 
The Commission further found that the 
assailed rate was not shown to have 
been or to be unjust or unreasonable, 
but that for the future the assailed rate 
would be unduly prejudicial to the ex- 
tent that it might exceed the rate on 
like traffic from New York to Atlanta 
or Macon, whichever was lower. 


By its order in No. 31735, the Com- 
mission directed the defendants to 
establish on or before August 31, on not 
less than 10 days’ notice, rates pre- 
scribed in the report. 


In a separate report and order in I. 
and S. No. 6475, Routing—Sou. Ry.— 
New York to Macon, Ga., which the 
Commission said was decided concur- 
rently with the complaint case, it found 
that schedules proposed by the Southern 
and its system lines, amending its rout- 
ing for “all-commodity” traffic from 
Potomac Yard, Va., to Macon, Ga., were 
lawful. An order was entered vacating 
the order of suspension and discon- 
tinuing the proceeding. 

The Commission said the schedules 
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were filed to become effective September 
25, 1955, and proposed to amend the 
routing by substituting Route 804a “Sou. 
(S.R.S.) (through Lexington, Concord, 
Gastonia, N.C., Greer, S.C., and Gaines- 
ville, Ga.) ,” for Route 804, “Sou. (S.R.S.) 
direct.” On protest of the Chatham 
Shippers Cooperative, it said, operation 
of the schedules was suspended to and 
including April 24, and respondents 
voluntarily postponed the effective date 
to and including June 24. 


The present all-commodity rate from 
New York to Macon and Atlanta was 
$1.46, minimum 30,000 pounds, as com- 
pared with a published rate of $1.58 
to Savannah, the Commission said. 


“The protestant, in brief,” the Commis- 
sion said, “contends that the rate of $1.46 
from New York to Macon is, or should 
be applicable to Savannah, because of 
certain fourth-section orders and tariff 
items; that the proposed amended rout- 
ing by the respondents would cancel or 
prevent the application of that rate 
to Savannah; and that the proposed 
schedules, if permitted to become effec- 
tive, would eliminate the existing priv- 
ilege of stopping-in-transit for partial 
unloading at Savannah on shipments 
destined for Macon.” 


Much of the discussion in the case 
by both parties was devoted to whether 
there existed or now existed available 
routes over the Southern from Potomac 
Yard, through Hardeeville, S.C. and 
Jesup, Ga., to Atlanta and Macon, over 
which Savannah could be considered in- 
termediate, the Commission said. It add- 
ed that a discussion of this feature might 
be found in the complaint case. 


“The rate of $1.58 . . . from New York 
to Savannah was established on February 
8, 1952,” the Commission said. “Prior to 
and since that date, the carriers main- 
tained the rate of $1.46 from New York 
to Atlanta from the Potomac Yard gate- 
way over the Southern direct. This route 
was canceled on August 5, 1955, and a 
more direct route, restricted through the 
points named, was provided. On Decem- 
ber 31, 1952, the carriers published for 
the first time the $1.46 rate from New 
York to Macon applicable from the same 
gateway over the Southern direct. The 
proposed cancellation of this route and 
the establishment of the restricted route 
in lieu thereof through the aforenamed 
points is the subject of this proceeding. 


Application of Intermediate Routing 


“The complainant in the Chatham 
case, the protestant here, sought appli- 
cation of the $1.46 rate on its shipments 
to Savannah on the premise that the 
latter point was intermediate to Atlanta 
and Macon during the respective periods 
over available routes from the Potomac 
Yard and Richmond, Va., gateways 
under the applicable tariffs, and the 
terms of fourth-section order No. 16436, 
as amended. In contends that the 
moment the first shipment moved from 
New York to Savannah in June of 1952, 
the $1.46 rate to Atlanta was automati- 
cally established as the legal rate under 
that order and certain supplemental 
orders issued thereunder, as well as pro- 
visions in the governing tariffs.” 


The Commission said that the respond- 
ents contended that Savannah was at 
the end of a spur track of the Central 
of Georgia Railway Co., 3.4 miles from 
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the point of connection with the main 
line of the Atlantic Coast Line Railroad 
Co., at Central Junction, Ga., and thus 
was not intermediate to any point. 

Respondents added that the through 
trains of the Southern proceeded over 
a leased portion of the Coast Line be- 
tween Hardeeville and Jesup and by- 
passed Savannah, it said. 


The Commission said that the switch- 
ing limits of Savannah were not de- 
fined in any of the terminal tariffs of 
the carriers serving that area. 


“It is incumbent upon carriers clearly 
to define in their tariffs their switching 
limits,” the Commission said. “Where 
tariffs, as here, do not define the switch- 
ing limits of a point, such limits must be 
determined by the area within which the 
carriers render switching service. See 
Helena Traffic Bureau v. Director Gen- 
eral, 77 I.C.C. 197, 198. 


“It is evident that the service con- 
ducted by the Southern between Central 
Junction and Savannah, and the terri- 
tory adjacent to Savannah, is regarded 
as, and is in fact, a terminal switching 
operation as distinguished from a road- 
haul service. It is thus clear that Sa- 
vannah is a point intermediate to Ma- 
con on the route of the Southern from 
the Potomac Yard gateway through 
Hardeeville and Jesup.” 


Interpretation of ‘Direct’ Routing 


The Commission said the respondents 
urged that the route description “Sou 
(S.R.S.) direct,” meant the direct non- 
circuitous route of the Southern or its 
system lines. 


“The word ‘direct’ as used in this 
routing description is interpreted as 
meaning any route over the Southern 
or its system lines without interruption 
or interchange of traffic with other lines,” 
the Commission said. “The routing thus 
specified, when considered in the con- 
text of the tariff, was and is over the 
respondents’ lines either through Lex- 
ington, Concord, Charlotte, Gastonia, 
N.C., Greer, S.C., Gainesville and Atlanta 
to Macon, or beyond Charlotte through 
Hardeeville and Jesup to Macon.” 


“The respondents’ route from Potomac 
Yard to Macon through Hardeeville, Sa- 
vannah and Jesup is 836.5 miles long,” 
the Commission said. “The route pro- 
posed through Lexington, Concord, Gas- 
tonia, Greer, Gainesville, and Atlanta 
is 110.5 miles shorter than the former 
and is entirely over the track of the 
respondents. There is no evidence indi- 
cating that the privilege of stopping in 
transit has been used along the route 
from Potomac Yard through Hardeeville, 
Savannah, and Jesup to Macon, nor that 
there is any public need for the continu- 
ation of this route.” 


Issues in Complaint Proceeding 


In the complaint case, the Commis- 
sion said that the complainant assailed 
the $1.58 rate charged on numerous 
shipments from New York to Savannah 
on and after June 24, 1952. 


In addition to the route maintained 
by the Southern from Potomac Yard, 
via Savannah, to Atlanta, the Commis- 
sion, in the complaint case, said that 
the Coast Line also, at the time of the 
first shipment, maintained a route from 
Richmond through Savannah to Way- 
cross, Ga., thence to Atlanta. It said 
this route over the Coast Line was 


canceled on December 21, 1953, and that 
on August 5, 1955, as already noted, 
the route over the Southern to Atlanta, 
was canceled, in favor of a more direct 
route via Lexington, Concord, Gastonia, 
N.C., Greer and Gainesville. It noted 
that the Southern’s proposal for a simi- 
lar change in the Macon route led to the 
proceeding in I. and S. No. 6475. 

After reviewing the fourth - section 
authority leading to the establishment 
of the routes, the Commission said the 
routes over either the Southern or 
Coast Line through Savannah were 
within the circuity limitations author- 
ized, and such distances were not ex- 
cessively circuitous. 

“That the defendants have not used 
the routes through Savannah on ship- 
ments of this traffic to Atlanta and 
Macon is unimportant,” it said. 

At the time and since the $1.58 rate 
was established, the Commission said, 
@ specific provision stated that where, as 
in the instant proceeding the sixth class 
rate to Savannah was lower than the 
sixth class rate to the more distant points 
of Atlanta and Macon, the more dis- 
tant commodity rate would apply. 


Thus, it continued, with the establish- 
ment of the $1.58 rate to Savannah, con- 
flicting rates resulted, and the lower 
of the two, namely $1.46 was “and is 
the applicable rate.” 


The Commission said that removal of 
the route in I. and S. No. 6475 would 
remove simultaneously the application of 
the $1.46 rate to Savannah, formerly 
applicable and make applicable the rate 
of $1.58. 


However, the Commission said that 
the record was persuasive that the rate 
assailed was unduly prejudical to the 
complainant and unduly preferential of 
its competitors at Atlanta and Macon, 
and that it had been indicated that the 
rate level on traffic generally from New 
York to Savannah was lower for short- 
er distances, than to the other destina- 
tions. 


Findings Reversed in Motor 
‘Warehouse Key’ Proceeding 


The Commission, by a report on recon- 
sideration in MC-16503, Sub. 3, John L. 
Guex, Extension—Chicago Commercial 
zone, has denied an application seeking 
motor contract carrier authority to trans- 
port such commoditiies as are dealt in 
by wholesale and retail grocers from 
Chicago, Ill., to Menominee, Mich., and 
empty pallets on return, over irregular 
routes, which was supported by a ship- 
per desiring to entrust its warehouse 
keys to applicant’s drivers and to enter 
into a pallet-exchange arrangement with 
the carrier. 


Findings in the prior report (decided 
September 15, 1955) were reversed, on 
finding, in the instant proceeding, that 
applicant had failed to establish that 
the proposed operation would be consist- 
ent with the public interest and the na- 
tional transportation policy. 

Dissents were noted by Chairman Ar- 
paia, former Commissioner Johnson and 
Commissioner Mitchell. In a dissent- 
ing expression, Commissioner Hutchinson 
said he was unable to agree with the ma- 
jority report. A grant of the authority 
sought was warranted by the evidence, 
he said, and the application should be 
granted. Commissioner Tuggle, being 
necessarily absent, did not participate. 
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In an earlier report, division 1 granted 
the application with respect to the afore- 
mentioned authority. On petition of o»- 
posing motor carriers, the Commission 
said, the case was reopened for reconsi<- 
eration. 

The application was supported by a 
wholesale grocery firm at Menominee 
which supplied stores in northern Michi- 
gan, the Commission said, adding that 
the service provided by the opposing mo- 
tor carriers “admittedly has been satis- 
factory.” 

If the proposed service was authorized, 
most, if not all, of the considered traffic, 
amounting to one or two truckloads 
weekly, would be diverted to applicant, 
it said. 

“Applicant’s service is preferred over 
existing common carriers because shipper 
desires to entrust a key to its warehouse 
to applicant, who is considered to be vir- 
tually a part of its organization, for f 
delivery of its merchandise on pallets 
at any hour of the day or night and for f 
removal of empty pallets,” the Commis- 
sion said. “Existing common carrier 
service is objectionable to the shipper 
because it does not wish to entrust keys 
to more or less unkown drivers or to enter 
into a pallet-exchange program with a 
number of carriers. 

“While the shipper professes a need 
for the proposed service, it appears from 
the record herein that this professed 
need is more of a preference for applicant 
deriving from such factors as the pos- 
session and use of a warehouse key and 
pallet-exchange program.” 


‘Pallet-Exchange’ Program 


Use of pallets, however, the Commis- 
sion said, was common and did not qual- 
ify as a specialized service. Furthermore, 
it said, the opposing carriers offered a 
pallet-exchange program which the “sup- 
porting shipper has never attempted to 
utilize.” 

“Although shipper places great em- 
phasis in exchanging pallets of the same 
type and size with applicant,” the Com- 
mission said, “there is no basis of record 
to dispute the opposing carriers’ claim 
that they can meet shipper’s requirements 
in this respect if given an opportunity. 

“With respect to shipper’s desire to en- 
trust a key to its warehouse only to 
applicant, with whom it has been closely 
associated for many years, the record 
does not show that deliveries to shipper’s 
warehouse will generally be made during 
the night when shipper’s employes will 
be off duty. 

“In fact, night deliveries would prob- 
ably be the exception rather than the 
rule. The opposing carriers now render 
overnight service several days a week 
from Chicago to Menominee, and it is 
evident that they could perform the 
proposed service without ever resorting 
to night deliveries. 


“All things considered, we believe that 
we would be remiss in our duty under 
the national transportation policy of 
fostering ‘sound economic conditions in 
transportation and among the several 
carriers’ if we authorized operation by 
contract carrier on such tenuous base 
as here involved, where it definitely 
would result in diversion of traffic fro! 
existing common carriers through n 
fault of their own or any inadequanc 
in their service.” 





Operating Agreement Modifiec 


The Commission, division 4, wit 
Commissioner Tuggle not participatin 
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J ne 16, 1956 






hs issued a supplemental report and 
order in Finance No. 18465, South West- 
ern Railway Co. Operation, approving, 
subject to conditions, modification of the 
agreement under which the Central of 
Georgia Railway Co., operates, under 
contract, all of the properties of the 
South Western Railroad Co. 

The modification is retroactive to De- 
cember 31, 1953, the date the C. of Ga. 
began operation of the South Western’s 
properties. Under terms of the modi- 
fied agreement, the C. of Ga. will, among 
other things, pay the costs of additions 
and betterments to South Western’s 
property. 

























1.C.C. Determines Truck 
Rates on Mouthwash From 


Minneapolis to the East 


The Commission, division 3, has 
prescribed reasonable rates in a pro- 
ceeding involving six separate com- 
plaints brought by the Levoris Co., 
of Minneapolis, Minn., with respect 
to joint through rates and charges 
collected by the defendant motor 
carrier on numerous truckloads of 
antiseptic mouthwash shipped on and 
between July 11, 1951, and January 
13, 1953, from Minneapolis to Boston, 
Mass., Jersey City, N.J., and Phila- 
delphia, Pa. 


The complainant claimed that the 
rates charged were and had been unjust 
and unreasonable to the extent that they 
exceeded or had exceeded the aggregate 
of the intermediate rates from and to 
the points concerned over the same 
route, the Commission said in its re- 
port and order. 

The report and order were entered in 
MC-C-1686, Lavoris Co. v. Werner Trans- 
portation Co., and five embraced pro- 
ceedings in which the complainant and 
defendant were the same as in the title 
proceeding. The embraced cases were 
MC-C-1687, MC-C-1688, MC-C-1689, MC- 
C-1690, and MC-C-1691. 


Proceedings Closed 


The Commission closed the proceed- 
ings on finding that the rates charged 
were unjust and unreasonable to the 
extent that they exceeded $1.65 a 100 
pounds in the period July 11 to October 
2, 1951, inclusive, and $1.68 in the period 
November 27, 1951, to January 13, 1953, 
inclusive, from Minneapolis’ to Jersey 
City; $1.66 from Minneapolis to Phila- 
delphia; and $1.71 from Minneapolis to 
Boston. 


“The principle is well established,” 
said the Commission, “that a through 
rate which exceeds the aggregate of in- 
termediate rates between the same points 
and over the same route is prima facie 
unjust and unreasonable. This pre- 
sumption can be overcome only by a 
clear showing that lower aggregate of 
intermediate rates is less than the max- 
imum reasonable aggregate for some 
reason, such as competitive necessity, 
beyond the control of the carrier or 
carriers. No such a showing has here 
been made. 


“No evidence of any probable future 
movement of antiseptic mouthwash from 
Minneapolis to Boston, Jersey City, or 
Philadelphia was presented, and upon 
this record we do not feel warranted in 

































































































passing upon the lawfulness of the as- 
sailed rates for the future. The carriers 
concerned will be expected to correct 
the anomalous rate situation which 
forms the basis for these complaints.” 

The shipments, ranging from 29,128 
to 34,880 pounds, moved on and between 
July 11, 1951, and January 13, 1953, 
from Minneapolis to Jersey City, and 
on October 30, 1952, from the same ori- 
gin to Boston and Philadelphia, the 
Commission said. 


Connecting Carriers Participate 


“The shipments were transported by 
the defendant from Minneapolis to Chi- 
cago, and by its connecting carriers, 
Cooper-Jarrett, Inc., from Chicago to 
Boston and Jersey City, and Spector 
Motor Service, Inc., from Chicago to 
Philadelphia,” it said. 

“Charges were collected from the com- 
plainant at the joint through com- 
modity rates, based on actual weights 
where the shipments exceeded the ap- 
plicable minimum of 30,000 pounds, from 
Minneapolis to Jersey City of $1.70 and 
$1.80 during the respective periods 
from July 11 to October 2, 1951, and 
from November 27, 1951 to January 13, 
1953; $1.74 to Philadelphia; and $1.82 
to Boston. 


“During the corresponding periods, 
the defendant maintained local com- 
modity rates of 54 and 57 cents, mini- 
mum 30,000 pounds, from Minneapolis 
to Chicago, while Cooper-Jarrett, Inc., 
maintained similar rates, minimum 24,- 
000 pounds, from Chicago of $1.11 to 
Jersey City and $1.14 to Boston, and 
Spector Motor Service, Inc., maintained 
a local commodity rate of $1.09, mini- 
mum 24,000 pounds, from Chicago to 
Philadelphia.” 


Commodities Moved to Warehouse 


The defendant carrier stated that 95 
per cent of this kind of traffic which 
moved at the local rates from Minneap- 
olis to Chicago was transported by it to 
the Werner Terminal Co.’s warehouse in 
Chicago, and that the remaining five 
per cent moved to various public ware- 
houses in Chicago, the Commission said. 
It added that unloading of traffic to the 
terminal company was performed by the 
latter, which was paid for its services 
by the complainant. 


Because this local traffic was moved 
from Minneapolis to warehouse facilities 
in Chicago, there was no compelling ur- 
gency in connection with its transpor- 
tation and it was moved at the con- 
venience of the carrier,” the Commission 
said. Moreover, when these local rates 
to and beyond Chicago were originally 
established, most of the shipments, due 
to the lack of urgency regarding their 
movement, moved on rail flat cars. By 
moving the commodity in this manner, 
the defendant was able to utilize trailers 
which were classified as worn out and 
unfit for use in over-the-road opera- 
tions. 


“Hence in performing the service on 
rail flat cars, the defendant’s operating 
costs are said to have been considerably 
less because it did not have to pay a 
driver, and claim exposure and hazard 
were materially reduced, inasmuch as 
the responsibility for the safe delivery 
of the shipments en route from Min- 
neapolis to Chicago was that of the rail 
carrier.” 


Movement at Local Rates Heavy 


The movement of traffic at the local 
rates had been heavy, the Commission 
said, adding that the local rates had 
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been established on antiseptic mouth- 
wash to meet competitive motor rates 
on toilet preparations, drugs, and medi- 
cine, not otherwise indexed by name, 
which description included mouthwash. 


After discussing compensatory features 
of the local commodity rates, including 
truck-mile costs, the Commission said it 
was argued that to require the ship- 
ments to be handled on the basis of a 
combination of local rates would com- 
pel the connecting carriers and the de- 
fendant in effect to perform service at 
less than cost, which would “ultimately 
result in financial ruin to the carrier.” 


An attempt on the defendant’s part 
to restrict the application of its local 
rates from Minneapolis to Chicago to 
shipments of a local nature only, was 
at variance with its tariff in which no 
such restriction appeared, the Commis- 
sion said. 


“There is no convincing evidence,” it 
continued, “that any greater transpor- 
tation service is performed by the de- 
fendant on Minneapolis shipments des- 
tined beyond Chicago than on shipments 
destined to the latter point. Such a 
showing would run counter to the gen- 
eral rule that interline shipments entail 
less terminal expense than local ship- 
ments. For that reason, among others, 
average truck-mile costs cannot be ac- 
cepted as proof that the local rates are 
noncompensatory.” 





1.C.C. Grants 4 Motor 
Carriers Right to Serve 
Ford Plant at Mahwah 


The Commission, division 1, by a 
report and order in MC-629, Sub. 7, 
Helm’s Express, Inc. (Helm’s New 
York-Pittsburgh Motor Express, 
Inc.), Extension—Mahwah, N.J., and 
three embraced cases, has granted 
authority to four motor carriers to 
transport general commodities to the 
site of the new Ford Motor Co. plant 
at Mahwah, N.J., described as “pur- 
portedly the largest motor vehicle 
assembly plant in the world.” 


The three embraced cases were: MC- 
41686, Sub. 2, Keystone-Lawrence Trans- 
fer & Storage Co., Extension—Same; 
MC-106943, Sub. 49, Eastern Motor Ex- 
press, Inc., Extension—Same; and MC- 
110191, Sub. 9, Extension—Same. 


According to the report, the carriers 
would serve the new plant site either as 
an off-route point in connection with 
authorized regular-route operations, or 
as a terminus in connection with irregu- 
lar-route operations. These carriers had 
formerly served the site of the old Ford 
plant at Edgewater, N.J., the Commis- 
sion stated. Production at Mahwah 
would more than double the number of 
automobiles and trucks produced at the 
Edgewater plant, the Commission said. 


New Productive Capacity 
“As a natural consequence of the new 
plant’s productive capacity,” the Commis- 
sion continued, “the volume of inbound 
shipments of parts and supplies will be 
more than twice the volume of the traf- 
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fic destined to the closed plant. Rail and 
motor common carrier service will be 
used to a greater extent than in the past 
by the shipper. It will continue to utilize 
those existing carriers, which have been 
transporting its traffic to Edgewater, 
whose authority allows service at Mah- 
wah. Faced with the expansion of its 
transportation requirements concomi- 
tantly with that of its production facili- 
ties, the shipper notified the motor car- 
riers serving Edgewater of its contem- 
plated relocation to insure that adequate 
service would be available to meet its 
needs when the plant opened. This at- 
tempt to ascertain the availability of 
service at the new location, while directed 
s the future, constitutes an investiga- 
ion. 


“In our opinion, more than a specu- 
lative fear underlies its support of the 
proposed operations of applicants. There 
can be no question that carriers pres- 
ently authorized to serve Mahwah will 
benefit by the increased tonnage which 
is destined to move at that point. In 
view of the benefits which will accrue 
to the presently authorized carriers by 
reason of the more-than-doubled vol- 
ume of traffic, we are not convinced 
that authorization of the operations for 
which authority is sought will adversely 
affect the competitive position of other 
carriers to a material extent. On the 
other hand, we believe that denial of the 
applications would not only be detri- 
mental to the public interest by depriv- 
ing the shipper of a needed service but 
also harmful to applicants by depriving 
them of a substantial portion of their 
operations which have been devoted to 
the transportation of freight to the 
plant at Edgewater. In this instance, 
there is a compatibility of the public 
interest and that of individual carriers. 


Only One Other Large Industry 

“Significantly, authorizing additional 
carriers to serve Mahwah will not enable 
them to solicit the traffic of other ship- 
pers to the detriment of existing car- 
riers, since the evidence of record does 
not establish the existence of more than 
one other large industry at that point. 
Here, inasmuch as the grants of author- 
ity will not operate to permit service 
to and from a locality of heavily concen- 
trated industry and population, the 
facts are distinguishable from those in 
No. MC-59264 (Sub-No. 16), Smith & 
Solomon Trucking Co., Extension—Cam- 
den, N.J., 61 M.C.C. 748, where applicant 
was denied authority to serve a shipper’s 
new plant. 

“Under the circumstances, we con- 
clude that the evidence fairly establishes 
a need for the proposed operations to 
the extent set forth in the findings be- 
low. Compare, Riss & Co., Inc., Exten- 
sion—Explosives, 64 M.C.C. 299, 344 and 
Deaton Truck Line Extension—Fiber 
Pipe, ...M.C.C. . .. (No. MC-11207 
(Sub-No. 183) not reported in full.” 


Operating Rights Granted 
The Commission granted authority 
in the instant cases as follows: 
MC-629, Sub. 7, Helm’s Express, Inc., 
general commodities, with stated ex- 
ceptions, serving Mahwah as an off- 
route point in connection with its au- 
thorized regular-route operations be- 





tween Pittsburgh, Pa., and New York, 
a 


MC-41686, Sub. 2, Keystone-Lawrence 
Transfer & Storage Co., general com- 
modities, with exceptions, from New 
Castle, Pa., and points within 20 miles 
thereof, to Mahwah, over irregular 
routes. 

MC-106943, Sub. 49, Eastern Motor 
Express, Inc., general commodities, with 
exceptions, serving Mahwah as an off- 
route point in connection with other- 
wise authorized regular-route operations 
to and from New York, N.Y., restricted 
to traffic moving to or from points west 
of the Ohio-Pennsylvania state line. 

MC-110191, Sub. 2, Turner’s Express, 
Inc., general commodities, with excep- 
tions, between Norfolk, Va., and Mah- 
wah, over irregular :outes. 

The Commission added that Com- 
missioner Tuggle, having been neces- 
sarily absent, did not participate in dis- 
position of these proceedings. 

It said that a number of motor com- 
mon carriers and motor carrier associa- 
tions opposed the instant applications. 





1.C.C. Affirms Prior Ruling 
On Crude Graphite, in Bulk, 
Carloads, With Modification 


By a report and order on recon- 
sideration in No. 31464, Hill & Grif- 
fith Co., et al. v. Baltimore & Ohio 
Railroad Co., et al., and an em- 
braced case, the Commission, divi- 
sion 2, has affirmed, with excep- 
tions, its findings in a prior report 
(294 I.C.C. 619), holding as unjust 
and unreasonable for the future, 
but not in the past, carload rates 
on crude graphite, in bulk, contain- 
ing not more than 65 per cent of 
carbon, from Cranston and Sock- 
anosset, R.I. to various points in 
Official Territory. 


In the prior report, it said, rates based 
on 22.5 per cent of first class, minimum 
80,000 pounds, were prescribed for the 
future, the rates assailed having been 
27.5 per cent of first class, minimum 
50,000 pounds. The complainant sought 
rates equivalent to 17.5 per cent of first 
class, minimum 80,000 pounds. 

“Upon reconsideration,” said the Com- 
mission, “the findings in the prior report 
are affirmed, except that (1) the restric- 
tion in the prior finding for the future 
to crude graphite, in bulk, ‘containing 
not more than 65 per cent carbon’ is 
stricken, and (2) the rates established 
on the prescribed basis shall alternate 
with the present carload class rates. An 
appropriate order will be entered.” 

Commissioner Murphy dissented in 
part. 

The embraced case was No. 31464, Sub. 
1, Bloomsbury Graphite Co., et al. v. 
Central Railroad Co. of New Jersey, et 
al. 


Order Effective September 6 


The order required the defendant 
railroads to cease and desist by Sep- 
tember 6 from maintaining a rate on 
graphite, in carloads, exceeding that 
prescribed. It also required the defend- 
ants, by September 6, on 30 days’ notice, 
to maintain on crude graphite, in bulk, 
in carloads, from Cranston and Sock- 
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anosset to Chicago, Ill., Cincinnati and 
Cleveland, O., Bloomsbury and Ludlovy, 
N.J., and Bethlehem and Spring City, 
Pa., rates that would not exceed 22.5 
per cent of the current first class rates 
from and to the same points, plus the 
general increases authorized in Ex Parte 
175, Increased Freight Rates, 1951, and 
Ex Parte 196, Increased Freight Rates. 
1956, minimum weight 80,000 pounds. 

The Commission said that in their 
petition for reconsideration, the com- 
plainants, in addition to contending that 
the division failed to give proper weight 
to the evidence, stated that the division 
based its conclusion on a misconception 
of the principle enunciated by division 
3 in Obermeyer & Co. v. Ann Arbor 
R. Co., 147 I.C.C. 646 (1928), wherein a 
sixth class rating was prescribed as just 
and reasonable for crude graphite, in 
barrels or bags, in carloads, in Official 
Territory. It said they contended also 
that the division erred in not awarding 
reparation. 


Definition of Commodity 


“By supplemental petition,” the Com- 
mission continued, “they urge that the 
commodity is definitely an ore (graph- 
ite), and that graphite ore and what is 
now termed crude crushed graphite are 
one and the same thing. They contend 
that the commodity considered in the 
cited proceeding was actually graphite, 
and not ‘crude graphite. The crude 
graphite description, they state, was 
used in that proceeding as a means of 
comparing the commodity shipped with 
foundry facings, a commodity cn which 


the lower sixth-class rating sought 
therein now applies. 
“The defendants, in their petition, 


claim that the division committed error 
in considering the rates to any destina- 
tion other than Cincinnati, O.; in find- 
ing that the assailed rates were unjust 
and unreasonable for the future; and in 
prescribing rates on crude graphite, in 
bulk, containing not more than 65 per 
cent carbon.” 

The Commission concluded that the 
instant commodity did not come within 
the dictionary definition of ore. It also 
said that the use of the term “crude” 
would appear to cover graphite in a raw 
or unprepared state, requiring further 
processing of the material. 

The commodity in the aforementioned 
Obermayer case, it said, was essentially 
the same in the instant proceeding, ex- 
cept that it was subjected to a further 
grinding and rescreening process to five 
or six grades of purity and fineness. In 
that proceeding, it said, division 3 found 
that the fifth class rating on crude 
graphite, in bags or barrels, between 
points in Official Territory, was and 
would be unjust and unreasonable to 
the extent that it exceeded or might 
exceed the sixth class rating, minimum 
50,000 pounds. As a result, it said, the 
carload rating in Official Territory on 
graphite, in bags or barrels, was changed 
from fifth to sixth class, and the mini- 
mum weight was changed from 36,00) 
pounds to 50,000 pounds. 

The ratings and minima on graphit 
ore in bulk, it said, remained unchangec. 
and on September 20, 1932, a rating « 
sixth class in Official Territory wa 
established for the first time on lum; 
graphite, in bulk, minimum 50,00) 
pounds. 

The complainants did not assail th 
sixth class or Class 27.5 ratings, mini 
mum 50,000 pounds, but contended tha’ 
the rates based thereon had been anc 
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were unjust and unreasonable both in 
the past and for the future to the extent 
that they exceeded or might exceed 
rates made 17.5 per cent of the current 
first class rates, minimum 80,000 pounds, 
the Commission said. 


L.C.C. Findings on Rates 


“Where, as here,” the Commission said, 
“the rates on graphite from Cranston 
and Sockanosset have been in conformity 
with the classification ratings in effect 
for a substantial period, and no impor- 
tant change in the transportation con- 
ditions of the commodity occurred dur- 
ing that time, we are not convinced that 
the applicable rates should be found 
unjust or unreasonable in the past. 

“As to the rates for the future, con- 


sidering the average weight and low 


value of the complainants’ shipments, we 
are persuaded that this graphite should 
properly be subject to lower rates than 
Class 27.5 as provided in the uniform 
classification, and that 22.5 per cent of 
first class, minimum 80,000 pounds, as 
found in the prior report, will be just and 
reasonable. 

“The defendants ask that the restric- 
tion in the prior finding for the future 
to crude graphite, in bulk, ‘containing 
not more than 65 per cent carbon’ be 
modified by striking the quoted portion, 
since it ‘might serve as a precedent for 
the complete breakdown of classification 
principles.’ 

“The testimony shows that the graph- 
ite produced at Cranston contains from 
55 to 65 per cent carbon ‘and sometimes 
a little higher.’ Such low grade ore ap- 
parently is mined only at Cranston and 
has a limited market. 

“The defendants state, and we agree, 
that it is impracticable for them to 
make a chemical analysis of a sample 
of each carload of this ore, and thus 
the restriction referred to would be 
difficult to police. 

“Since all of this ore mined at Crans- 
ton is of low grade and such ore is 
mined only at this point, no reason ap- 
pears for limiting the carbon content 
of the graphite on which the prescribed 
basis is to apply. 

“Rates established on the prescribed 
basis should alternate with the present 
carload class rates.” 


Separate Opinion 


Commissioner Murphy, dissenting in 
part, said, among other things, that he 
concurred in the findings for the future 
and for the elimination of the restrictive 
provision based on percentage of carbon 
content. 

“There is a grave inconsistency,” he 
said, “in not finding the assailed rates 
unjust and unreasonable in the past on 
the basis of the evidence before us.” 

He said that another inconsistency 
appeared “in that after setting up a 
standard showing commodity rates, re- 
jecting that standard and accepting the 
classification in lieu thereof, the ma- 
jority proceed to prescribe rates for the 
future, and in doing so, reject the 
classification basis and return to ap- 
proximately the commodity rate basis 
(22.5 vis-a-vis 21 per cent).” 

Commissioner Murphy said it was his 
view that reparation should be awarded 
to the same basis as prescribed for 
the future. 





Pipeline Property Value 


The Commission, division 2, by a re- 
port and order in Valuation No. 1367 


(1954 Report), Platte Pipe Line Co., has 
determined, for rate-making purposes, 
the final value of the common-carrier 
property, owned and used by the com- 
pany for common carrier purposes, to be 
$63,968,600 as of December 31, 1954, and 
of property used but not owned, $425. 
Protests, if any, are due at the Commis- 
sion on or before July 19. 


‘Part Lot’ Rule Held Not 
Needed in Connection With 
Fiberboard Box Truck Rate 


The Commission, division 3, in ap- 
proving a proposed reduced truck 
rate on corrugated fiberboard boxes 
from Hoboken, N.J., to Mechanic- 
ville, N.Y., has found no need for es- 
tablishment of a rule, in connection 
with a proposed minimum weight of 
12,000 pounds, to the effect that 
“part lot” shipments in excess of the 
weight that can be loaded in a single 
vehicle will be treated and charged 
as a new shipment subject to the 
minimum of 12,000 pounds. 


By a report and order in I. and S. M- 
8146, Fiberboard Boxes—Hoboken, NWJ., 
to Mechanicville, N.Y., the Commission 
vacated its order of suspension and dis- 
continued the case on finding just and 
reasonable, schedules filed to become ef- 
fective last January 9, by Fred S. George 
& Son, Inc., of Stottville, N.Y., proposing 
a reduced commodity rate of 55 cents a 
100 pounds, minimum 12,000 pounds, on 
corrugated fiberboard boxes, knocked 
down flat or folded flat, from Hoboken 
to Mechanicville. 


On protest of the Middle Atlantic 
Conference, the Commission said, the 
schedules were suspended to August 9. 


The respondent carrier, it said, was 
agreeable to establishment of the afore- 
mentioned “part lot” rule. 


“The respondent’s trailers range in 
length from 32 to 35 feet, and have a 
capacity of from 1,200 to 1,400 cubic 
feet,” the Commission said. “Corrugated 
boxes, knocked down or folded fiat, 
range in density generally from about 
8 to 15 pounds a cubic foot. The evi- 
dence indicates that, while 12,000 pounds 
of the commodity is the maximum which 
the respondent’s vehicles could accom- 
modate, that amount could generally be 
loaded. Thus, no need appears for the 
establishment of a rule such as that re- 
ferred to by the respondent.” 


Conference Allowed to Participate 


The Commission overruled a motion of 
the respondent carrier for vacation of 
the suspension order on the ground that 
the protestant conference, which was 
not a carrier, had no financial interest 
in the matter and no standing to pro- 
test or to seek suspension of the pro- 
posed rate. 


“It is one of the functions of the con- 
ference to assist its members in the es- 
tablishment and maintenance of lawful 
rates,” the Commission said. “Under 
section 216(g) of the interstate com- 
merce act, any interested party may 
protest a proposed rate change, and 
such a party may appear for or against 
the proposed rate in a proceeding of 
investigation thereof. The motion is 
overruled.” 
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The proposed rate was on the Class 35 
basis, or 35 per cent of the first class 
rate between the same points, main- 
tained by the respondent and other 
members of the conference, the Commis- 
sion said. The rating for this com- 
modity in the governing motor classifi- 
cation between points in the effected 
territory was Class 35, minimum 24,000 
pounds, this minimum having been re- 
duced to 23,000 pounds by an exceptions 
provision, the Commission said. The 
Class 35 rating, however, it said, was in- 
operative because of existence of a Class 
60 exceptions rating, which provided a 
rate of 95 cents, minimum 14,000 pounds, 
on the commodity. 


Return Loadings Desired 


“The proposed rate is designed to ob- 
tain return loadings for vehicles moving 
newsprint paper from Mechanicville to 
Hoboken,” the Commission said. “The 
rate maintained by the respondent on 
inbound shipments of newsprint paper 
is 31 cents, minimum 23,000 pounds. This 
movement yields $71.30 per truckload, as 
compared with a minimum truckload 
yield of $66 by the proposed rate. The 
shipper of newsprint paper presently us- 
ing the respondent’s services recently 
acquired a subsidiary company which 
manufactures paperboard boxes at Ho- 
boken, and has indicated to the respond- 
ent that if the proposed rate is estab- 
lished it will be used in the movement 
of the boxes from Hoboken to Mechanic- 
ville for use as containers for its paper 
products. The rail rates on corrugated 
fiberboard boxes, in carloads, from Ho- 
boken to Mechanicville are 49 cents, 
minimum 24,000 pounds, and 43 cents, 
minimum 36,000 pounds. No movement 
of fiberboard boxes from Hoboken to 
Mechanicville either by rail or motor 
carrier had developed at the time of the 
hearing. 

“Effective January 31, 1956, rates of 41 
and 47 cents on corrugated fiberboard 
boxes, minimum 14,000 pounds, were 
established from Bayonne, N.J., to New- 
burgh and Poughkeepsie, N.Y., respec- 
tively, which are applicable by way of the 
respondent and other conference mem- 
bers. The protestant indicates that these 
rates, which are 37.5 per cent of first 
class, were established to meet competi- 
tion by private motor carriers, and that 
when it protested the rate cmbraced in 
the instant proceeding it had no knowl- 
edge of the pending reduction in the 
rates to Newburgh and Poughkeepsie.” 


The proposed rate would yield about 
6.7 cents a ton-mile, and, on minimum 
shipments, 40.2 cents a truck-mile, for a 
haul of 164 miles, the Commission said. 


“The Class 60 exceptions basis, mini- 
mum 14,000 pounds, presently effective 
on this commodity between Hoboken and 
Mechanicville,” it said, “produces revenue 
per trip higher than the normal classi- 
fication basis. For example, the Class 60 
rate of 95 cents results in charges of 
$133 on a shipment of 14,000 pounds, 
whereas under the classification rate of 
55 cents and minimum of 23,000 pounds, a 
shipment could be transported at charges 
of $126.50.” 


Rail Safety Relief Actions 


The Commission, division 3, by Com- 
missioner Clarke, by an eighteenth re- 
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port and order on further hearing in 
Ex Parte No. 171, Richmond, Fredericks- 
burg & Potomac Railroad Co., has de- 
nied a petition of the R. F. & P. for relief 
from the requirements of the Commis- 
sion’s order in the proceeding, so as to 
permit departure from the requirements 
of the order with respect to 29 grade 
signals. 


By its nineteenth report on further 
hearing in the same proceedings, the 
Commission, division 3, has amended a 
prior order, until further order of the 
Commission, so as not to require the 
Cleveland, Cincinnati, Chicago & St. 
Louis Railway to install an electric lock 
on a hand-operated switch on a siding 
serving a sub-station of the Ohio Edison 
Co., located between Burt and Edison 
interlockings about 2.7 miles west of 
Galion, O., on condition that trains or 
engines would not clear the main track 
at the siding. 


Traffic Routing Arrangement 
By Milwaukee Road, G.N. in 
Washington State Approved 


The Commission, division 3, by a 
report and order in No. 31956, Rail- 
road Freight Traffic Between Ever- 
ett and Bellingham, Wash., has ap- 
proved an arrangement between the 
Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co. and the Great 
Northern Railway whereby freight 
traffic moving in the service of the 
former will be transported by and 
over the line of the latter between 
Everett and Bellingham, Wash., as a 
substitute for car-barge service of 
the Milwaukee Road. 


The Commission found that the ar- 
rangement conformed to the provisions 
of section 5(1) of the interstate com- 
merce act. It observed that, with excep- 
tions not relevant to the instant pro- 
ceeding, section 5(1) made it unlaw- 
ful for any common carrier to enter 
into any contract, agreement, or com- 
bination with any other such carrier 
for the pooling or division of traffic, 
service, gross and net earnings, or any 
portion thereof, without approval of the 
Commission. 

The Commission said the Milwau- 
kee operated a line of railroad in 
Washington state between Cedar Falls 
and Everett, a distance of 54.6 miles, 
and that over a portion of that line 
owned by the Great Northern, the Mil- 
waukee operated pursuant to a joint 
trackage arrangement. 

A line of railroad, unconnected with 
any of its other lines, from Bellingham 
to Glacier, Wash. 46.8 miles, was also 
owned and operated by the Milwaukee, 
it said. This branch connected at Su- 
mas, Wash., with British Columbia Elec- 
tric Railway Co. and the Canadian Pa- 
cific Railway, with which the Milwaukee 
had joint rates and routes, the Commis- 
sion said, adding that the Milwaukee’s 
traffic between Seattle, Wash., on the 
one hand, and Bellingham and points on 


the Glacier branch, on the other, was 
moved by barge. 

Under the proposed arrangement, the 
barge service would continue to be used 
in emergencies and in instances of un- 
usually heavy movements, the Commis- 
sion said. It noted that the G.N. op- 
erated between Everett and Bellingham, 
63.54 miles, and said that both appli- 
cants maintained connections with each 
other and had interchange facilities at 
Everett and Bellingham. 


Operating Arrangements 


“Under the proposed arrangements,” 
the Commission said, “cars routed over 
the Milwaukee from and to points on the 
Glacier branch will be handled by the 
Great Northern between Everett and 
Bellingham. Cars from the east will 
move in regular trains of the Milwaukee 
to Everett, where they will be turned 
over to the Great Northern to become 
a part of its regularly scheduled train 
leaving Everett at 12:01 a.m. 

“Traffic in the reverse direction will be 
handled similarly, leaving Bellingham at 
4 p.m. and arriving at Everett about 7 
p.m. The Great Northern operates two 
freight trains daily in each direction, 
but only one of these would handle the 
considered movement. No additional 
train service, crews, or facilities are ex- 
pected to be needed by the Great North- 
ern for the Milwaukee’s traffic, which 
averages about 8,600 cars per year.” 

The Milwaukee would pay the Great 
Northern 35 cents a car-mile for each 
loaded or empty car, the Commission 
said. 

“The Great Northern’s estimated out- 
of-pocket cost for handling the Mil- 
waukee’s cars is 10 cents a car-mile, and 
thus each car would contribute 25 cents 
a car-mile to the Great Northern’s Over- 
head,” the Commission said. “The Mil- 
waukee estimates it would save about $5 
per car over present costs by barge, 
which would result in an annual saving 
in excess of $40,000. 


“The applicants are competing for 
the traffic, thus activating the provi- 
sions of section 5(1) of the act. See 
Application of Pullman Co., under Sec. 
5(1) I.C.C. Act, 259 I.C.C. 41. The pro- 
posed arrangement will not unduly re- 
strain such competition, as each will 
continue to solicit traffic over their re- 
spective routes. We are of the opinion 
that the proposed agreement is a con- 
tract for the pooling of service within 
the purview of section 5(1) of the act. 
See Pooling, Less Than Carload Traf- 
fic, Nashville & Memphis, 291 I.C.C. 79. 


“We find that the arrangement cov- 
ered by the application, assented to by 
the carriers concerned, will be in the in- 
terest of better service to the public, will 
promote economy in operation, and will 
not unduly restrain competition, and 
that the terms and conditions thereof 
are just and reasonable.” 





Authority to Use ‘Cloverleaf’ 


Roads Found Unnecessary 


The Commission, division 1, by a re- 
port and order in MC-3647, Sub. 182, 
Public Service Coordinated Transport, 
Extension—New Jersey Turnpike, has 
dismissed an application of Public Serv- 
ice for authority to use certain “access 
roads” in connection with regular-route 
operations through exits and entrances 
to the New Jersey turnpike, for the rea- 
son that applicant “can perform the pro- 
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posed operations under its presently-heid 
certificates.” 

The Commission found that authori:y 
sought by the applicant to operate as a 
common carrier by motor vehicle of pa;- 
sengers and their baggage over certain 
access roads leading to the New Jersvy 
turnpike in Ridgefield Park, N.J., was 
within the scope of applicant’s presentiy 
authorized operations. 

“Applicant’s routes 167 and 168 cross 
one over the other at a point near the 
proposed access routes,” the Commission 
said. 

“An informal opinion by our fieid 
staff that such a crossing did not au- 
thorize applicant to tack at that point, 
since it necessarily entailed movement 
over certain access roads for which 
applicant had no authority to traverse, 
resulted in the instant application be- 
ing filed.” 

“We are of the opinion that no new 
authority is needed to permit applicant 
to conduct the proposed operation. The 
cloverleaf pattern and the exit and 
entrance strips (or access roads) are a 
common part of our highway system. 
Where, as here, a carrier has authority 
to operate over two highways which 
cross one over the other in such a 
manner that transfer from one to the 
other cannot be accomplished except 
by the use of short segments of other 
streets, the two highways should never- 
theless be treated as having a physical 
junction at which rights over the re- 
spective highways can be tacked. We 
therefore, conclude that applicant can 
perform the proposed operations under 
its presently-held certificates.” 


Commissioner Tuggle was necessarily 


absent and did not participate in the 
disposition of this proceeding. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Paints, Paint Materials 


I. and S. M-7484, Paint—Milwaukee, 
Wis., to Sioux Falls, S.D. By division 2. 
Proceeding discontinued, on finding 
just and reasonable, schedules filed to 
become effective July 7, 1955, by motor 
common carriers parties to tariffs of 
Middlewest Motor Freight Bureau, pro- 
posing to establish a commodity rate of 
81 cents a 100 pounds, minimum 30,000 
pounds, on paints, paint materials, and 
related articles, from Milwaukee, Wis., 
to Sioux Falls, S.D. On protest of cer- 
tain railroads, the schedules were sus- 
pended to February 7, 1956, when they 
became effective, the Commission said. 
The respondent carriers, it said, main- 
tained a rate of 103 cents, minimum 
20,000 pounds, on the considered com- 
modities from Milwaukee to Sioux Fall: 
514 miles, and a rate of 81 cents, mini 
mum 30,000 pounds, from Chicago, Ill 
to Sioux Falls, 553 miles. It said th 
proposed rate of 81 cents, minimur 
30,000 pounds, would alternate with th 
present rate of 103 cents, minimum 20 
000 pounds. When the proposed rat 
was published, the Commission said, th 
rail rates on these commodities fron 
Milwaukee to Sioux Falls, which wer 
established on the so-called incentiv: 
basis for the purpose of meeting moto 
carrier competition and inducins 
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.eavier loading and better utilization of 
juipment, were 88.55 cents, minimum 
22,000 pounds, and 73.6 cents for any 
weight in excess of that minimum, or 
an average rate of 84.56 cents on a 
30,000-pound shipment, which was 3.56 
cents higher than the proposed rate. 
At that time, however, it said, the rail- 
roads had approved publication of a 
rate of 69 cents, minimum 40,000 pounds. 
The Commission said that considering 
the length of haul, the minimum truck- 
mile revenue, the maintenance of the 
same rate from Chicago, a more distant 
point, and the changed competitive 
situation, it found that the proposed 
rate was just and reasonable. 


Fertilizer 


I. and S. M-6871, Fertilizer — Etter, 
Tex., to Colorado, Kansas, and Missouri. 
By division 2. Cancellation of tariff 
schedules ordered by July 23, on one 
day’s notice, and proceeding discontin- 
ued, on finding not shown just and rea- 
sonable, schedules filed to become effec- 
tive January 21, 1955, by Wright Motor 
Lines, Inc., proposing commodity rates, 
minimum 30,000 pounds, on fertilizer, 
from Etter, Tex., to points in Colorado, 
Kansas, and Missouri. The Commis- 
sion said that on protest of southwestern 
railroads, the schedules were suspended 
to August 21, 1955, and the respondent 
voluntarily postponed the effective date 
to October 21, 1955, when they became 
effective. Representative proposed rates 
applying on dry ammonium nitrate fer- 
tilizer, in bags, minimum 30,000 pounds, 
a table in the report showed, included, 
for example, a rate of $11.20 a net ton, 
from Etter to Alamosa, Colo., a one-way 
distance of 299 miles and a rate of $10.60 
to Bern, Kan., 520 miles. The Commis- 
sion said that Wright’s present rates 
were not shown of record. The rail rates 
generally were the same as the proposed 
rates, but were subject to a higher min- 
imum of 60,000 pounds, it said. The only 
cost evidence of record dealt with sys- 
tem average costs, the Commission said, 
adding that in the one year for which 
information was shown, less than 6 per 
cent of the respondent’s traffic consisted 
of fertilizer. It said it was not shown 
how the costs and other transportation 
conditions on this particular traffic com- 
pared with those on all of the respond- 
ent’s traffic. Thus, it continued, there 
was no fair measure for determining the 
compensatory nature of rates on ferti- 
lizer. It said that in the absence of a 
more definite showing in this regard the 
Commission could not say that the pro- 
posed rates were compensatory. The 
comparability of the respective motor 
and rail services likewise was not shown, 
it said. Under those circumstances and 
in view of the 30,000-pound difference in 
rail and motor minimum weights, the 
Commission said, the record did not 
support a finding that the proposed 
rates were compelled by competition. 


Wooden Blocking Bolsters 


MC-C-1702, Continental Motors Corpo- 
ration v. Wenham Transportation, Inc. 


By division 3. Commissioner Walrath 
concurred in the result. Proceeding closed 
on finding rate on two shipments of 
empty used wooden blocking bolsters, 
from Cleveland, O., to Muskegon, Mich., 
on August 29 and September 24, 1952, 
found inapplicable. Applicable rate found 
to be 99 cents a 100 pounds, and 
applicable charges, based on actual 


weight of shipments, found, in the aggre- 
gate, to be $141.45. Blocking bolsters are 
used in the shipping of internal combus- 
tion engines and consist of built-up skids 
with a recessed center in which the 
engines are snugly fastened, according to 
the report. It said that empty used 
wooden blocking bolsters, sometimes re- 
ferred to as engine cradles, were rated 
in the classification as Class 32.5 in truck- 
loads, minimum 20,000 pounds, and Class 
F in less-than-truckloads. The instant 
shipments, it said, consisted of 86 and 102 
blocking bolsters, weighing 6,536 and 7,752 
pounds, respectively, and charges of $242 
in the aggregate were collected thereon, 
based on the 20,000-pound minimum 
weight and the truckload rates of 58 and 
63 cents, respectively. The 63-cent rate, 
it said, was charged on the second ship- 
ment apparently because of a misunder- 
standing regarding the nature of the 
commodity transported, and the differ- 
ence between the charges based thereon 
and charges based on the 58-cent rate 
was later refunded. It said the com- 
plainant contended that the rate appli- 
cable was 99 cents, the Class F (55 per 
cent of first class) L.T.L. rate, which, 
based on the actual weights, would pro- 
duce total charges of $141.45. An over- 
charge claim for the difference between 
that amount and the assailed charges 
was filed with the defendant and pay- 
ment thereof was declined on November 
30, 1953, the Commission said. The main 
issue of fact was whether or not the 
shipments constituted capacity trucklods, 
the Commission said. In order to apply 
on these shipments the minimum charge 
provided by a cited tariff provision, as 
the defendant had done, it was incum- 
bent on the defendant to prove that they 
comprised capacity truckloads, the Com- 
mission said. It added that it seemed 
that such a fact was capable of being 
proven, and that the defendant had 
failed to offer the required proof. 


Wool, in the Grease 


I. and S. M-7340, Wool—Philadelphia, 
Pa., to Firthcliffe and Newburgh, N.Y. 
By division 2. Tariff schedules ordered 
canceled by July 23, on one day’s notice, 
and proceeding discontinued, on finding 
not shown just and reasonable, a com- 
modity rate of 68 cents a 100 pounds, 
minimum 23,000 pounds, in lieu of exist- 
ing class rates on wool, not otherwise 
indexed in the classification, in the 
grease, from Philadelphia, Pa., to Firth- 
cliffe and Newburgh. The Commission 
said the schedules, filed to become effec- 
tive on May 30, 1955, by motor common 
carriers parties to a tariff of the Mid- 
dle Atlantic Conference, were suspended 
to December 29, 1955, on protest of 
Trunk Line Territory railroads, and 
the respondent carriers voluntarily post- 
poned the effective date indefinitely. 
The respondents’ present rate was 177 
cents, minimum 23,000 pounds, based on 
a Class 50 rating in the governing clas- 
sification, and was increased from 68 
cents on April 18, 1955, the Commission 
said. It added that the corresponding 
rail rates from and to the considered 
points were exceptions rates of 95, 76, 
and 60 cents, minima 16,000, 24,000 and 
40,000 pounds, respectively. Like rail 
rates to Newburgh at the same minima 
had been superseded by commodity rates 
of 92, 81, and 67 cents, minima 16,000, 
30,000, and 50,000 pounds, respectively, 
the Commission said. It added that the 
exceptions rates to Fithcliffe reflected 
the bases found reasonable on domestic 


47 


| ICC NEWS 


wool in Wool and Mohair Rates, 276 
I.C.C. 259, increased by several gen- 
eral increases. The proposed rate to 
Firthcliffe would establish about the 
same relationship between the motor 
and rail rates as was in effect for about 
one year prior to April 18, 1955, it said. 
The shipper stated, it said, that it used 
about 8,250,000 pounds of wool annually, 
of which about 37 per cent was im- 
ported through the Port of Philadelphia 
and would move under the proposed 
rates. The Commission said that no spe- 
cific cost data were of record, and the 
limited rate comparisons before it did 
not furnish an adequate basis on which 
to determine whether the rate was 
compensatory. The evidence indicated, 
moreover, it said, that most of this 
traffic was now moving by motor com- 
mon carrier, and the record was not 
persuasive that there was a competi- 
tive necessity for the proposed rate. 


Chemicals 


I. and S. M-7228, Chemicals—Lin- 
den, N.J., to Trunk Line Points. By 
division 2. Proceeding discontinued on 
finding just and reasonable, new truck- 
load motor contract carrier minimum 
distance rates on chemicals, minima 
20,000, 25,000 and 30,000 pounds, from 
points in the Linden, N.J., commercial 
zone, to points in Connecticut, Dela- 
ware, Maryland, New York, and Penn- 
sylvania, as published to become ef- 
fective April 27, 1955, by B. and F. 
Trucking Co., Inc. The rates were sus- 
pended, on protests of the Middle At- 
lantic Conference and railroads in 
Trunk Line Territory, until November 
27, 1955, when they became effective, 
the Commission said. Examples of the 
proposed rates, minimum 30,000 pounds, 
the Commission said, were: From 
Carteret (in the commercial zone), 38 
cents a 100 pounds to Hartford, Conn.; 
34 cents to New Haven, Conn.; 39 cents 
to Dover, Del.; 49 cents to Salisbury, 
Md.; 32 cents to Poughkeepsie, N.Y.; 24 
cents to New Rochelle, N.Y.; 29 cents to 
Bethlehem, Pa., and 38 cents to Scran- 
ton, Pa. The Commission said that the 
proposed rates, minima 20,000 pounds 
and 25,000 pounds, were six and three 
cents higher, respectively, than the pro- 
posed 30,000-pound rates. The respondent 
was entitled to meet competition if it 
could do so at lawful rates and it had 
shown that traffic which it once moved 
was now being transported by a com- 
petitor at generally lower minimum 
rates, the Commission said. The pre- 
ponderance of the evidence was convinc- 
ing that the proposed minimum rates 
would be reasonably compensatory, it 
said. 


Fluorescent Lamps 


I. and S. M-7376, Fluorescent Lamps— 
Danvers, Mass., to Philadelphia, Pa. By 
division 2. Commissioner Winchell dis- 
sented. Proceeding discontinued on find- 
ing just and reasonable, reduced rate 
proposed by Hemingway Brothers Inter- 
state Trucking Co., on fluorescent lamps, 
other than neon, in boxes, from Dan- 
vers, to Philadelphia. The Commission 
said that the schedules, filed to become 
effective June 10, 1955, were suspended 
to January 9, 1956, on protest of the 
Middle Atlantic Conference,. and the 
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respondent carrier voluntarily postponed 
the effective date indefinitely. The rate 
proposed was 117 cents a 100 pounds, 
minimum 17,000 pounds, the Commission 
said. It added that the present truck- 
load rate was 124 cents, minimum 22,000 
pounds and the corresponding rail rate 
120.75 cents, minimum 22,000 pounds. The 
Sylvania Electric Products Co., of Salem, 
Mass., shipped the considered commodity 
from its plant at Danvers to its Phila- 
delphia warehouse, it said, adding that 
shipments presently moved by rail. The 
proposed rate was based, it said, on 
cost studies and a rate formula developed 
by the New England Motor Rate Bureau, 
Inc., in connection with a general revi- 
sion of the class rate structure within 
New England Territory which became 
effective February 23, 1955. It said the 
rate formula included costs plus 2 per 
cent for contingencies, and an additional 
11 per cent, to produce an operating ratio 
of 93 per cent. The proposed rate ap- 
peared to be compensatory, and the 
proposed minimum weight was more 
reasonably related to the actual loading 
capacity of the vehicles in operation, the 
Commission said. It asserted that the 
railroads were not protesting the pro- 
posed rate, and there was no indication 
that it would constitute an unfair or 
destructive competitive practice. Com- 
missioner Winchell said he believed that 
an order cancelling the proposed sched- 
ules, without prejudice to the filing of 
new schedules establishing a rate of 
120.75 cents, minimum 17,000 pounds, as 
Suggested by the respondent as an alter- 
nate basis to that approved by the 
majority, “would do equity.” 


Steel Tubing 


MC-C-1715, Toledo Steel Tubing Co. 
v. George F. Alger Co., embracing also 
MC-C-1746, Same v. Same. By division 
2, Commissioner Murphy dissenting. 
Complaints dismissed on finding not 
shown to have been or to be unjust or 
unreasonable, rates charged by de- 
fendant motor common carrier on ship- 
ments of steel tubing from Toledo, O., 
to La Crosse, Wis. In both proceedings, 
the Commission said, the shipments 
moved from Toledo to Chicago, IIl., over 
the defendant’s lines, thence by a con- 
necting carrier to La Crosse. Joint 
fourth class truckload rates of $1.27 a 
100 pounds in the title proceeding and 
$1.20 in the embraced case were applied 
on the shipments, which weighed 26,171 
and 26,526 pounds, and moved on De- 
cember 5 and October 30, 1951, respec- 
tively, the Commission said. At the 
times of movement the defendant main- 
tained a commodity rate of 35 cents, 
minimum 32,000 pounds, on steel tubing 
from Toledo to Chicago, it said, adding 
that the complainant stated that the 
defendant also maintained on December 
5 and October 30, 1951, respectively, 
commodity rates of 53 cents and 51 cents, 
minimum 30,000 pounds, on steel tubing 
from Chicago to La Crosse. After stat- 
ing that a presumption of unreasonable- 
ness arising when a through rate ex- 
ceeded the aggregate of intermediate 
rates between the same points and over 
the same route must be drawn from 
evidence adequate to support the in- 
ference, the Commission said that in the 
instant proceeding neither the identity 


of the carrier over whose line or lines 
the shipment moved from Chicago to 
La Crosse nor the route or routes of 
movement were of record. It said that 
tariff items cited by the complainant in- 
dicated that the 53-cent and 5l-cent 
rates were applicable from Chicago to 
La Crosse over the lines of the par- 
ticipating carriers, and added that it 
would be “conjecture on our part to as- 
sume that the delivering carrier was a 
participant in that tariff or that the 
routes of movement of these shipments 
coincided with routes over which those 
rates were applicable.” It said the bur- 
den of proving that such was the case 
was on the complainant; that it had 
failed to do this, and that it followed 
that no presumption of unreasonableness 
had been established. 


RAILROAD ABANDONMENTS 


B.D.R. and P.R.R. 


By an application in Finance No. 
19388, The Belvidere Delaware Railroad 
Co. and The Pennsylvania Railroad Co. 
ask authority to completely abandon a 
line of railroad 2.59 miles long, between 
Belvidere and Manunka Chunk, all with- 
in Warren County, N.J. The line is 
owned by the B.D.R. and operated by 
the P.R.R., according to the applica- 
tion. It stated that abandonment of the 
line was sought because no traffic had 
been carried over it in recent years and 
there was no prospect for development 
of future traffic. Abandonment would 
also permit salvage of valuable rail and 
other materials for use on other portions 
of their lines, the applicants said. 


Burlington-North Western 


The Commission, division 4, by a 
memorandum, has announced its ap- 
proval of a report and certificate in 
Finance No. 19303, Chicago, Burlington 
& Quincy Railroad Co., Abandonment. 
By their application in this proceeding 
the Burlington and the Chicago to 
North Western Railway jointly asked 
authority to abandon their jointly- 
owned interchange track at Virden, 
Macoupin County, Ill., 5,021 feet long. 
The applicants cited a decrease in traffic 
on the interchange and said no traffic 
had moved on it since July 15, 1955. 
They also said that ample interchange 
facilities between the Burlington and 
the North Western in this area were 
located at Peoria, Ill. and that re- 
moval of this track did not affect rates 
or service on traffic which might move 
between points on the Burlington and 
the North Western via the interchange 
track, since the same rates and service 
were available on such traffic via Peoria. 
Consequently, there had been no protest 
by any shipper or member of the public 
against abandonment, the applicants 
stated. They further stated that mainte- 
nance and operation of the track would 
be an unwarranted burden not required 
by public convenience and necessity. 


Chicago & North Western 


By an application in Finance No. 
19390, the Chicago & North Western 
Railway Co. asks authority to abandon 
and completely dismantle its “Wall 
Lake to Schleswig” branch line, ex- 
tending from Wall Lake, Sao County, 
Ia., southwesterly 23.015 miles to 
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Schleswig, in Crawford County, Ia. The 
applicant said the branch line was no 
longer economically useful nor other- 
wise required in connection with op- 
eration of its other lines and that pres- 
ent and prospective traffic thereon was 
such that continued operation could 
not reasonably be expected to be profit- 
able as operations on the line in recent 
years had resulted in continued and in- 
creasing deficits. The applicant further 
stated that continued maintenance and 
operation of the line would impair ade- 
quate transportation service in inter- 
state commerce on applicant’s system as 
a whole. The applicant also said there 
was a need for the recovery of salvage- 
able materials from the branch line. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-92883, Sub. 128, Eldon Miller, 
Inc., of Iowa City, Ia., Extension—Vege- 
table Oils, St. Louis—Iowa. Certificate 
granted. Over irregular routes, vegetable 
oils, vegetable oil products and blends 
thereof, in bulk, in tank vehicles, from 
St. Louis, Mo., to points in Ia., Minn., 
and Wis. 

* MC-46036, Sub. 7, Ernest L. Harner, 
of Baltimore, Md., Extension—Littles- 
town, Pa, Certificate denied. Over ir- 
regular routes, corrugated paper boxes 
and pulpboard corrugated boxes, knocked 
down fiat, and paper products, from 
Baltimore, Md., to Littlestown, Pa., and 
Petersburg, Va. 

* MC-82083, Sub. 10, Charles A. Kuhns 
Delivery, Inc., of Niagara Falls, N.Y., 
Extension—Everett, Mass. Certificate 
granted. Benzyl chloride, in bulk, in 
shipper-owned tank-trailers, from Niag- 
ara Falls, N.Y. to Everett, Mass., and 
empty tank-trailers on return, over ir- 
regular routes. 

* MC-100666, Sub. 23, B. E. Melton, of 
Nashville, Ark., Extension—Five States. 
Certificate granted. Roofing materials 
and asbestos siding, from Shreveport, La.., 
to points in Kan., Mo., Okla., and Tex., 
over irregular routes. 

* MC-105548, Sub. 5, Robert William 
Tomlinson and J. Robert Tomlinson, dba 
R. W. Tomlinson & Son, of Sylacauga, 
Ala., Extension—Marble. Certificate 
granted. Marble, from Gantt’s Quarry, 
Ala., to points in Tex., Okla., Kan., Mo., 
Ia., and Mich., over irregular routes. 

* MC-107295, Sub. 49, Pre-Fab Tran- 
sit Co., of Farmer City, Ill, Extension 
—Wapello County, Ia. Certificate 
granted. Prefabricated buildings, com- 
plete, knocked down, or in sections, from 
points in Wapello County, Ia., to points 
in nine states, over irregular routes. 

* MC-112223, Sub. 28, Quickie Transport 
Co., of Minneapolis, Minn., Extension— 
Coke and Coal. Certificate granted. Coal 
and coke, in bulk, from points in Dakota, 
Hennepin, and Ramsey counties, Minn.. 
to points in described territories in Ia., 
N.D., S.D., and Wis., over irregular routes. 

* MC-115215, New Truck Lines, Inc., of 
Jacksonville, Fla., Common Carrier. Cer- 
tificate granted on reconsideration. Lum- 
ber, from Dothan, Eufaula, Montgomery, 
Samson, and Sanford, Ala., and from all 
points in Georgia, to all points in Florida, 
over irregular routes. 


* MC-115334, Robert J. Littman, of East 
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June 16, 1956 


Meadow, N.Y., Contract Carrier. Permit 
denied. Materials and ingredients to be 
used in manufacture of pet food, other 
than that to be transported in tank 
vehicles, pet food and cans, between New 
York, N.Y., and points in 10 states, over 
irregular routes. 

MC-38588, Sub. 12, Arizona-Nevada 
Express, of Phoenix, Ariz., Extension— 
Arizona. Certificate granted. General 
commodities, with exceptions, (1) be- 
tween Kingman, Ariz. and _ Alunite, 
Nev., over U. S. Highway 93, serving 
Boulder City, Nev., as an intermediate 
point, and (2) between Phoenix and 
Prescott, Ariz., over a specified route as 
an alternate route, in connection with 
presently authorized regular-route op- 
erations between Phoenix and Las Vegas, 
Nev. 

MC-69492, Sub. 13, Henry Edwards, 
dba Henry Edwards Trucking Co. of 
Clinton, Ky., Extension—Malt Beverage. 
Certificate granted. Malt beverages, 
from Belleville, Ill., and St. Louis, Mo., 
to Jackson, Tenn., and empty malt 
beverage containers on return, over ir- 
regular routes. 

* MC-102567, Sub. 51, Earl Clarence 
Gibbon, dba Earl Gibbon Petroleum 
Transport, of Bossier City, La., Exten- 
sion — Arkansas. Certificate granted. 
Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, from a 
specified area in Louisiana to a de- 
scribed territory in Arkansas. 

* MC-111170, Sub. 22, Wheeling Pipe 
Line, Inc., of El Dorado, Ark., Extension 
—Tennessee. Certificate denied. Petro- 
leum products, in bulk, in tank vehicles, 
from points in Shelby County, Tenn., to 
points in Arkansas, over irregular routes. 

* MC-114626, Sub. 1, Hines Transfer, 
Inc., of East Ellsworth, Wis., Extension 
—Dairy Products. Certificate granted. 
Manufactured dairy products, from Ells- 
worth, Wis., to Belle Plaine, Minn., and 
to points in Illinois, over irregular routes. 


* MC-115399, J. J. Gentry, of Grants 
Pass, Ore., Common Carrier. Certificate 
granted. Over irregular routes, lumber, 
with exceptions, from points in Josephine 
County, Ore., to points in California. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 19350, U.S. 
Truck Lins, Inc. of Delaware, Notes, grant- 
ing authority to issue (a) unsecured long- 
term promissory notes in total principal 
amount not exceeding $1,500,000, to evidence 
loans in like amounts to be made under 
certain term credits, and (b), from time to 
time, unsecured short-term promissory notes 
in total principal amount not exceeding 
$900,000 outstanding at any one time and 
having maturities not later than 2 years 
from the date of the order herein, to evi- 
dence loans of like amounts to be made 
under certain revolving credits; the pro- 
ceeds of all the loans to be used for the 
purposes set forth in the report. Approved. 

* * * 

Report and order in F.D. No. 19356, Read- 
ing Co. Equipment Trust Certificates, grant- 
ing authority to assume obligation and 
liability, as guarantor, in respect of not 
exceeding $6,600,00 of Reading Co. equip- 
ment-trust certificates, Series Y, bearing 
dividends at the annual rate of 35g per cent, 
to be issued by The First Pennsylvania 
Banking and Trust Co., as trustee, and sold 
at 99.4915 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 

~ oe *” 


Report and order in F.D. No. 19327, Erie 
Railroad Co., equipment trust certificates, 
granting authority to assume obligation and 
liability in respect of not exceeding $6,225,000 
of Erie Railroad equipment-trust of 1956, 
serial equipment-trust certificates, bearing 
dividends at the annual rate of 35g per cent, 
to be issued by The Union Bank of Com- 
merce Co., as trustee, and sold at 99.502 


per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 

* * x 


Report approved by division 4 in F.D. No. 
19358, Charleston & Western Carolina Rail- 
way Co. Bonds, Etc., finding that, subject 
to later authorization in this proceeding of 
the issue by the Charleston & Western Caro- 
lina Railway Co., and the sale by The At- 
lantic Coast Line Co., of $3,321,000, principal 
amount, of the former’s first-consolidated- 
mortgage Series C Bonds, the sale of such 
bonds through competitive bidding should 
not be required. 

* * * 

Report and order in F.D. No. 19349, Chi- 
cago & North Western Railway Co., Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, as guar- 
antor and otherwise, in respect of not ex- 
ceeding $3,105,000 of Chicago & North West- 
ern Railway Co., equipment trust of 1956, 
43, per cent equipment-trust certificates, to 
be issued by the Northern Trust Co., as 
trustee, and sold at 99.34 per cent of prin- 
cipal and accurred dividends in connection 
with the procurement of certain new equip- 
ment. Approved. 





MOTOR FINANCE CASES 


MC-F-6249, Direct Transit Lines, Inc.— 
Purchase (Portion)—Heck DeTavernier, Inc. 
(John M. Stivason, Receiver). Application 
of Direct Transit Lines, Inc., of Grand 
Rapids, Mich., for temporary operation of a 
portion of the motor carrier rights of Heck 
DeTavernier, Inc. (John M. Stivason, Re- 
ceiver), of Detroit, Mich., granted, with con- 
ditions. 

* * ok 

MC-F-6251, Terry Trucking Service, Inc.— 
Purchase—John Scott (Robert Minor Scott, 
Executor). Application of Terry Trucking 
Service, Inc., of Ottawa, Ill., for temporary 
operation of the motor carrier rights of 
John Scott, doing business as Midway Mo- 
tor Express (Robert Minor Scott, executor), 
of Chicago Heights, Ill., granted, with con- 
ditions. 

~~ * a 

MC-F-6273, Murphy Motor Freight Lines, 
Inc.—Control and Merger—Hess Motor Ex- 
press, Inc. Application of Murphy Motor 
Freight Lines, Inc., of St. Paul, Minn., for 
temporary control through management of 
the motor carrier rights and properties of 
Hess Motor Express, Inc., of Pipestone, Minn., 
granted, with conditions. 

* a . 

MC-F-5777, Southern Pacific Co.—Control; 
Southern Pacific Transport Co.—Purchase 
(Portion)—Inland Motor Freight Lines, Inc. 
(Frank Brackney, Receiver), embracing MC- 
F-5814, George E. Powell—Control: Yellow 
Transit Freight Lines, Inc.—Purchase (Por- 
tion)—Inland Motor Freight Lines, Inc. 
(Frank Brackney, Receiver). Purchase by 
Southern Pacific Transport Co., of Houston, 
Tex., a subsidiary of Southern Pacific Co., 
of certain operating rights of Inland Motor 
Freight Lines, Inc. (Frank Brackney, re- 
ceiver), of Edinburg, Tex., and acquisition 
of control of the rights through the pur- 
chase by the Southern Pacific Co., denied. 
In MC-F-5814, purchase by Yellow Transit 
Freight Lines, Inc., of Kansas City, Mo., 
of certain other operating rights of Inland, 
and authority to acquire control of operating 
rights through the purchase, by George E. 
Powell, also of Kansas City, denied. 


Orders 


1.C.C. Approves Interest 
Rate Hike in I.-T. Sale 


By a supplemental order in Finance No. 
18752, Illinois—Missouri Terminal Rail- 
Way Co. et al., Purchase, Etc., the Com- 
mission has amended a prior order, 
dated April 2, 1956, so as to authorize an 
increase in the interest rate of an un- 
secured promissory note to be issued by 
the Illinois-Missouri Terminal Railway 
Co. in connection with financing purchase 
of the Illinois Terminal Railroad Co. 
The interest rate of the $20,015,635 note 
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is to be raised from not to exceed 3-1/2 
per cent to not to exceed 4 per cent per 
annum. 

In its prior report, the Commission said 
the purchase price in the transaction was 
$20,015,635. It said the I.-M. planned to 
sell the McKinley bridge over the Mis- 
sissippi River for the sum of $13,500,000, 
to be used as part of the purchase price, 
and added that the remaining $6,515,635 
would be borrowed by the I.-M. In the 
event the bridge was not sold, the Com- 
mission said, the I.-M. would borrow the 
entire amount. It said the promissory 
note was to be issued to obtain sufficient 
funds for the temporary financing of the 
purchase (T.W., June 21, p. 64). 


Higher Express Fruit Rates, 
Refrigeration Charges, U.S. 
To Canada, Not Suspended 


The Commission, division 2, late 
on June 13, announced that it had 
concluded not to suspend operation 
of tariff schedules of the Railway 
Express Agency, Inc., proposing an 
increase of 7 per cent in carload 
commodity rates on fresh fruits, fish, 
meat, vegetables and _ vegetable 
plants, and certain other perishable 
commodities. 


It said it also decided not to suspend 
a proposed express increase of 15 per 
cent in refrigeration charges applicable 
in connection with the aforementioned 
rates. 


The proposed increases, it said, applied 
from various express offices throughout 
the United States to various express 
offices in Canada, as set forth in supple- 
ment 7 to tariff I.C.C. 8174 (rates), and 
in supplement 13 to tariff I.C.C. 8133 
(refrigeration charges) of the Railway 
Express Agency, indicated to become 
effective June 15. 


The Canadian Fruit Wholesalers Asso- 
ciation and the California Grape & Tree 
Fruit League requested suspension of the 
proposed increases, the Commission said. 


The Commission said its action did 
not constitute approval of the protested 
schedules, and that they might be made 
subject to investigation through formal 
complaint filed in accordance with its 
rules of practice. 


Florida Hearings Ordered 


In F.E.C. Reorganization 


Acting on a request of the Florida 
Railroad and Public Utilities Commission 
that the I.C.C. hold hearings in Florida 
on the consolidated Florida East Coast 
Railway reorganization proceedings, the 
Commission, division 4, has directed that 
at the conclusion of the taking of evi- 
dence at the hearing scheduled for June 
19 in Washington, D.C., the hearing will 
be continued to a time and place in 
Florida to be designated at the hearing 
by the presiding examiner (T.W., May 
19, p. 61). 


The Commission, division 4, by an order 
in Finance No. 13170, Florida East Coast 
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Railway Co., Reorganization, Finance No. 
19261, Atlantic Coast Line Railroad Co., 
Purchase, Etc., and Finance No. 19300, 
Florida East Coast Railway Co., Control, 
further ordered that in case a request 
was made by counsel for the production 
for cross-examination of a witness whose 
testimony had been submitted in the 
form of a verified statement, such wit- 
ness might be produced for cross-exam- 
ination at the hearing in Washington, 
D.C., or in Florida, at the option of the 
party offering the verified statement. 





Commission Orders Southern 
Grain Cases Consolidated 


The Commission has overruled a mo- 
tion asking it to lift the proceeding in 
No. 31972, Federal Barge Lines, Inc. v. 
Aberdeen & Rockfish R. Co. et al., from 
consolidated proceedings involving the 
lawfulness of rates on grain and grain 
products, to, from and within the south, 
and has consolidated all of the involved 
cases for hearing and disposition. 

The Commission said that all of the 
involved cases set forth issues directed 
to the lawfulness of rates on grain and 
grain products to, from, and within the 
south and that much of the evidence 
to be adduced “must necessarily relate to 
to each of the embraced proceedings” in 
No. 31874, Southeastern Association of 
Railroad and Utilities Commission et al. 
v. Atchison, Topeka & Santa Fe Rail- 
way Co. et al. The action was by an 
order in this proceeding and embraced 
cases by Chairman Arpaia. 

At the initial hearings, the Commis- 
sion said, the defendant railroads, by 
motion, in which a majority of the 
parties joined, sought to lift No. 31972 
from the consolidated proceedings since 
that proceeding “is directed to rail- 
barge rates on grain and its products, 
an issue which assertedly should be tried 
on a record separate from the other 
proceedings.” 


The Commission said the issues raised 
in No. 31972 were directly related to 
those presented by the other proceedings 
and that the consolidation would elim- 
inate considerable duplication of tes- 
timony and documentary evidence and 
aid in expediting final disposition of 
matters in issue. 

Embraced cases, other than No. 31972, 
are No. 31874, Sub. 1, New Orleans 
Traffic and Transportation Bureau v. 
Santa Fe et al.; No. 31874, Sub. 2, The 
Board of Trade of Kansas City, Mo. v. 
Santa Fe et al.; No. 31835, Missouri 
Farmers Association, Inc. v. Aberdeen 
& Rockfish Railroad Co. et al.; No. 
31806, Corporation Commission of Okla- 
homa et al. v. Southern Railway Co. et 
al.; No. 31851, Fort Worth Grain and 
Cotton Exchange et al. v. Aberdeen & 
Rockfish, and No. 31987, Indianapolis 
Board of Trade v. Santa Fe et al. 





Motor Quantity-Shipment Probe 


By an order in a proceeding designated 
MC-C-1978, Rates on Quantity Ship- 
ments—Middle Atlantic Territory, the 
Commission, Board of Suspension, has 
instituted an investigation, on the Com- 
mission’s own motion, into the lawful- 





ness of rates, charges, rules, regulations 
and practices in connection with quan- 
tity shipments as set forth in rules 55 of 
tariffs MF-I.C.C. No. 23 of Metropolitan 
Motor Carriers Conference, Inc., agent, 
and MF-I.C.C. No. 6 of Hudson Trans- 
portation Co. The board ordered the case 
assigned for hearing at a time and place 
to be determined. 


1.C.C. Orders Enforcement 
Of Service Order No. 910 


Following Court Action 


The Commission, by a notice is- 
sued late June 13, announced that 
on and after that date the provisions 
of service order No. 910, Railroad 
Operating Regulations for the 
Movement of Loaded Freight Cars, 
would be enforced by the Commis- 
sion, now that a federal court tem- 
porary restraining order had been 
dissolved (T.W., June 9, p. 68). 


A three-judge federal district court in 
Portland, Ore., had concluded that a pe- 
tition to have the court enjoin the Com- 
mission from enforcing the provisions of 
the order should be denied, and that a 
temporary court restraining order against 
the service order should be vacated and 
set aside. 


Text of I.C.C. Notice 


Text of the Commission’s notice fol- 
lows: 


“Pursuant to notice of April 13, 1956, 
that in view of the temporary restrain- 
ing order issued by the United States 
district court for the district of Oregon, 
civil action No. 8541, dated April 7, 1956, 
no action would be taken to enforce serv- 
ice order No. 910 (21 F.R. 1798) until 
further order of the Commission, and 
said temporary restraining order having 
been dissolved. 

“It is ordered hereby that on and after 
this date the provisions of said service 
order No. 910 (21 F.R. 1798) will be en- 
forced by the Commission. 


“Notice hereof will be given to the gen- 
eral public by depositing a copy of this 
notice in the office of the Secretary of 
the Commission at Washington, D.C., 
and by filing it with the director, division 
of the Federal Register.” 

The service order, issued March 19, 
and scheduled to have been effective 
from 12:01 a.m., April 9, to 11:59 p.m., 
December 31, prohibits, among other 
things, the willful delay by a railroad 
of the movement of loaded freight cars 
by holding them in yards, terminals, or 
sidings for the purpose of increasing 
the time in transit of such cars (T.W., 
March 24, p. 36). 

Under the terms of a “corrected” 
service order No. 910, issued by the Com- 
mission after the court entered its tem- 
porary restraining order, the service 
order could not become effective until 


further order of the Commission (T.W., 
April 21, p. 27). 


Motor Brake Order Corrected 


By a notice in Ex Parte MC-40, Qual- 
ifications and Maximum Hours of Serv- 
ice of Employes of Motor Carriers and 
Safety of Operations and Equipment 
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(Motor Carrier Safety Regulations), the 
Commission says that a typographicz] 
error occurred in the reproduction of 
section 193.43(b) of its order issued 
with its report in the proceeding (T.W., 
June 2, p. 52). 

The notice said that in its correct 
form section 193.43(b) reads as follows: 

“(b) Every truck tractor and truck 
used for towing other vehicles equipped 
with vacuum brakes, in operations other 
than driveaway and towaway on and 
after January 1, 1957, shall have, in ad- 
dition to the single control required by 
section 193.49 to operate all brakes of 
the combination, a second control device 
independent of brake air, hydraulic, or 
other pressure and independent of other 
controls, which can be used to operate 
the brakes on the towed vehicles in 
emergencies. Such second control is not 
required by this rule to provide modu- 
lated or graduated braking.” 





1.C.C. Dismisses Petition 
To Probe Ohio Coal Rates 


At the request of the petitioners, the 
Commission has dismissed, without prej- 
udice, a petition of the Akron, Canton & 
Youngstown Railroad Co. and other rail- 
roads operating from, to and between 
points in Ohio, dated May 16, 1952, for 
institution of an investigation, under 
section 13 of the interstate commerce 
act, of rates on coal in Ohio. 

The dismissal was by an order by Com- 
missioner Mitchell in a proceeding en- 
titled “Petition by the Railroads for an 
Investigation of Ohio Intrastate Rates 
on Coal.” 

The railroads asserted, in their 
petition, that the Ohio Public Utilities 
Commission had refused to authorize or 
permit petitioners to apply certain in- 
creases to the rates for the transportation 
of bituminous coal, moving intrastate by 
railroad in Ohio similar to increases 
authorized in corresponding interstate 
rates. 


The Commission said that at requests 
of the Ohio commission and petitioners, 
the petition had been held in abeyance 
pending disposition of proceedings be- 
fore that commission and the courts in 
Ohio. It said petitioners had advised that 
the Ohio commission subsequently ap- 
proved increases in Ohio rates, and that 
they requested to withdraw the petition 
without prejudice. 





1.C.C. Orders Investigation 
Into S.R. Routing Proposal 


The Commission, Board of Suspension, 
by an order in No. 32009, Cancellation of 
Routing—Cast Iron Pipe—Southern Ry., 
has instituted an investigation, on the 
Commission’s own motion, into and con- 
cerning the routing and cancellation of 
routing in connection with rates and 
charges applicable on cast iron pressur: 
pipe, in carloads, from certain points i 
Alabama, Georgia, Tennessee and Vir 
ginia to various destinations in Arkansas 
Kansas, Louisiana, Missouri, New Mexic: 
Oklahoma and Texas. 

The Commission said the routing pro 
visions were published in supplement 
Nos. 83, 84, 86 and 87 to tariff I.C.C. Nc 
1374, of C. A. Spaninger, agent. 


In a notice, the Commission said tha 
a petition had been received from th 
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Alabama, Tennessee & Northern Railroad 
Co., jointly with 14 other rail carriers, 
requesting suspension of the schedules, 
which had been filed to become effective 
June 11, It said the Board of Suspension 
concluded not to suspend the operation 
of the protested schedules but to investi- 
cate. 

The order stated that there was reason 
to institute an investigation to determine 
whether the tariff supplements resulted 
in rates and charges, rules or regulations 
and practices that were unjust and un- 
reasonable in violation of the interstate 
commerce act. 





Intercoastal Rate Agreement 
Approved After Amendment 


The Commission, division 2, by an 
order in section 5a application No. 53, 
Intercoastal Steamship Freight Associa- 
tion—Agreement, has approved a rate 
agreement of 10 common carriers by wa- 
ter, members of the Intercoastal Steam- 
ship Freight Association, following 
amendment of the agréement, and has 
made its approval order effective on and 
after July 20. 


It said the aforementioned carrier 
members filed application for approval 
of an agreement between and among 
such carriers, and that division 2 made 
and filed a report, 297 I.C.C. 759, con- 
taining its findings of fact and conclu- 
sions thereon, in which it found that 
approval of the agreement was prohibited 
by paragraph 6, the “independent ac- 
tion” provision of section 5a (T.W., 
March 3, p. 33). It said the division held 
the proceeding open for three months to 
enable the applicants to submit an agree- 
ment in harmony with the views and 
conclusions expressed in the report. 


The Commission said that the appli- 
cants, by an amended application, sub- 
mitted a revised agreement which by its 
terms was in substantial conformity 
with the views and conclusions expressed 
in the Commission’s report, and that 
no objection to the revised agreement 
had been filed by any party to the pro- 
ceeding. 


Under section 5a of the interstate 
commerce act, the so-called Reed-Bul- 
winkle section, carriers are relieved from 
provisions of the anti-trust laws with 
respect to agreements regarding rates 
and related matters when such agree- 
ments have Commission approval. 


Rule-Making Notice Issued 


On Passenger Fare Tariffs 


The Commission, division 2, has issued 
a “notice of proposed rule making” in 
Ex Parte 204, Pasenger Tariff Rules, 
Rail, Water, and Joint Rail, Water, 
Motor, setting forth proposed revisions 
of its rules governing the construction, 
filing and posting of tariffs of passenger 
fares, rates, and charges of common 
carriers by railroad, by water, and 
jontly by rail-motor, motor-water, and 
rail-motor-water. 


The proposed rules, the Commission 
said, represented revisions of all rules 
now contained in its tariff circulars Nos. 
18-A and 23, and were set forth in 136- 
page appendix to which the notice 
referred. 

Interested parties might file with the 
Commission, on or before October 5, 





written statements of facts, opinions, or 
arguments concerning the proposed 
rules, the Commission said. It added 
that no formal hearing with respect to 
the proposed rules was contemplated, 
but that informal conferences with 
designated officials of the Commission 
might be had. 


The rules were proposed in accord- 
ance with the provisions of section 4(a) 
of the administratve procedure act, and 
under authority of sections 6, 217(a), and 
306(b) of the interstate commerce act, 
the Commission said. 


It was intended, the Commission said 
in its notice, that the proposed rules 
supersede the rules now contained in 
tariff circulars Nos. 18-A and 23 (49 
Code of Federal Regulations, Parts 145, 
148, subparts B and D, and 311), “and 
in view of the almost total revision of 
the rules as now published, explanations 
have been omitted.” The Commission 
added that it was believed, however, 
that the nature and purpose of the pro- 
posed rules would be “easily understood 
by those conversant with the present 
rules.” Continuing, it said: 

“Tt will be noted that the proposal is 
in codified form, in which form it is 
intended the regulations be published in 
the tariff circular.” 


1.C.C.-D.C. Time Conformed 


The Commission has announced that 
an order issued by it September 9, 1946, 
has been amended setting the business 
hours of the I.C.C. to conform with day- 
light saving time in the District of 
Columbia. 


Mechling Barge Rights 


The Commission, division 4, has 
granted A. L. Mechling Barge Lines, 
Inec., of Joliet, Ill., temporary authority 
to operate as a common carrier by water 
from New Orleans, La., and Chicago, IIl., 
to Tampa, Fla. The action was by an 
order in W-630, Sub. 6, A. L. Mechling 
Barge Lines, Inc., Temporary Authority 
—Tampa (2), effective until October 2. 

The Commission authorized the appli- 
cant to operate by non-self-propelled 
vessels with the use of separate towing 
vessels in the transportation (1) of ap- 
proximately 2,500 tons of iron and steel 
articles, from New Orleans, to Tampa, 
and (2) of sludge (dry sewage fertilizer), 
from Chicago to Tampa, when moved 
in tows that provided the service author- 
ized in (1). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6603, Battery Partitions, 
Etc.—N.Y. To Texas, the Commission, 
Board of Suspension, suspended from 
June 1% to and including January 10, 
1957, schedules published in supplement 
No. 23 to 1.C.C.-F.F. No. 62 of Agent T. J. 
Fox, New York, N.Y. The suspended 
schedule proposed to establish a new 
freight forwarder, any-quantity, com- 
modity rate, on battery insulating par- 
titions and related articles, from Hicks- 
ville, N.Y. to Houston, Tex. 
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I. and S. No. 6604, Westbound Freight 
Forwarder Class Rates, the Commission, 
Board of Suspension, suspended from 
June 10 to and including January :9, 
1957, schedules published on ninth and 
tenth revised pages 26-C; seventh and 
eighth revised pages 26-CC, and fourth 
and fifth revised pages 26-CCC to I.C.C.- 
FF No. 3 of Western Freight Association, 
Los Angeles, Calif. The suspended sched- 
ules proposed to reduce the westbound 
transcontinental freight forwarder class 
rates on traffic from the terminals of 
New York, N.Y., Pittsburgh, Pa., and 
Zanesville, O 

I. and S. No. 6605, Fish Meal and Scrap 
—From Texas Points to Amarillo, the 
Commission, on its own motion, sus- 
pended from June 12 to and including 
January 11, 1957, schedules published 
in supplements 138 and 142 to I.C.C. 796 
of Agent J. F. Brown, Dallas, Tex. The 
suspended rail schedules propose to estab- 
lish new routes between Galveston, Hous- 
ton and Texas City, Tex., to Amarillo, 
Tex., to apply on import traffic of fish 
meal and Fish scrap, carloads, minimum 
weight 60,000 pounds, in contravention 
of section 4 of the interstate commerce 
act. 


I. and S. M-8603, Floor Covering—Be- 
tween East and Midwest Points, the Com- 
mission, Board of Suspension, suspended 
from June 8 and later, to and including 
January 7, 1957, schedules published on 
original pages Nos. 519-A through 519-F 
and first and second revised pages Nos. 
519-B and first revised page 519-C to 
tariff MF-I.C.C. No. A-114 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose reduced motor common car- 
rier commodity rates on a list of floor 
coverings, minimum 35,000 pounds, be- 
tween points in Maryland, New Jersey, 
New York and Pennsylvania, on the one 
hand, and points in Illinois, Indiana, 
Missouri, and Ohio, on the other hand, 
which would alternate with present 
commodity rates, minimum 30,000 
pounds. 


I. and S. M-8604, Auto Dies—Cleve- 
land and Detroit to Chicago Heights, the 
Commission, Board of Suspension, sus- 
pended from June 8 to and including 
January 7, 1957, schedules published 
on Second revised page 173 of tariff 
MF-I.C.C. No. 33 of C. A. Conklin Truck 
Line, Inc., Adrian, Mich. The suspended 
schedules propose to establish new mo- 
tor common carrier commodity rates 
on automobile dies, minima 20,000 and 
30,000 pounds, to Chicago Heights, IIL, 
from Cleveland, O., and Detroit, Mich. 

I. and S. M-8605, Carbon Black— 
Southwest to Ariz. and Calif., the Com- 
mission, Board of Suspension, suspended 
from June 8 to and including January 
7, 1957, schedules published on thirtieth 
revised page 42 to MF-I.C.C. No. 65 issued 
by Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo. The suspended 
schedules propose to establish new 
motor common carrier commodity rates 
on carbon black from points in Texas, 
New Mexico, and Oklahoma, to various. 
destinations in Arizona and California, 
subject to a volume. minimum weight 
of 60,000 pounds. 

I. and S. M-8606, Sugar—Baltimore, | 
Md., to Toledo, O., the Commission, : 
Board of Suspension; suspended from; 
June 8.to and including January 7, 1957, ' 
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WHAT MAKES CHESSIE’\RA 


ee 





Wi 


At Newport News, C & O tracks run right out on the 
prers, saving time and money. (Left) A new addition wi 
increase the loading capacity of the coal docks by 20% 
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One of a series telling what Chesapeake and Ohio 


is doing to make this a bigger, better railroad. 


“YRAITLROAD GROW? 





*On the Road to Mandalay” 





The easiest trade route from much of the 
American heartland to the far places of the 
world is through C & O’s Atlantic seaport at 
Newport News, Virginia. Located on Hamp- 
ton Roads, America’s second busiest harbor, 
Newport News.is expanding its port facilities 
to better serve its growing world commerce. 


To handle the increasing imports of iron, 
chrome, manganese and other ores, Chesa- 
peake and Ohio’s new bulk cargo pier goes 
into operation in November. Costing more than 
$8 million, this new pier can handle with ease 
more than 8 million tons of imported ore a year. 


Nearing completion, a $3 million addition 
to C & O’s great coal docks at Newport News 
will increase the coal loading capacity to more 

_than 2% million tons per month. Over these 


piers, Chesapeake and Ohio loads almost half 
of the coal which this nation exports to fuel 
the fires of Europe’s booming industry. 


At the same time, C & O’s mammoth classi- 
fication yards are being expanded and re- 
arranged to handle a better balanced traffic 
flow as more and more of the cars that carry 
coal down to the sea return loaded with im- 
ported ores for America’s industry. 


These new export-import facilities are only 
a part of C & O's continuing program of de- 
velopment and modernization. Up and down 
its 5,100 mile system, improvements totaling 
$100 million are now in progress which, added 
to the half billion spent in the last ten years, 
makes this practically a new railroad. Chessie 
is growing and going! 





‘ew bulk cargo pier, now under construction, will handle increasing imports of semi-precious ores. General export 
and import tonnage in 1955 was 70% ahead of previous year and is heading for a new record in 1956. 


Are you interested in any phase of import or export shipping? 
Write for free, illustrated booklet about C &O’s port of Newport News, Va. Address: 


Chesapeake and Ohio 


Railway 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 
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schedules published on second, third 
and fourth revised pages No. 665 and on 
original and first revised pages Nos. 663- 
B to MF-ILC.C. No. A-114 of Eastern 
Central Motor Carriers Association, 
agent. The suspended schedules propose 
to establish reduced motor common 
carrier commodity rates on sugar, beet 
or cane; sugar, invert or liquid, truck- 
loads, from Baltimore, Md., to Toledo, 
O., in lieu of a higher class rate. 

I. and S. M-8607, Coloring Syrup— 
Keokuk, Ia., to Baltimore, Md., the Com- 
mission, Board of Suspension, suspended 
from June 8 to and including January 7, 
1957, schedules published on third and 
fourth revised pages No. 666 to MF-I.C.C. 
No. A-114 of Eastern Central Motor 
Carriers Association, Akron, O. The 
suspended schedules propose a new 
motor common carrier commodity rate, 
on burnt sugar coloring syrup, N.O.I1., in 
bulk, in barrels, minimum 30,000 pounds, 
from Keokuk, Ia., to Baltimore, Md. 

I. and S. M-8608, Canned Goods—Han- 
over, Pa., to Hightstown, N.J., the Com- 
mission, Board of Suspension, suspended 
from June 11 to and including January 
10, schedules published in tariff MF-I.C.C. 
No. 11 of H & B Trucking Co., Codorus, 
Pa. The suspended schedules propose a 
reduced motor common carrier com- 
modity rate on canned vegetables, mini- 
mum 28,000 pounds, from Hanover, Pa., 
to Hightstown, N.J. 


I. and S. M-8609, Soap and Related 
Articles—Lyndhurst, N.J., to Philadel- 
phia, the Commission, Board of Sus- 
pension, suspended from June 9 to and 
including January 8, 1957, schedules pub- 
blished in supplements Nos. 17 and 20 
to MF-I.C.C. No. A-750 of Middle At- 
lantic Conference, agent, Washington, 
D.C. The suspended schedules propose to 
establish a new motor common carrier 
commodity rate on soap and related 
articles, minimum 36,000 pounds, from 
Lyndhurst, N.J., to Philadelphia, Pa., 
and points grouped therewith. 


I. and S. M-8610, Scrap Metals—Chi- 
cago to Port Huron, Mich; the Commis- 
sion, Board of Suspension, suspended 
from June 9 to and including January 
8, 1957, schedules published in supple- 
ment No. 4 to MF-I.C.C. No. 15, issued 
by Clifton M. Denman, doing business 
as C. M. Denman, Port Huron, Mich. The 
suspended schedules propose to reduce 
the motor contract carrier rates on 
aluminum, brass, bronze, copper, cupro- 
nickel ingots, pigs or slabs, having value 
for remelting purposes only, from Chi- 
cago, Ill., to Port Huron, Mich. 


I. and S. M-8611, Cooling Machines— 
Dayton, O., to Twin Cities, the Commis- 
sion, Board of Suspension, suspended 
from June 9 to and including January 
8, schedules published in supplement No. 
74 to tariff MF-ICC No. 252 of Middle- 
west Motor Freight Bureau, agent, of 
Kansas City, Mo. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates on cooling 
or freezing machines, minima 20,000 and 
30,000 pounds, from Dayton, O., to Twin 
Cities, Minn. 

I. and S. M-8612, Quantity Shipments— 
Middle Atlantic Territory, the Commis- 
sion, Board of Suspension, suspended 
from June 9 to and including January 
8, schedules published in supplement No. 
55 to MF-I.C.C. A-666 of Middle Atlan- 
tic Conference, agent, Washington, D.C. 





The suspended schedules propose to es- 
tablish reduced rates as less-than-truck- 
load quantity shipments on minima of 
16,000 and 20,000 pounds, between points 
in Middle Atlantic Territory. 

I. and S. M-8613, Hardware—Spring- 
field, Mass., to Ill., O., and Mich., the 
Commission, Board of Suspension, sus- 
pended from June 11, to and including 
January 10, schedules published on four- 
teenth revised page No. 122 to MF-I.C.C. 
No. A-108 issued by Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose to establish 
new motor-common-carrier, less truck- 
load, commodity rates on chains, belting 
or sprocket, machine finished or silent, 
pitch less than 2.5 inches, from Spring- 
field, Mass., to Chicago, Ill., Cleveland, 
O., and Detroit, Mich., in lieu of higher 
class rates. 

I. and S. M-8614, All Freight—From 
New Jersey to Newark, the Commission, 
Board of Suspension, suspended from 
June 10 to and including January 9, 
1957, schedules published in supplement 
No. 1 to MF-I.C.C. No. 2 of Garo Trans- 
portation Co., Union, N.J. The sus- 
pended schedules propose new motor 
common carrier commodity rates on 
freight as classified in the National Mo- 
tor Freight Classification for various 
minimums, from points in New Jersey 
within 30 miles of Newark to Newark, 
N.J., that would apply in lieu of higher 
class rates. 

I. and S. M-8615, Rubber—Southwest 
to Ind., Mich., O., the Commission, Board 
of Suspension, suspended from June 11 
to and including January 10, 1957, sched- 
ules published in supplements Nos. 89 
and 92 to tariff MF-I.C.C. No. 235 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish reduced motor 
common carrier commodity rates on rub- 
ber, artificial or synthetic or neoprene, 
crude, loose or in packages, minima 60,000 
and 70,000 pounds, from Baytown, Borger, 
Houston and Port Neches, Tex., Lake 
Charles and West Lake Charles, La., to 
a number of destinations in Indiana, 
Michigan and Ohio. 


I. and S. M-8616, Ammonium Nitrate— 
Texas to Idaho, Neb., Utah and Wyo., 
the Commission, Board of Suspension, 
suspended from June 10 to and including 
January 9, 1957, schedules published on 
fifth revised page 16 to MF-I.C.C. No. 3 
(George Wright dba Law Motor Lines 
series), of Wright Motor Lines, Inc., 
Rocky Ford, Colo. The suspended sched- 
ule proposes to establish new motor 
common carrier commodity rates on 
ammonium nitrate, in bags, minimum 
34,000 pounds, from Etter, Tex., to Poca- 
tello, Ida., and points in Nebraska, Utah, 
and Wyoming. 

I. and S. M-8617, Newsprint, Paper— 
Mobile to Huntsville, Ala., the Commis- 
sion, Board of Suspension, suspended 
from June 12 to and including January 
11, 1957, schedules published in supple- 
ment No. 28 to MF-I.C.C. No. 799, of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish a new 
motor common carrier import commodity 
rate on newsprint paper, minimum 50,000 
pounds, from Mobile, Ala., to Huntsville, 
Ala., in lieu of a higher class rate. 


I. and S. M-8618, Bakery Goods—Chi- 
cago, Ill., to Akron, O., the Commission, 
Board of Suspension, suspended from 
June 12 to and including January 11, 
1957, schedules published in supple- 
ment No. 1 to MF-I.C.C. No. 15 of Lake 
Motor Freight Lines, Inc., South Bend, 
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Ind. The suspended schedules propos= 
to establish a reduced motor commoi 
carrier commodity rate on bakery good:, 
N.O.I., minimum 20,000 pounds, from 
Chicago, Ill., to Akron, O. 

I. and S. M-8619, Storage Batteries— 
Vincennes, Ind., to Illinois, the Commis- 
sion, Board of Suspension, suspended 
from June 12 and later, to and includ- 
ing January 11, 1957, schedules published 
in supplements Nos. 15 and 16 to MF- 
I.C.C. No. 824 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, Ill. 
The suspended schedules propose reduced 
motor common carrier commodity rates 
on assembled electric storage batteries, 
N.O.I., from Vincennes, Ind., to Spring- 
field, minimum 20,000 pounds, and to 
Rock Island and East Moline, IIl., mini- 
mum 30,000 pounds. 


I. and S. M-3620, Bakery Goods— 
Richmond, Ind., to Chicago, the Com- 
mission, Board of Suspension, sus- 
pended from June 12 to and including 
January 11, 1957, the operation of cer- 
tain schedules published in supplement 
No. 15 to MF-I.C.C. No. 824 of Central 
States Motor Freight Bureau, Inc., 
agent, Chicago, Ill. The suspended 
schedules propose new motor common 
carrier commodity rates on graham 
cracker meal, in bags, barrels or boxes, 
minima 20,000 and 30,000 pounds, from 
Richmond, Ind., to Chicago, Ill. in lieu 
of higher class rates. 


I. and S. M-8621, Wool and Rayon Tops 
—Philadelphia to Sanford, Me., the Com- 
mission, Board of Suspension, suspended 
from June 12 to and including January 
11, 1957, schedules published in supple- 
ment No. 16 to tariff MF-I.C.C. No. A-744 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ule proposes to establish new motor com- 
mon carrier less-truckload and truckload 
commodity rates on wool and rayon tops 
from Philadelphia, Pa., to Sanford, Me., 
in lieu of higher class rates. 


I. and S. M-8622, Butter and Eggs— 
North and South Dakota to East, the 
Commission, Board of Suspension, sus- 
pended from June 13 to and including 
January 12, 1957, schedules published 
in supplement No. 1 to MF-I.C.C. No. 9, 
of James H. Powers, Melbourne, Ia. The 
suspended schedule proposed to estab- 
lished increased and reduced motor 
common carrier commodity rates, mini- 
mum 30,000 pounds, on butter and eggs 
from points in North and South Dakota 
to Sioux City and Slater, Ia., Omaha, 
Neb., and certain points in New York. 

I. and S. M-8623, Barytes and Ore—St. 
Louis to Little Rock, the Commission, 
Board of Suspension, suspended from 
June 14 to and including January 13, 
1957, schedules published in supplement 
No. 89 to tariff MF-I.C.C. No. 258 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose a new motor common 
carrier commodity rate on barytes, iron 
oxide and iron ore, minimum 50,009 
pounds, in straight or mixed shipments 
from St. Louis, Mo., and points groupec 
therewith, to Little Rock, Ark., anc 
points grouped therewith, in lieu 0o 
present higher class rates. 

I. and S, M-8625, Candy—Chicago, II! 
to Enid and Oklahoma City, Okla., th 
Commission, Board of Suspension, sus 
pended from June 15 to and includin 
January 14, 1957 schedules published 0) 
original page 24 to MF-I.C.C. No. 12 ¢ 
Freight Ways, Inc. The _ suspende 
schedules propose to establish moto 
common carrier less-truckload commodit 
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ates on candy or confectionery from 
Yhicago, Ill., to Enid and Oklahoma City, 
Okla., in lieu of higher class rates. 


I. and S. M-8626, Printed Matter— 
Louisville, Ky., to Indianapolis, the Com- 
mission, Board of Suspension, suspended 
from June 15 to and including January 
14, 1957, schedules published in supple- 
ment No. 31 to tariff MF-I.C.C. No. 34 
of Dennis Truck Line, Inc., Chicago, 
Ill. The suspended schedules propose 
to reduce motor common carrier com- 
modity rate on magazines or periodicals, 
magazine parts or sections and news- 
paper supplements, with which may be 
included mixed shipments not to exceed 
25 per cent of the weight of the ship- 
ment of books with paper covers, mini- 
mum 32,000 pounds, from Louisville, Ky., 
to Indianapolis, Ind. 

I. and S. M-8627, Soap, Cleaning Com- 
pounds—New Jersey to Virginia, the 
Commission, Board of Suspension, sus- 
pended from June 15 and later, to and 
including January 14, 1957, schedules 
published in supplement No. 129 to MF- 
I.C.C. No. A-650 of Middle Atlantic Con- 
ference, Washington, D.C. The sus- 
pended schedules propose to reduce the 
motor common carrier Commodity rates, 
minima 23,000 and 30,000 pounds, from 
Edgewater and Jersey City, N.J., to Bell 
Bluff and Richmond, Va. on cleaning, 
scouring and washing compounds and 
soap, for the account of Blanton 
Trucking Co. 


I. and S. M-8628, Wrapping Paper— 
Detroit, Mich., to Sandusky, O., the Com- 
mission, Board of Suspension, suspended 
from June 14 to and including January 
13; 1957, schedules published in supple- 
ment No. 1 to MF-I.C.C. No. 16 of The 
Ace Motor Transport Co., Sandusky, O. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates, minima 20,000 and 25,000 
pounds, on wrapping paper, from De- 
troit, Mich., to Sandusky, O. 


I. and S. M-8629, Furnaces—Wichita, 
Kan., to Fort Smith, Ark., the Commis- 
sion, Board of Suspension, suspended 
from June 14 to and including January 
13, 1957, schedules published in supple- 
ment No. 89 to MF-I.C.C. No. 258 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on fur- 
naces, house heating, hot air, and 
parts, minimum 17,000 pounds, from 
Wichita, Kan., to Fort Smith, Ark. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 


to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate di- 
vision, voted June 8 not to suspend pro- 
posed proportional commodity rates on 
iron or steel ingots, minimum 100,800 
pounds, carloads, from Cleveland and 
Conneaut, O., to Worcester, Mass., re- 
stricted to apply on ex-lake traffic when 
originating at Duluth and Steelton, 
Minn., as published in supplements 85 
and 86 to Agent H. R. Hinsch I.C.C. 4350, 
ee to become effective June 9, 
956. 


The Board of Suspension had con- 








cluded not to suspend the schedules and 
the action of division 2 followed the fil- 
ing of an appeal for reconsideration of 
the board’s action. The actions of the 
Board of Suspension and division 2 do 
not constitute approval of the protested 
schedules. 


COMMISSION ORDERS 


No. 30659, Armour & Co. v. A. T. & S. F., 
et al. Reparation order of Apr. 25 amended 
as of original date by striking out “CGW- 
IHB(NYC-NKP-WLE-PM(C&O)- WMD - RDG 
$37.73” and inserting in lieu thereof “CGW- 
IHB(NYC) - NKP - WLE - PWV - WMD-RDG 
$37.73.” 

* * * 


I. & S. 6284, Rutile Ore-Gulf and South 
Atlantic Ports to Tenn. Order of May 4 
modified to require respondents to cancel 
suspended schedules on or before July 11, 
on not less than one day’s notice. 

~ * «€ 


MC-1124, Sub. 104, Herrin Transportation 
Co. Extension—Alternate Route—U.S. High- 
way 80. Petitions of applicant, Texas & 
Pacific Ry. Co., et al., East Texas Motor 
Freight Lines, and D. C. Hall Transport, 
Inc., et al., for reconsideration, denied. 

oa a + 


MC-1124, Sub. 113, Herrin Transportation 
Co. Extension—Commodities in Bulk. Appli- 
cant’s petition for reconsideration denied. 

* * a 


MC-22195, Sub. 48, Dan S. Dugan Exten- 
sion—Mandan, N.D.; MC-22195, Sub. 53, Same 
Extension—Jamestown, N.D. Applicant’s pe- 
tition to vacate, insofar as it pertains to 
these proceedings, order of Dec. 5, 1955, re- 
opening proceedings for further hearing on 
a consolidated record with MC-52869, Sub. 20 
and a number of other cases, denied. Request 
to make report and order of division 1 in 
MC-22195, Sub. 48, served Aug. 10, 1955, and 
corrected report and recommended order of 
examiner in MC-22195, Sub. 53 served June 1, 
1955, effective as order of Commission, 
denied. 

* ~ cd 

MC-28132, Sub. 17, Carl M. Hvidsten, Exten- 
sion—Wrenshall, Minn.; MC-101075, Sub. 13, 
Transport, Inc., Extension—Same; MC-103654, 
Sub. 22, Schirmer Transportation Co. Exten- 
sion—Same; MC-107496, Sub. 25, Ruan Trans- 
port Corp., Extension—Same; MC-108449, 
Sub. 20, Indianhead Truck Line, Inc., Ex- 
tension—Same; MC-112223, Sub. 6, Quickie 
Transport Co., Extension—Same. Petitions 
of Western Oil and Fuel Co., et al. in MC- 
28132, Sub. 17, MC-107496, Sub. 25, and MC- 
101075, Sub. 13 for rehearing, and Schirmer 
Transportation Co., Inc., et al., for further 
hearing and reconsideration in MC-101075, 
Sub. 13, denied. Proceedings in MC-103654, 
Sub. 22, MC-108449, Sub. 20, and MC-112223, 
Sub. 6 reopened for further proceedings 
under no hearing procedure, limited to pro- 
posed service from Wrenshall, Minn. 

ok + a 


MC-34865, Sub. 30, Contract Carriers, Inc., 
Extension—Building Materials. Effective 
date of recommended order postponed to 
June 14. 

7 * * 

MC-46280, Sub. 30, Darling Freight, Inc., 
Extension—Rhinelander, Wis. Applicant’s 
petition for reconsideration denied. 

a + * 

MC-52465, Sub. 13, Western Express, Exten- 
sion—Rogers Pass—Mont. Applicant’s peti- 
tion for reconsideration, further hearing 
and oral argument denied. 

+ * * 

MC-78705, Sub. 9, McLain Trucking, Inc., 
Extension—Trenton and Utica, Mich. Peti- 
tions of Darling Freight, Inc., and Interstate 
Motor Freight System for reconsideration 
denied. 

* * * 

I. & S. M-8401, Class and Commodity Rates 
—Evans Transportation. Petitions of re- 
spondent and Diamond Alkali Co. for vaca- 
tion of suspension order denied. 

* oe ¥* 


I. & S. M-8410, Cellulose Film—vVa. to N.C. 
Points. Suspension order of Apr. 12 vacated 
and proceeding discontinued forthwith. 


* * * 


MC-F-6027, Needes’ Express, Inc.—Purchase 
—Konen Bros. Motor Express. Period within 
which authority granted by order of Nov. 2, 
1955, may be exercised, extended to expire 
July 16. lo 


MC-FC-58796, Melvin M. Jacobsen, Trans- 
feree, and A. M. Jacobsen, Transferor. Order 
of Apr. 30, dismissing application for trans- 
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fer, vacated. Transfer of certain operating 
rights authorized, subject to conditions. 
* x * 


MC-52869, Sub. 24, Balsam & DeFrance, 
Extension—Eastern Montana Pipeline, and 
30 other extension applications. Petition of 
Transport, Inc., applicant in MC-101075, 
Subs. 16 and 27, for further hearing on a 
consolidated record, denied. 

* cS 


MC-78062, Sub. 26, Beatty Motor Express, 
Inc., Extension—Soap to Pittsburgh, Pa. Ap- 
plicant’s petition for reconsideration, or in 
alternative, further hearing, denied. 

* * * 

MC-95540, Sub. 258, Watkins Motor Lines, 
Inc., Extension—Frozen Foods. Applicant’s 
petition for reconsideration denied.. 

* * * 


MC-107002, Sub. 37, Walter M. Chambers, 
Extension—Liquid Commodities. Proceeding 
reopened for reconsideration on present rec- 
ord and disposition in a consolidated re- 
port with MC-113708, Sub. 3, Louisiana Tank 
Lines, Inc., Extension—Specified Commodi- 
ties. 

oe * - 

MC-108006, Sub. 8, Maislin Bros., Extension 
—Buffalo (now reentitled Maislin Bros. 
Transport, Ltd., Extension—Buffalo). Peti- 
tions of Smith Transport, Ltd., et al. for 
reconsideration, further hearing, and oral 
argument, and Kingsway Transport, Ltd. 
for reconsideration, denied. 

* * * 

MC-110190, Sub. 23, Penn-Dixie Lines, Inc., 
Extension—Potter Township. Petition of 
Eastern Territory railroads for reconsidera- 
tion in part denied. Hg 

MC-113708, Sub. 3, Louisiana Tank Lines, 
Inc., Extension—Specified Commodities. Pro- 
ceeding reopened for reconsideration on 
present record and disposition in a con- 
sOlidated report with MC-107002, Sub. 37, 
Walter M. Chambers, Extension—Liquid 
Commodities. 

of OK *” 

MC-115391, Mae Gensimore, Common Car- 
Application. Petitions of MHall’s Motor 
Transit Co., Motor Freight Express, and rail 
carriers in Trunk Line and Central Terri- 
tories for reconsideration, denied. 

oe * 


MC-115356, Sub. 1, Illinois Cargo, Inc., 
Common Carrier Application. Applicant’s 
petition for reconsideration denied. 

* ok * 


MC-C-1477, Anniston Motor Express, Inc., 
and Floyd & Beasely Transfer Co.—Investi- 
gation of Operations. Compliance date of 
cease and desist order of June 17, 1955, fur- 
ther postponed from June 7 to July 2. 

« x 5 


MC-C-1857, Arnold Ligon—Interpretation 
of Certificate. Petition of Durrett Transfer 
Co. for reopening | denied. 

~ * 

I. & S. M-8387, Carbon Black—Southwest 
to East. Petition of Eastern Central Motor 
Carriers Assn. for vacation of suspension 
order denied. 

* * * 

MC-F-5468, M. L. Adley, et al.—Control; 
Adley Express Co.—Purchase—Savage Truck 
Line, Inc. Petitions of applicants and 
protestants for reconsideration and oral 
argument, and Webb’s Transfer for recon- 
sideration, denied. Order of Oct. 10, 1955, 
made effective as of May 21. 

* ot * 


MC-F-5634, J. W. Rings b y—Control; 
Ringsby Truck Lines, Inc.—Purchase—Mo- 
torways, Inc. Proceeding reopened for pur- 
pose of clarifying condition described. 
Findings in report of Aug. 17, 1955, amended 
by substituting a new condition in lieu of 
present condition modifying authority un- 
der which Ringsby Truck Lines, Inc., would 
be authorized to operate. 

* * * 


No protests having been filed to order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1365, Crown-Rancho Pipe Line 
Corp., has been adopted. 

= * + 


I. & S. 6519, Rugs and Carpets—Greenville, 
Miss. to N.J., Pa., & Conn. Proceeding dis- 
continued because respondent, under special 
permission, filed schedules effective June 6, 
canceling schedules under suspension. 

a +. a 

I. & S. 6578, Classification Ratings on As- 
bestos—All Territories. Petition of W. S. 
Flint, Chairman, Official Classification Com- 
Freer for vacation of suspension order, 

enied. 


MC-43670, Sub. 4, Delcher Brothers Stor- 
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age Co. Extension—Calif. Proceeding re- 
opened for reconsideration on present record, 
- of * 

MC-115543, Melvin L. Selly and Raymond 
F. Derner, Contract Carrier Application. Ap- 
plicant’s request for vacation of order of 
Apr. 20, extending time for filing exceptions, 
denied. 

~ * * 

MC-F-6203, E. & L. Transport Co.—Control 
and Merger—Central Truckaway System, Inc. 
Order of Apr. 12 modified to authorize pay- 
ment to E. & L. Transport Co. of a total 
compensation equal to any net income, but 
not exceeding $12,000, derived from operations 
of Central Truckaway System, Inc., during 
temporary control therein authorized. 

a ca » 


No. 30577, Lilly Paint Products, Inc. v. 
B. & O., et al. Complaint dismissed for 
want of prosecution. 

7 > * 

No. 31290, Continental Foundry & Machine 
Co., et al. v. B. & O., et al. Order of Aug. 
11, 1955 requiring carriers to establish cer- 
tain rates on or before July 18, on not less 
than 30 days’ notice, further modified to 
postpone effective date to Sept. 25, without 
change in notice requirement. 

* * * 


No. 31706, Upjohn Co. v. P. R.R., et al. 
Complainant’s petition for reconsideration 
denied. 

* + ~ 

No. 31944, Pick-up and Delivery Restric- 
tions—California—Rail. Order of Mar. 15 
directing modified procedure vacated. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed. 

ca * a 

MC-66562, Sub. 1285 TA, Railway Express 
Agency, Inc. Order of Apr. 27 denying tem- 
porary authority vacated. Applicant au- 
thorized to operate temporarily when speci- 
fied conditions have been met. 

ca * * 


MC-68896, Sub. 2, A.A.A. Trucking Corp.; 
MC-68896, Sub. 3 TA, A.A.A. Trucking Corp., 
MC-3753, Sub. 11, A.A.A. Trucking Corp., Ex- 
tension—Bulk Flavoring Syrup. Motion of 
T. I. McCormack Trucking Co., Inc., and 
P. B. Mutrie Motor Transportation, Inc. for 
denial or dismissal of applicant’s petition 
of June 7, 1952, in MC-68896, Sub. 2, over- 
ruled and petition to vacate and set aside 
orders of Jan. 10, 1951, and June 13, 1951, 
in MC-68896, Sub. 3 TA, denied. 


* * * 


MC-78632, Sub. 85, Hoover Motor Express 


Co., Inc., Extension—Alternate Route— 
Memphis—St. Louis. Petition of Gordons 
Transports, Inc., and Lee Transportation 


Co.. for reconsideration and oral argument, 
denied. 
* * * 

MC-105248, Sub. 5, Bernard O. Boswer, Ex- 
tension—Prefabricated Buildings. Applicant’s 
petition for reconsideration denied. 

* * * 


MC-114220, Interstate Trailer Transport, 
Inc. Applicant’s petition for modification 
of its certificate denied. 

* * + 


MC-115203, Crown Transport, Inc. Order 
of Apr. 12 vacating report and order of Nov. 
21, 1955, and dismissing application, vacated. 

* * » 


I. & S. M-6595, Roofing—Albuquerque, 
N.M. to Phoenix, Ariz. Respondent’s peti- 
tion for reconsideration denied. Order of 
Sept. 19, 1955, made effective on July 16. 


* * * 


MC-F-5788, Eugene Pikovsky—Control; Hy- 
man Transportation Co.—Purchase—Clark 
Brelsford. Proceeding reopened for recon- 
sideration on record as made. 

* a * 


MC-F-5841, Service Transfer & Storage, 
Inc.—Purchase—Earl F. Schultz. Petition of 
Watkins Motor Lines, Inc., for reconsidera- 
tion, and petition of Advance Transporta- 
tion Co., et al., for reconsideration and re- 
opening to receive further evidence, denied. 

* * * 


No. 31209, Southern Mill & Manufactur- 
ing Co. v. A. T. & S. F., et al. Order of 
Feb. 8, as modified, requiring carriers to 
take certain action on or before June 29, 
on not less than 30 days’ notice, further 
modified to change notice required from 30 
days to 15 days. 


. * » 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 
MC-31509, Sub. 2, Mayhew Truck Line. 


MC-113514, Subs. 
Transports, Inc. 
MC-50002, Sub. 26, Bridge Bros. 
MC-115781, Sub. 1, Norby Trucking, Inc. 
MC-113336, Sub. 5, Petroleum Transit Co., 


c. 
MC-114885, Sub. 4, Tank Truck Transport, 
Ltd. 


17 and 18, Chemical 


7 * ~ 
MC-101154, Sub. 16, TA, Coy Flippin 
Transfer. Applicant’s petition for recon- 


sideration of order of Mar. 28, denying tem- 
porary authority, denied. 
* oe * 


MC-115203, Sub. 1 TA, Crown Transport, 
Inc. Notice of Apr. 18 rescinded, and tem- 
porary authority granted continued in effect 
pending final determination of application 
for corresponding permanent authority in 
MC-115203, which has been reopened. 


tk ok * 


Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued an order discon- 
tinuing the proceedings in the following: 


I. & S. M-8179, Containers—Chicago, Ill. 
to Elkhart, Ind. 

I. & S. M-8223, Crude Oil—Bet. Colo., Neb., 
Kan. and Wyo. 

I. & S. M-8243, Crude Iodine—New York 
Harbor to Carlton Hill, N.J. 

I. & S. M-8255, Candy or Confectionery— 
Ziffrin Truck Lines. 
om & S. M-8257, Salt—-Winnfield, La. to 

I. & S. M-8265, Splits and Trimmings— 
Me. to Mass. 

I. & S. M-8271, Bakery Goods—Richmond, 
Va. to the South. 

I. & S. M-8285, Iron & Steel; Wire Cloth— 
Mass. & N.Y. to Chicago. 

I. & S. M-8287, Iron or Steel—W.Va. to 
N.C. & Va. 

I. & S. M-8303, Joint Class Rates—Between 
Central and Middlewest Terr. 

I. & S. M-8317, Heavy Chemicals—Joliet, 
Ill. to Ind., O. & Ky. 

I. & S. M-8321, Brick or Related Articles 
—Pa. to Md. 
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I. & S. M-8337, New Automobiles—Detroit, 
Mich. to Tulsa, Okla. 

I. & S. M-8351, Catalogues—Chicago to 
Cleveland. 

I. & S. M-8357, Fibreboard Boxes—N.J., 
N.Y. and Pa. 


MC-C-1861, Caljohn Corp. v. Smith's 
Transfer Corp. Order of Sept. 16, 1955, 
directing modified procedure, vacated. Com- 
plaint dismissed at complainant’s request. 

* a com 


MC-F-5836, American Carloading Corp.— 
Purchase (Portion)—Lewis O. Jacobs. Prot- 
estants’ petitions for reconsideration denied 
and order of Feb. 24 made effective as of 
June 4. 


* * * 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-5799, Melvin B. Wood, et al.—Con- 
trol; Palmer Lines, Inc.—Purchase—George 
F. Pease, Inc. Order of Apr. 26 stayed pend- 
ing disposition of petitions of applicants 
and A. B. & C. Motor Transportation Co., 
Inc., et al., for reconsideration. 

~ a a 


MC-C-1674, Sims Motor Transport Lines, 
Inc., Revocation of Certificate. Order of 
Mar. 13 stayed pending disposition of re- 
spondent’s petition for rehearing or recon- 
sideration and stay of effective date. 


‘ 





Aap lications and Petitions 





Trucker Says Recommended 
Report Written by Person 


Not Employed as Examiner 


The complainant in MC-C-1744, 
Ray L. Yount v. Modern Transfer Co., 
has petitioned the Commission to 
reconsider and vacate an order by 
Commissioner Tuggle in the proceed- 
ing of April 23, referring the pro- 
ceeding to “Examiner Thomas S. 
Morris” for action, alleging that 
“there is no such person as Examiner 
Thomas S. Morris.” 


“However,” the petitioner stated, “a 
document purporting to be a recom- 
mended report and order was filed by 
attorney advisor Thomas S. Morris de- 
scribing himself, erroneously, as an ex- 
aminer when in fact he was merely a 
grade 12 employe of the Commission. 

“The only provision in the (interstate 
commerce) act for referral of a case for 
other than oral hearing is found in sec- 
tion 17. Under this section Mr. Morris 
would not even be qualified to sit as a 
board member.” 

In a recommended report issued by 
the Commission, Examiner Morris pro- 
posed that the Commission dismiss the 
complaint alleging that Modern Transfer, 
a motor common carrier of general com- 
modities, with certain exceptions, had 
accepted for handling a large refrig- 
erator requiring the use of special 
equipment, in violation of the terms 





and conditions of it certificate, (T.W., 
May 19, p. 70). 

“The order of April 23 . was not 
served upon counsel or complainant 
nor filed in the docket until recently,” 
the complainant said. “Secretary Mc- 
Coy wrote counsel under date of May 
29 that the order was just then being 
filed. No opportunity was afforded com- 
plainant, to object to the order. 

“The order of April 23 was illegally 
made and no service was perfected on 
the parties and the record copy was 
withheld from the docket. Counsel had 
no knowledge of the existence of such 
an order until he received the recom- 
mended report and order on May 12. 
Counsel then searched the docket but 
did not find the said order or proof 
of service thereof. Counsel did discover 
that certain essential documents had 
been removed from the docket. Secre- 
tary McCoy directed that these papers 
be restored to the docket.” 

In its exceptions to the recommended 
report, the complainant said that the 
documents constituting the file of the 
informal complaint “No. 188311 were 
illegally removed from the formal docket 
before the examiner made his report 
and were only restored to the docket by 
direction of the Secretary on May 22.” 

Complainant said “the examiner ob- 


viously made no attempt to locate the 
missing papers. . .” 





Service on Algiers Canal 


By an application in W-498, Sub. 10, 
John I. Hay Co., of Chicago, Ill., asks 
authority to extend its water carrier 
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vices to transport commodities gen- 

erally, including general towage, in 
year-around operations, over irregular 
routes, to all points on the newly 
opened Algiers Navigation Canal, in 
connection with the Algiers Navigation 
Lock and Canal project in Louisiana. 


Baltimore Roads Counteract 
Reduction in Export-Import 


Rates to New England Ports 


A general three-cents-a-100-pounds 
reduction on export-import rates on 
traffic moving through New England 
ports and the Port of New York, has 
been published by the so-called 
New England railroads purporting to 
eliminate a differential in these rates 
over rates to the port of Baltimore, 
Md., group, but railroads serving the 
latter ports have countered with a 
general three-cent reduction in an 
effort to maintain the differential. 


All rates involved in the “adjustment” 
are published to become effective July 
10, and apply only on traffic on which 
rates to both port groups are main- 
tained. 

Under authority granted in special 
permission order No. 69101, the New Eng- 
land railroads departed from the terms 
of rules in Tariff Circular No. 20, to 
publish, on_ statutory notice, rates 
equalizing New England ports from New 
York City northward, with Baltimore, 
Md., on export and import traffic (T.W., 
June 9, p. 51). 

The nature of the tariffs published by 
the so-called Baltimore roads did not 
require departures from tariff publishing 
rules necessitating special permission 
from the Commission, it was learned. 

Railroads grouped in the Baltimore 
port rate group are the Baltimore & 
Ohio, Pennsylvania, Chesapeake & Ohio, 
Western Maryland, and Reading. 


The adjustment published by the New 
England roads affects traffic to New York 
City and ports northward, while the 
Baltimore group is seeking to maintain 
at Philadelphia, Pa., Baltimore, Norfolk 
and Portsmouth, Va., a differential under 
the New England port rates. 

Approximately 60 tariffs involved in the 


adjustment have been filed with the 
Commission. 





Railroads Attack Missouri 


State Rates on Some Items 


Denials by the Missouri Public Service 
Commission of authority to railroads 
operating in that state to increase cer- 
tain intrastate rates by amounts 
authorized by the I.C.C. in Ex Parte 
Nos. 175 and 196 on interstate traffic, 
has deprived the railroads, and con- 
tinues to deprive them, of needed 
revenue in an amount in excess of 
$546,945 annually, say the railroads in a 
petition, docketed as No. 32010, asking 
the Commission to institute an inves- 
tigation into Missouri intrastate rates. 

Notwithstanding efforts of the peti- 
tioners to obtain from the Missouri com- 
mission authority to publish on Missouri 
intrastate traffic, increases correspond- 
ing to those granted in Ex Parte Nos. 


175 and 196 by the I.C.C. for application 
to interstate traffic, the state commission 
“in each case, denied such authority in 
part,” the railroads said. 


The commodities involved in Ex Parte 
No. 175 adjustment, on which the I.C.C. 
allowed an increase of 12 per cent, and 
the Missouri commission allowed only 6 
per cent, were shown by the petitioners 
as dolomite, limestone, marl, pumice, 
sand, gravel and stone. On cinders and 
crude fire clay, the petitioners said, the 
I.C.C. allowed an increase of 15 per cent 
but the state commission permitted only 
6 per cent. 


They said the state commission had 
not permitted any increases on sand 
and gravel, stone and rock, cinders, 
clay and bentonite, and switching rates 
on sand and gravel at Pacific and St. 
Louis, Mo., whereas the I.C.C. had in- 
creased those rates in Ex Parte No. 196 
by 6 per cent. 

The absence of such increases neces- 
sarily cast an undue portion of the 
transportation burden on interstate traf- 
fic, and unlawfully prejudiced numerous 
interstate shippers and localities, in vio- 
lation of section 13 (4) of the interstate 
commerce act, petitioners said. 


More Time Sought in Filing 


Reduced Western Class Rates 


Transcontinental railroads have asked 
the Commission to further modify its 
order in No. 30416, Class Rates—Moun- 
tain-Pacific Territory, and No. 30660, 
Class Rates, Transcontinental Iail, 1950, 
which requires the railroads to publish, 
in an interim adjustment, reductions in 
Mountain-Pacific and transcontinental 
class rates on August 1, on not less than 
30 days’ notice, so as to extend the time 
to September 1, on not less than 15 days’ 
notice (T.W., May 19, p. 59). 

The Commission originally had ordered 
the rates established by June 1, on 30 
days’ notice, but on request of the rail- 
roads, who asserted that the mechanical 
aspect of publishing the tariffs would re- 
quire more time, the time was extended 
to August 1, with no change in notice 
requirement. 


“With payment of a _ substantial 
amount of overtime penalty rates to 
the printers, and by reduction of the 
notice period, it may be possible to pub- 
lish and file the new tariffs and sup- 
plements to many present tariffs by 
August 15 to become effective on Sep- 
tember 1, 1956,” the railroads said. 
“This would place the rates into effect 
one month later than the time now 
fixed by Commission order.” 


The railroads said that in order that 
there might be an opportunity to prove 
the inadequency of the time fixed by 
the Commission’s order, it was requested 
that, if any question be raised concern- 
ing the truth of the allegations con- 
tained in the petition, it be set down 
for an early hearing. 


‘Magnitude’ of Undertaking 


“Respondents’ personnel have worked 
on an overtime basis diligently progress- 
ing this tariff work with all possible 
speed in light of the magnitude of the 
undertaking,” they said. “The latest 
statistical methods, including IBM cards 
and machines, have been employed to 
speed the work. 


“Three tariff printing firms, Keogh 
Printing Co., of Chicago, Cuneo Press, of 
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Chicago, and Corley Printing Co., of St. 
Louis, are being utilized to avoid delay 
in printing the three new class rates 
tariffs and the reissue of the national 
rate basis tariff. Other printers will be 
employed to print the supplements that 
must be issued to a very large number 
of present tariffs. Tariff manuscripts 
are being furnished the printers as 
rapidly as the material can be proc- 
essed. As the proof comes from the 
printers, it is checked by railroad forces 
employed on both day and night shifts 
as required. , 

“Because of the size of the three new 
tariffs and the large supplies required, 
especially of the two new interterritorial 
tariffs which must be _ distributed 
throughout the United States, additional 
time is required after the printing and 
binding in order that supplies of the 
new tariffs may be distributed to all 
participating roads for filing at agency 
stations prior to the effective date under 
the Commission’s order. 


“On the basis of this program, re- 
spondents have been informed that, with 
expedition on the part of the printers, 
the tariffs would be received from the 
printers in such time as barely to per- 
mit publication on 30 days’ notice prior 
to October 1, 1956. By payment of sub- 
stantial overtime penalty rates, re- 
spondents are advised that the printing 
work can be speeded up by 15 days. 


“A further reduction in the time 
within which the new rates become 
effective can be obtained by reducing 
the standard 30 days’ filing notice to 
15 days.” 


Board Action on Longer Free 
Time at Lake Ports Appealed 


Coincidental with an announcement of 
the Commission on June 12 that its Board 
of Suspension had voted not to suspend 
schedules filed by western railroads in- 
creasing the free time allowance at Great 
Lakes ports on all freight for export, 
with exceptions, from two days to six 
days, the protesting eastern railroads 
filed an appeal from the board’s action 
to division 2 of the Commission (T.W., 
June 9, p. 52). 


The Commission said the Board of 
Suspension had voted, on protest filed by 
eight eastern railroads, not to suspend 
schedules increasing to six days the free 
time allowance on all freight for export 
(except coal and coke and bulk grain 
shipments) delivered to vessels at the 
ports of Chicago, Ill., Green Bay, Mani- 
towoc, and Milwaukee, Wis., as published 
in supplement No. 28 to I.C.C. No. 14650 
of the Atchison, Topeka & Santa Fe 
Railway Co., and in the publications of 
nine other railroads, scheduled to be- 
come effective June 15 and later. 





Southwestern Lines File 


Complaint Dismissal Motion 


Southwestern Lines, by a motion in No. 
31949, The State Board of Equalization 
and the Public Service Commission of the 
State of Wyoming, et al. v. Abilene and 
Southern Railway Co., et al., have asked 
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the Commission to dismiss the complaint 
in the proceeding, or, in the alternative, 
to dismiss the complaint insofar as it 
attacks the rates charged on asphalt and 
other low-grade oils. Southwestern Lines 
further requested, in their motion, that 
the hearing in the case, now scheduled 
for July 16, at Billings, Mont., be post- 
poned so that the Commission might 
have adequate time to consider the mo- 
tion. 

The complaint alleged that rates on low 
grade petroleum products from points in 
Montana, Wyoming, Arkansas, Kansas, 
Louisiana, Missouri, Oklahoma, Texas 
and New Mexico, on the one hand, and 
points in other states, especially to points 
in Illinois, Indiana, Missouri, Iowa, Ne- 
braska, Wisconsin, Minnesota, North 
Dakota, South Dakota and the northern 
peninsula of Michigan, on the other, were 
in violation of sections 1 and 3 of the 
interstate commerce act. The complain- 
ants asked for a cease and desist order 
and rates for the future (T.W., March 24, 
p. 47). 


FINANCE APPLICATIONS 





No. 19139 (supplemental), Baltimore & 
Ohio Railroad Co. records acceptance of bid 
of Halsey, Stuart & Co., Inc., Chicago, IIL, 
for purchase of $3,600,000 of B. & O. equip- 
ment trust certificates, Series GG, at 99.426 
per cent of par, with dividends at 35g per 
cent a year. 

* * a 

No. 19369 (supplemental), Southern Pacific 
Co. records the acceptance of bid of Solo- 
mon Bros. & Hutzler, and others, of New 
York, N.Y., for purchase of $9,660,000 of 
Southern Pacific equipment trust certificates. 
Series TT, at 99.65 per cent of par, with divi- 
dends at 342 per cent. 

a cg + 

No. 19387, Boston & Maine Railroad asks 
authority to change its authorized common 
stock from $100 par value a share to common 
stock without par value, and to issue such 
shares without par value in exchange (share 
for share) for shares of common stock of 
the company now authorized, issued and 
outstanding; to increase the capital stock of 
the company by the authorization for is- 
suance and sale of 50,000 additional shares 
of common stock without par value; and 
to issue not to exceed 50,000 shares of the 
common stock without par value of the com- 
pany, under the terms and pursuant to the 
conditions of a stock purchase plan. 

* om * 


No. 19389, Penndel Co. and Lykens Valley 
Rail-Road and Coal Co., both of Haverford, 
Pa., ask authority to merge the property and 
franchise of the latter company into the 
former. 

> om * 

No. 19391, The Belt Railway Co., of Chi- 
cago, Ill., asks authority to construct a line 
of railroad extending 7,000 feet, from a point 
on the line of the Chicago & Western Indi- 
ana Railroad Co., near 128th St., in Chicago, 
to a point on the property of the Chicago 
Regional Port District, all within the Chi- 
cago city limits. 

— > * 

MC-F-6300, Columbia Terminals Co., of St. 
Louis, Mo., asks authority to merge Southern 
Express, Inc., also of St. Louis, with Colum- 
bia Terminals, the former to be the surviv- 
ing corporation. 

* * ~ 

MC-F-6301, King Trucking Co., of Butler, 
O., asks authority to acquire control of Di- 
rect Transportation Co., of Summit, O. 

om * : 


MC-F-6302, H. M. O’Neill, F. J. O’Neill, 
and W. J. O'Neill, individuals, of Cleveland, 
O., ask authority to acquire control of the 
Delivery Co., of Baltimore, Md., Washing- 
ton Deliveries, Inc., of Washington, D.C., and 
Quick Deliveries, Inc., of Rochester, N.Y., 
through ownership of capital stock or other- 
wise. 

™ aa 7 

MC-F-6303, Consolidated Freightways, Inc., 
of Portland, Ore., asks authority to acquire 
the operating authority of its wholly-owned 








subsidiary. Foster Freight Lines, 
Indianapolis, Ind. 
* 


Inc., of 


* > 


MC-F-6304, Hemingway Brothers Interstate 
Trucking Co., of New Bedford, Mass., asks 
authority to control and merge into its 
properties and/or organization the operating 
rights, properties and business of Ferreira’s 
Transportation, Inc., of Fall River, Mass., 
and those of Keogh Storage Co., also of Fall 
River, currently operated by Roger Ferreira; 
also for authority to temporarily operate 
Ferreira’s. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-263, Sub. 82, Garrett Freightlines, Inc., 
Pocatello, Ida. Common carrier, transport- 
ing general commodities, with exceptions, 
between Denver. Colo., and the site of the 
guided missile plant of the Glenn L. Mar- 
tin Co. near Kassler, Colo., over a described 
regular route, and return, serving no inter- 
mediate points. 

MC-730, Sub. 70, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, transporting general commodities, with 
exceptions, serving the site of the Glenn 
L. Martin Co. plant near Kassler, Colo., as 
an off-route point in connection with ap- 
plicant’s regular-route operations to and 
from Denver, Colo. 

MC-1124, Sub. 130, Herrin Transportation 
Co., Houston, Tex. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, but with certain ex- 
ceptions, serving the site of the Sohio Petro- 
leum Corporation plant near Beggs, La., 
as an off-route point in connection with 
applicant’s regular-route operations between 
Opelousas and Ville Platee, La. 

MC-7746, Sub. 79, United Truck Lines, Inc., 
Spokane, Wash. Common carrier, transport- 
ing general commodities, including com- 
modities requiring special equipment, but 
with certain exceptions, serving the Noxon, 
Mont., dam site near Noxon, and construc- 
tion sites within 15 miles thereof, as off- 
route points in connection with applicant’s 
regular-route operations between Spokane, 
Wash., and Missoula, Mont., and between 
Missoula and Coram, Mont. 

MC-8989, Sub. 159, Howard Sober, Inc., 
Lansing, Mich. Common carrier, transport- 
ing automobiles, trucks, buses, and parts 
thereof, in secondary movements, in truck- 
away service, from Baltimore, Md., to points 
in Minnesota, over irregular routes, with 
damaged shipments of such commodities on 
return. 


MC-28961, Sub. 15, McDuffee Motor Freight, 
Inc., Lebanon, Ky. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Louisville, Ky., and Colum- 
bia, Ky., over a specified route, serving no 
intermediate points, with service at Colum- 
bia, Ky., for purpose of joinder only, as 
an alternate route, for operating con- 
venience only, in connection with applicant’s 
regular-route operations in Kentucky. 


MC-29120, Sub. 52, Wilson Storage & 
Transfer Co., Sioux Falls, S.D. Common 
carrier, Over irregular routes, transporting 
meats, meat products, and meat by-products, 
from Spencer and Estherville, Ia., to Chicago, 
Ill., and the commercial zone thereof. 


MC-29120, Sub. 53, Wilson Storage & 
Transfer Co., Sioux Falls, S.D. Common 
carrier, transporting general commodities, 
with exceptions, serving Big Bend Dam site 
located approximately 42 miles southeast of 
Pierre, S.D., as an off-route point in connec- 
tion with applicant’s authorized regular- 
route operations in S.D., Minn., and Ia. 


MC-30311, Sub. 11, Freight, Inc., Akron, 
O. Common carrier, transporting general 
commodities, with exceptions, serving the 
site of the Chevrolet Division of General Mo- 
tors Corporation about six miles southwest 
of Warren, O., as an off-route point in con- 
nection with applicant’s authorized regular 
route operations in Ill., Ind., Ia., O., and 
Neb. 


MC-31600, Sub. 408. P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, transport- 
ing tanning extract, in bulk, in tank vehi- 
cles, from Erie, Pa., to Bellows Falls, Vt. 

MC-36509, Sub. 8, Loomis Armored Car 
Service, Inc., Seattle, Wash. Contract car- 
rier, over irregular routes, transporting coin 
and bullion for the Bueau of the Mint, U.S. 


TRAFFIC WORL:) 


Treasury Department, federal reserve bank 
and their branches, and the U.S. Treasur 
Department, between Seattle, Wash., Port 
land, Ore., San Francisco, Calif., Helena 
Mont., and Salt Lake City, Utah. 
MC-103993, Sub. 72, Morgan Drive-Away 
Inc., Elkhart, Ind. Common carrier, ove 
irregular routes, transporting trailers, de 
signed to be drawn by passenger automo 
biles, by the truckaway method, in initia 
movements, from Tulare, Calif., to all point 
in U.S., and special purpose trailers, ii 
initial movements, in truckaway service, 
from Santa Clara, Calif., to all points in 


US. 

MC-103993, Sub. 73, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, by truckaway method, in initial move- 
ments, from Momence, Ill., to all points in 


USS. 

MC-105009, Sub. 2, National Trucking Co.. 
Inc., Newark, N.J. Contract carrier, over 
irregular routes, transporting iron and steel 
products, building, construction, heating 
and insulating products, together with ma- 
terials, supplies and equipment for the fore- 
going commodities, between Philadelphia, 
Pa., and Wilmington, Del., on the one hand, 
and points in N.J., Md., Del., D.C., Pa., N.Y., 
and Conn., on the other, restricted to service 
to and from the plant sites of Igoe Brothers, 
Inc., Taylor Davis, Inc., and the Delaware 
Steel Fabricating Corporation. 

MC-105572, Sub. 17, C. J. Davis, dba St. 
Louis Freight Lines, St. Louis, Mich. Con- 
tract carrier, over irregular routes, transport- 
ing salt between St. Clair and Port Huron, 
Mich., on the one hand, and points in Ky., 
Mo., Ia., and Wis., on the other, and between 
St. Louis, Mich., on the one hand, and points 
in Ky., Mo., Ia., and Wis., on the other. 

MC-106398, Sub. 67 (amended), National 
Trailer Convoy, Inc., Tulsa, Okla. Common 
carrier, over irregular routes, transporting 
trailers, designed to be drawn by passenger 
automobiles. by the truckaway method, in 
initial movements, from Tulare, Calif., to all 
points in U.S., and special purpose trailers, 
in initial movements, in truckaway service, 
a Santa Clara, Calif., to all points in 

». s 

MC-106965, Sub. 89, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Common carrier, over irregular routes 
transporting petroleum products, in bulk, 
in tank vehicles, from Delaware City, Del., 
to points in Md., Va., N.C., D.C., and W.Va. 

MC-107002, Sub. 98, Walter M. Chambers, 
dba W. M. Chambers Truck Line, New Or- 
leans, La. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Purvis, Miss., and points within five 
miles thereof, to points in Ala. and La 

MC-107151, Sub. 17, H. F. Johnson, Inc., 
Billings, Mont. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Billings, Mont., and points within 
10 miles thereof, including East Billings, 
Mont., to points in a defined portion of 
South Dakota. 

MC-108228, Sub. 9, Adams & Co., Lake- 
land, Fla. Common carrier, over irregular 
routes, transporting food and beverages re- 
quiring temperature control in transit by 
mechanical refrigeration (such as_ citrus 
concentrate, fruit and vegetable juices in 
frozen and non-frozen state, fruit and vege- 
table sections and salads in non-frozen state 
and processed frozen seafoods), from points 
in Florida, to points in Ala., Conn., Del., 
D.C., Ga., Ill., Ind., Kan., Ky., Md., Mass., 
ens Us Dilles Dis Waka Sin Pikes Bn 
S8.C., Tenn., W.Va., Wis., Neb., Va., and Ia. 

MC-109200, Sub. 3, R. E. Young, Arlington, 
Tex. Common carrier, over irregular routes, 
transporting horses, other than ordinary, 
and, in the same vehicle with such horses, 
stable supplies and equipment used in the 
care and exhibition of such horses, mascots, 
and the personal effects of their attendants, 
trainers, and exhibitors, between points in 
Tex., Ark., La., Ky., Ill., Mich., Okla., O., 
Neb.. and Colo. 

MC-109397, Sub. 15, Tri-State Warehousing 
and Distributing Co., Joplin, Mo. Common 
carrier, over irregular routes, transporting 
Class A and B explosives, blasting supplies. 
materials, and agents and the component 
parts thereof, between La Salle and Grundy 
counties, Ill., on the one hand, and, on the 
other, points in Mo., Ark., Neb., Kan., Okla. 
— and N.M., and returned shipments on 
return. 


MC-109451, Sub. 58, Ecoff Trucking, Inc., 
Fortville, Ind. Contract carrier, over irregu- 
lar routes, transporting chemicals, in bulk 
in tank vehicles, from Anderson, Ind., t 
points in Ia., Pa., and Wis. 


MC-109540, Sub. 13, Yeary Transfer Co.. 
Inc., Winchester, Ky. Common carrier, over 
irregular routes, transporting tobacco and to- 
bacco products, manufactured or unmanu- 
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actured, including materials, supplies and 
quipment used or useful in the manufac- 
ture, sale, transportation, storing, handling 
x processing of tobacco products, such as 
,ampers, baskets, crates, boxes or cartons, 
wine, rope, platforms or pallets, machinery 

r machinery parts, but excluding cigars, 
‘igarettes, chewing tobacco and smoking to- 
bacco in retail packages, and snuff, between 
points in Ky., Tenn., W.Va., Pa., N.Y.. O.. 
ind., Mich., Wis., Ill., Mo., Ark., Miss... and 
La., and between points in Ky., Tenn., 
W.Va, Pa., N.Y., O., Ind., Mich., Wis.. IIl.. 
Mo., Ark., Miss., and La, on the one hand, 
and, on the other, points in Fla., Ala., Ga., 
S.C., N.C., Va., Md., Del., and NJ. 

MC-110193, Sub. 26, Safeway Truck Lines. 
inc., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting meats, meat 
products and meat by-products, dairy prod- 
ucts, and articles distributed by meat-pack- 
ing houses, from Kansas City and Wichita. 
Kan., and Kansas City, St. Joseph and South 
St. Joseph, Mo., to Baltimore, Md., Washing- 
ton, D.C., Wilmington, Del., Philadelphia, 
Pa., and points in Pa., N.Y., N.J., Mass., 
R.I., and Conn. Note: Applicant states 
that purpose of application is to eliminate 
necessity of operating through the Chicago 
and Cleveland gateways under present au- 
thority. 

MC-110698, Sub. 72, Miller Motor Line of 
North Carolina, Inc., J. Archie Cannon, Jr., 
successor trustee, Greensboro, N.C. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum and petroleum products, in 
bulk, in tank vehicles, from Fayetteville, 
N.C., to points in South Carolina, and from 
Greer, S.C., to points in North Carolina. 

MC-37578, Sub. 15, Joseph W. Trehan, Inc., 
Youngstown, O. Common carrier transport- 
ing general commodities, with exceptions, 
serving the site of the Chevrolet Division 
of General Motors Corporation located about 
six miles southwest of Warren, O., as an- 
off-route point in connection with applicant’s 
authorized regular route operations. 

MC-40007, Sub. 45, Reliable Transportation 
Co., Los Angeles, Calif. Common carrier, 
over irregular routes, transporting liquid 
petroleum wax, in bulk, in tank vehicles, 
from Richmond, Calif., to points in Arizona. 

MC-41404, Sub. 13, C. E. Weldon, dba Argo 
Collier Truck Lines, Martin, Tenn. Common 
carrier, over irregular routes, transporting 
baking powder, bread-making compounds, 
dessert preparations, coffee, coffee extracts, 
and tea, from Chicago, Ill., to Paducah and 
Fulton, Ky., and points in Ala., Ga., La., 
Miss., and Tenn. 

MC-46280, Sub. 35, Darling Freight, Inc., 
Grand Rapids, Mich. Common carrier, over 
irregular routes, transporting scrap metals, 
in bulk, between Angola, Columbia City and 
Syracuse, Ind., and Chicago, Ill., on the one 
hand, and Belding, Mich., on the other. 


MC-50002, Sub. 28, T. Clarence Bridge and 
Henry W. Bridge, dba Bridge Brothers, 
Lamar, Colo. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from points in Adams, Logan, Morgan, Phil- 
lips, Sedgwick, Washington, Weld and Yuma 
counties, Colo., to points in Kansas on and 
west of U.S. Highway 183. 


MC-50069, Sub. 173, Refiners Transport & 
Terminal Corporation, Detroit, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum and petroleum products, in 
bulk, in tank vehicles, from New Goshen, 
Ind., and points within five mile thereof, 
to points in Illinois. 


MC-52920, Sub. 22, Pacific Highway Trans- 
port, Inc., Seattle, Wash. Common carrier, 
over regular routes, transporting general 
commodities, including household goods, 
commodities in bulk and those requiring 
special equipment, but excluding commodi- 
ties of unusual value and Class A and B 
explosives, between Woodland, Wash., and 
the Swift Creek Dam site, near Yale, Wash., 
serving points within six miles of the dam 
site as intermediate and off-route points, 
and general commodities, with exceptions, 
serving the Swift Creek Dam site, and 
points within six miles thereof, as off-route 
points in connection with applicant’s regu- 
lar-route operations between Portland, Ore., 
and Bellingham, Wash. 


MC-54435, Sub. 25, Michigan Motor Freight 
Lines, Inc., Dearborn, Mich. Common car- 
rier, transporting general commodities, with 
exceptions, serving the site of the new plant 
of the Chevrolet Division of General Motors 
Corporations, located about six miles south- 
west of Warren, O., as an off-route point in 
connection with applicant’s regular-route 
operations between Warren and Youngs- 


town, O., and between Akron and Youngs- 
town. 


MC-56082, Sub. 15 (amended), Davis & 
Randall, Inc., Fredonia, N.Y. Common car- 
rier, over irregular routes, transporting 
malt beverages from Natick township, Mid- 
dlesex County, Mass., to points in N.Y., N.J., 





Pa., and Md.; empty cans and can lids from 
Hillside, N.J., and Paterson, N.J., to Natick 
township; caps and crowns from Wilming- 
ton, Del., North Bergen, N.J., Baltimore, Md., 
and Brooklyn, N.Y., to Natick township, and 
empty containers or other such incidental 
facilities used in transporting the afore- 
mentioned commodities on return. 

MC-59317, Sub. 5, E. C. Bisom, Newton, 
Ia. Common carrier, over irregular routes, 
transporting household appliances and parts 
for such appliances when moving with the 
appliances of which they are a part (except 
washing machines, household laundry driers 
and ironers and parts thereof), from New- 
ton, Ia., to points in Minn., Ill., Neb., S.D., 
and Wis. 

MC-59583, Sub. 70, Mason & Dixon Lines, 
Inc., Kingsport, Tenn. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Tennga, Ga., as an off- 
route point in connection with applicant’s 
authorized regular-route operations over 
U.S. Highway 41 and as an intermediate 
point in connection with applicant’s au- 
thorized regular-route operations between 
Knoxville, Tenn., and Cartersville, Ga., over 
U.S. Highway 411. 

MC-65451, Sub. 13, Alabam Freight Lines, 
Phoenix, Ariz. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the site of the Rare Metals plant 
located about five miles east of Tuba City, 
Ariz., as an off-route point in connection 
with applicant’s authorized regular-route 
operations, and between points in Coconino 
County, Ariz., north of U.S. Highway 66, over 
irregular routes, subject to restrictions. 

MC-64983, Sub. 55, Reader Brothers, Inc., 
Philadelphia, Pa. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Delaware City, Del., to points in 
Conn., Me., Md., Mass., N.H., NJ., N.Y., 
N.C., O., Pa., R.I, SC., Vt., Va., W.Va., and 
D 


CC. 

MC-75651, Sub. 42, R. C. Motor Lines, Inc., 
Jacksonville, Fla. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving Rockville, Md., as an off-route 
point in connection with applicant’s author- 
ized regular-route operations. 


MC-76052, Sub. 9, John B. Able, dba 
Montezuma Truck Lines, Durango, Colo. 
Common carrier, over irregular routes, trans- 
porting lumber from Dolores, Montezuma, 
LaPlata, San Juan, Hinsdale, Archuleta, 
Mineral and Rio Grande counties, Colo., to 
El Paso, Tex., and points in Ariz., Calif., 
and N.M. 


MC-76266, Sub. 93, Merchants Motor 
Freight, Inc., St. Paul, Minn. Common car- 
rier, transporting general commodities, with 
exceptions, serving the site of the Glenn L. 
Martin Co. plant, located about 15 miles 
southwest of Denver, Colo., as an off-route 
point in connection with applicant’s regu- 
lar-route operations to and from Denver, 
Colo., over U.S. Highways 6, 85, and 87. 

MC-76564, Sub. 56, Hill Lines, Inc., 
Amarillo, Tex. Common carrier, transport- 
ing general commodities, including Class A 
and B explosives and commodities in bulk, 
but with certain exceptions, between Ros- 
well, N.M., and El Paso, Tex., over a specified 
route, and return, serving no intermediate 
points, as an alternate route for operating 
convenience only in connection with ap- 
plicant’s otherwise authorized operations. 


MC-86687, Sub. 42, Seaboard Air Line Rail« 
road Co., Norfolk, Va. Common carrier, 
over a regular route, transporting general 
commodities, including commodities of un- 
usual value and Class A and B explosives, 
between Hamlet, N.C., and Andrews, S.C., 
serving the intermediate and off-route 
points of Gibson, N.C., McColl, Clio, Little 
Rock, Dillon, Floydale, Mullins, Johnson- 
ville, Hemingway, Rains, Centenary, Gres- 
ham, Poston and Nesmith, S.C., and between 
McColl, S.C., and Laurinburg, N.C., over U.S. 
Highway 15 serving no intermediate points, 
as an alternate route in connection with 
authorized regular-route operations between 
Hamlet and Wilmington, N.C., and in con- 
nection with the aforementioned proposed 
regular route. Note: The service is to be 
limited to that which is auxiliary to, or 
supplemental of, applicant’s rail service and 
applicant shall not serve any point not a 
station on its rail line. 


MC-92215, Sub. 5, Boston and Rockland 
Transportation Co., Rockland, Me. Common 
carrier, over regular routes, transporting 
general commodities, including household 
goods and commodities requiring special 
equipment, restricted to shipments mov- 
ing internationally, between Rockland, Mée., 
and the international boundary between the 
U.S. and Canada at or near Calais, Me., and 
Vanceboro, Me., serving no intermediate 
points. 

MC-92983, Sub. 166, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over ir- 
regular routes, transporting fats, greases, 
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lards, tallows, vegetable oils and blends 
thereof, and vegetable oil products, in bulk, 
in tank vehicles, between Memphis, Tenn., 
on the one hand, and points in Missouri, 
on the other. 

MC-95540, Sub. 271, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, over 
irregular routes, transporting frozen foods, 
and salads, fruit sections, and fruit juices, 
not frozen, in vehicles equipped with me- 
chanical refrigeration, from points in Florida 
to points in Colorado. 

MC-98467, Sub. 1, Robert Jeske, Glenwoos 
City, Wis. Common carrier, over irregular 
routes, transporting livestock from points in 
Wisconsin to South St. Paul, Minn., and 
general commodities, with exceptions, but 
including feed, seed, lumber, building sup- 
plies and materials, machinery and equip- 
ment, from Minneapolis, St. Paul and South 
St. Paul, Minn., to points in Wisconsin. 

MC-98749, Sub. 5 (amended), Durward L. 
Bell, dba Bell Transport Co., Longview, Tex. 
Common carrier, over irregular routes, trans- 
porting petroleum and petroleum products 
between points in Texas, and between points 
in Texas, on the one hand, and points in 
Ark. and La., on the other. 

MC-102516, Sub. 3 (amended), Raymond J. 
Hasse, dba R. J. Hasse Trucking Co., Monroe, 
Wis. Contract carrier, over irregular routes, 
transporting cheese from Nauvoo, IIll., to 
Burlington, Ia. 

MC-103248, Sub. 21, Petroleum Transport, 
Inc., Madison, Wis. Common carrier, over 
irregular routes, transporting jet fuel and 
aviation fuel, in bulk, in tank vehicles, from 
Lemont and Lockport, Ill., and points in the 
Chicago (Iil.) commercial zone, to the site 
of the K. I. Sawyer Airport near Gwinn 
and Marquette, Mich. 

MC-110698, Sub. 73, Miller Motor Line of 
North Carolina, Inc., J., Archie Cannon, Jr., 
successor trustee, Greensboro, N.C. Come. 
mon carrier, over irregular routes, transport- 
ing petroleum and petroleum products, in 
bulk, in tank vehicles, from Delaware City, 
Del., to points in N.C., S.C., Va., W.Va., Ga., 
and Ky. 

MC-110698, Sub. 74, Miller Motor Line of 
North Carolina, Inc., J. Archie Cannon, Jr., 
successor trustee, Greensboro, N.C. Com- 
mon carrier, over irregular routes, trans- 
porting acids and chemicals and coal tar 
products, in bulk, in tank vehicles, from 
points in Union County, NJ., to points in 
Ala., Ga., Miss., N.C., S.C., Tenn., and Va. 

MC-110698, Sub. 75, Miller Motor Line of 
North Carolina, Inc., J. Archie Cannon, Jr., 
successor trustee, Greensboro, N.C. Com- 
mon carrier, over irregular routes, trans- 
porting petroleum products, in bulk, in tank 
vehicles, from Norfolk, Hopewell and Rich- 
mond, Va., and points within 10 miles of 
each, to points in South Carolina. 

MC-111159, Sub. 28, Miller Petroleum 
Transporters, Ltd., Jackson, Miss. Common 
carrier, over irregular routes, transporting 
turpentine and pine oil, in bulk, in tank 
vehicles, from Columbia, Miss., to New 
Orleans, La. 


MC-111470, Sub. 1, Gloucester City, N.J. 
Contract carrier, over irregular routes, trans- 
porting finished lumber, building woodwork, 
wallboard, building and insulating board, 
cabinets, and mantels, uncrated, and glass, 
hardware, paint, and tools, used or for use 
with the aforementioned commodities, be- 
tween Gloucester, N.J., Cressona, Lancaster, 
Harrisburg, and Philadelphia, Pa., on the one 
hand, and points in N.J., Pa., Del., Md., Va., 
and W.Va., on the other. 


MC-111812, Sub. 28, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common car- 
rier, over irregular routes, transporting frozen 
foods from points in Idaho to points in 
Ill., Ia., Kan., Minn., Mo., Mont., Neb., N.D., 
S.D., and Wis. 


MC-113535, Sub. 4, A & W Trucking Co., 
Inc., Mosinee, Wis. Common carrier, over 
irregular routes, transporting meats, meat 
products, meat by-products, and articles 
distributed by meat-packing houses, from 
Madison and Mosinee, Wis., to Duluth, 
Minn., with return of empty containers. 


MC-113624, Sub. 8 (amended), Ward Trans- 
port, Inc., Pueblo, Colo. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank ve- 
hicles, (1) between points in Colorado, on the 
one hand, and points in Nebraska, on the 
other, (2) from Albuquerque, N.M., and 
points within five miles thereof, and Win- 
gate, N.M., and points within 10 miles thereof, 
to points in a defined portion of Colorado, 
and (3) from points in Colorado to points in 
a defined portion of Kansas. 


MC-113779, Sub. 42 (amended), York Inter- 
state Trucking, Inc., Houston, Tex. Common 
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carrier, over irregular routes, transporting 
vegetable oils, animal oils, lards, cooking 
oils, shortening, and blends thereof, tung 
oils, naval stores, corn syrups, molasses, glu- 
cose, flavoring syrups, fish oils and fish solu- 
bles, in bulk, in tank vehicles, between 
points in Ark., Colo., Ill., Ind., Ia., Kans., 
La., Miss., Mo., Neb., Okla., and Tex. (ex- 
cept fish oils and fish solubles, in bulk, in 
tank vehicles, from Jefferson County, Tex., 
to Avondale and Shreveport, La., and Spring- 
dale, Ark., and fish oils and fish solubles, 
from Jefferson County, Tex., to points in 
Ia., Kan., and Okla.). 

MC-114045, Sub. 21 (amended), R. L. Moore 
and James T. Moore, dba Trans-Cold Express, 
Dallas, Tex. Common carrier, over irregu- 
lar routes, transporting frozen foods and 
foods requiring refrigeration in transit, (1) 
between points in Conn., Del., Ky., Me., Md., 
N.H., NJ., N.Y., Pa., R.I., Va., W.Va., and 
D.C., on the one hand, and points in Ark., 
La., Okla., and Tex., on the other, (2) be- 
tween points in Tennessee, on the one hand, 
and points in Conn., Del., Ky., Me., Md., 
N.H., N.J., N.Y., Pa., R.I, Va., W.Va., and 
D.C., on the other, and (3) between points 
in Tenn., except Memphis, on the one hand, 
and points in Ark., La., Okla., and Tex. on 
the other. 

MC-114360, Sub. 1, Southern Express Co., 
Cicero, Ill. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the site of the Ford Motor car plant 
located about two miles east of Chicago 
Heights, Ill., as an off-route point in con- 
nection with applicant’s regular-route opera- 
tions between Chicago, Ill., and Youngstown, 
O. Applicant is authorized to conduct oper- 
ations in Indiana. Note: The application 
covers an extension of operating rights in 
MC-105801, dated June 20, 1949, in the name 
of I. H. Langenderfer and M. N. Langender- 
fer, dba Southern Express, which authority 
is leased by applicant, pursuant to MC-FC- 
31512 to expire December 19, 1957. If and 
when the authority is granted, a certificate 
will be issued to the lessee and the certif- 
icate, when issued. will expire with the ter- 
mination of the lease. 

MC-114475, Sub. 3, General Transport, Inc., 
Nashville, Tenn. Contract carrier, over ir- 
regular routes, transporting soil pipe, un- 
crated, from Chattanooga, Tenn., to points 
in Kentucky. 

MC-115480, Sub. 1, E. L. Bangerter, Green 
River, Wyo. Common carrier, over irregular 
routes, transporting cement, in bulk, from 
Devils Slide, Utah, to points in Sweetwater 
County, Wyo., and cement, in bulk and in 
sacks, from Devils Slide to points in Moffat 
County, Colo., Uinta, Sublette, Lincoln and 
Teton counties, Wyo., and Uintah, Daggett, 
Summit and Duchesne counties. Utah. 

MC-115538, Sub. 2. Rose Hearsh and Irwin 
L. Hearsh, dba Hearsh Bros., Los Angeles, 
Calif. Common carrier, over irregular routes, 
transporting fertilizer from points in Cali- 
fornia to points in Arizona. 


MC-115716, Sub. 2, Denver-Limon-Burling- 
ton Transfer Co., Denver, Colo. Common 
carrier, over regular routes, transporting 
general commodities, with exceptions, be- 
tween Denver, Colo., and the Colo.-Kan. 
state line, serving all intermediate points 
east of and including Agate, Colo., but not 
including Limon, Colo., and between Denver 
and Sugar City, Colo., serving all intermedi- 
ate points east or south of Limon, but not 
including Limon. 


MC-115992, L. M. Pepper, dba Pep’s Kero- 
sene Service, San Diego, Calif. Contract 
carrier, over regular and irregular routes, 
transporting petroleum and petroleum prod- 
ucts, in tank vehicles, fom San Diego, Calif., 
and Niland, Calif., to Yuma, Ariz., and points 
within 50 miles thereof. 


MC-115994, John P. Fiderak and Steve J. 
Fiderak, Tamaqua, Pa. Common carrier, 
over irregular routes, transporting anthracite 
coal from points in Schuylkill and Carbon 
~~ Pa.. to points in Bronx County, 


MC-115995, John M. Garner and William 
Markel, dba M & G Truck Co., Parker, Ariz. 
Common carrier, over irregular routes, trans- 
porting general commodities, with excep- 
tions, between points in Arizona within 50 
miles of Parker, Ariz., including Parker, in 
Yuma County, Ariz., and points in Califor- 
nia within 50. miles of Earp, Calif., including 
Earp, in San Bernardino and Riverside coun- 
ties, Calif. 


MC-116003, Alfred C. Herz, West Canaan, 
N.H. Common carrier, over a regular route, 
transporting general commodities, with ex- 
ceptions, between Concord, N.H., and Plym- 
outh, N.H., in pickup and delivery service, 
serving all intermediate points. 


MC-116016. Antrim Thompson, Lakewood, 
N.J. Contract carrier, over irregular routes, 
transporting lime and limestone, and fer- 
tilizing materials, in bulk and in packages, 
from Cedar Hollow (Chester County) and 
Plymouth Meeting (Montgomery County), 
Pa., to points in Middlesex, Monmonth, 
— Union, Essex, and Somerset counties, 


MC-116018, Herbert R. Conrad and Ola Ruth 
Conrad, dba Conrad Brothers, Bluffton, O. 
Contract carrier, over irregular routes, trans- 
porting flag stone, in bulk, in dump trucks, 
from Bluffton, O., to points in Wayne, Mon- 
roe, and Macomb counties, Mich. 


PETITIONS FOR REHEARING, ETC. 





I. & S. 6565, Petroleum Coke, Etc.—Chicago 
and Lockport to Ontario. Charles S. Baxter. 
on behalf of respondent rail carriers, asks 
modification of corrected order of Apr. 13. 

* cg ” 


I. & S. M-6815, Rubber Accelerators—Wyan- 
dotte, Mich. to Louisville. Central States 
Motor Freight Bureau, Inc. asks reconsidera- 
tion. 

* a eo 

I. & S. M-8554, Asphaltic Compound—Fox. 
Ala. to New Orleans, La. Southern Motor 
Carriers Rate Conference, Inc. asks reconsid- 
eration of suspension order. 

” ~ 


MC-F-6250, Lee Way Motor Freight, Inc.— 
Control and Merger—St. Louis Forwarding, 
Co., Inc. Applicants ask issuance of supple- 
mental order to authorize lease of certain 
vehicles in accordance with terms of vehicle 
lease. 

* 7 is 

MC-F-6255, Consolidated Freightways, Inc., 
Control and Merger—Rutherford Freight 
Lines, Inc.; MC-F-6271, Same, Control and 
Merger—Hunt Transfer Co., Inc. Class I 
rail carriers in Western District move con- 
solidation of application with other pend- 
ing finance applications of Consolidated 
Freightways, Inc. 

a * a 

MC-1150, Sub. 6, J. B. Heeren, Extension 
—Dickinson, N.D., and 14 other extension 
applications. Transport, Inc., applicant in 
MC-101075, Sub. 27, asks consolidation for 
joint handling and extension of due date 
of exceptions. 

* > a 

I. & S. M-8507, Chromic Acid & Shades 
—Shirks Motor Express Corp. Respondent 
asks vacation of suspension order of May 
1l insofar as it relates to rate on chromic 
acid from Baltimore, Md., to Detroit, Mich. 

a ca * 


I. & S. M-8514, Minimum Weights—East- 
ern & Central Territories. Spector Freight 
System, Inc. asks vacation of suspension 
order. 

oe * * 

I. & S. M-8557, Reclaimed Rubber—Akron, 
O. to Oaks, Pa. Fischbach Trucking Co. 
asks vacation of suspension order. 

- * * 


MC-C-1860, Union City Transfer, et al. v. 
Heavy Haulers, Inc., et al. Shippers Oil 
Field Traffic Assn. asks that decision be 
withheld until decision is made in MC-C- 
1891, Oil Field Equipment, Materials and 
Supplies to and between Southwest, and 
that the two cases be decided together. 

> * * 


MC-106920, Sub. 8, Riggs Dairy Express, 
Inc., Extension—Elimination of Gateway. 
Emery Transportation Co. asks reconsidera- 
tion. 

a cs eo 

MC-113524, Sub. 7, James F. Black, Exten- 
sion—Delaware City, Del. Trunk Line Ter- 
ritory railroads (except Chesapeake and Ohio 
Ry. Co.) ask reconsideration. 

a co 7 

MC-115352, Sub. 1, Reginald H. Rediker 
Common Carrier Application. Rail Carriers 
in New England Territory and Quebec Cen- 
tral Ry. ask reconsideration. 

> oo = 


MC-115530, Sub. 1, John W. Patterson, 
Common Carrier Application. Charles Sim- 
mons, Sr. asks dismissal of application. 

* a* > 

No. 31601, Acock Laboratories, Ltd. v. S. P., 

et al. Complainant asks reconsideration. 
a ca * 


No. 32000, Florida Fruit & Vegetable As- 
sociation, et al. v. A.C.L., et al. Complain- 
ants move consolidation of proceeding with 
I. & S. 6566. 

a 7 * 

I. & S. 6588, Cotton—Southwest to South- 
ern Territory. Southern Railway System 
Lines ask reconsideration of order of Board 
of Suspension, dated May 28. 


* * * 


I. & S. M-8466, Revised Class Rates and 
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Ratings—Central Territory. Columbus 
Coated Fabrics Corp. asks vacation of sus- 
pension of cancellation of Item 7195-C o1 
Sup. 15 to Central States Motor Freight Bu- 
reau’s Tariff 205-E, MFICC 788. . 

* oe ok 


MC-2401, Sub. 14, Motor Freight Corp.. 
Extension—U.S. Gypsum Co., near Shoals. 
Ind. Applicant asks reconsideration. 

~ * ~ 


MC-15167, Sub. 16, Paul F. Cullum, Exten- 
sion—O. Applicant asks reconsideration. 
~ = * 


MC-115279, Morris Shapiro, Common Car- 
rier Application. Empire Carriers Corp. asks 
reconsideration and oral argument. 

~ ~ *” 


MC-115543, Selly-Derner Trucking. Class 
I rail carriers in Western Trunk Line Ter- 
ritory ask reconsideration of ruling by Secre- 
tary of Commission denying petitioners right 
to file exceptions. 

7 7 * 

MC-C-1613, Albrent Freight and Storage 
Corp. and Steffke Freight Co. v. Neuendorf 
Transportation Co. Defendant asks modifica- 
tion of effective date of order of Jan. 10 

a oa * 


MC-F-6079, Rocky Ford Moving Vans, 
Transferee, and Masters Transfer Co., Trans- 
feror. Applicants ask reconsideration of 
portion of report and order of Apr. 18, 
denying transfer of authority to transport 
household goods, over irregular routes, be- 
tween Kay, Osage, Grand and Noble Coun- 
ties, Okla., on the one hand, and on the 
other, points in Kan., Mo. and Colo. 





C omyalaints 





Watermelon Shippers Seek 
$500,000 Reparation Under 
Rail Penalty Loading Rule 


Georgia and Florida watermelon 
shippers have asked the Commission 
for $500,000 in reparation from 353 
railroads on charges paid by the 
shippers since the imposition of a 
10 per cent penalty rule for failure 
to load watermelons in freight cars 
in a “crosswise” position. 


In a formal complaint filed in No. 
32000, Florida Fruit & Vegetable Associ- 
ation and Watermelon Growers and Dis- 
tributors Association v. Aberdeen & 
Rockfish Railroad Co., et al., the com- 
plainants alleged that they had been sub- 
jected to a method of loading and a 
penalty charge for transportation, which 
were, when exacted, and still were, (1) 
unjust and unreasonable, in violation of 
section 1 of the interstate commerce act, 
(2) unjustly discriminatory, in violation 
of section 2, and (3) unduly preferential 
or prejudicial, in violation of section 3 

The railroad rule requiring crosswise 
loading of watermelons and a 10 per 
cent penalty for failure to load water- 
melons in such a manner became effec- 
tive March 13, as published, after the 
Commission, division 2, acting as an 
appellate division, refused to suspend 
the operation of the rule, on protest of 
the two complainants in the instant 
proceeding, and others (T.W., March 17, 
p. 43, and March 3, p. 15). 


The instant complainants asked the 
Commission to issue a cease and desist 
order and require the railroads to put 
in force and apply in the future to the 
transportation of “long-type” water- 
melons, in lieu of the assailed rule, rules 
the Commission might deem just and 
reasonable. 


Complainants said the matter com- 
plained of was loading Rule 234 in 
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supplement No. 35, to Southern Freight 
Yariff Bureau’s container and loading 
‘ules tariff 823-B, I.C.C. No. 1321, ef- 
fective March 13, providing revised rules, 
making mandatory the crosswise loading 
xf long-type watermelons and providing 
a 10 per cent penalty for loading con- 
trary to the tariff on shipments from 
Alabama, Florida, Georgia, Kentucky, 
Louisiana (stations east of the Missis- 
‘ippi River), Mississippi, North Caro- 
lina, South Carolina, Tennessee and 
Virginia to points to which rates were 
named in Southern Freight Tariff 
Bureau’s tariff I1.C.C. No. 1402, and to 
other points. 

The complainants said that the vast 
majority of shippers and receivers of 
long-type watermelons favored the 
lengthwise system of loading and alleged 
that it was a completely sound method. 
By the same token, they said, shippers 
and receivers bitterly opposed the cross- 
wise system of loading and alleged it to 
be unreasonable for many reasons, in- 
cluding the following: 

“1. There is a greater danger of in- 
terior damage, not detectable by visible 
inspection, when long-type watermelons 
are loaded crosswise. - 

“2. Neither as large a number nor as 
great a weight of watermelons can be 
loaded into a car by crosswise loading. 

“3. Loading crews are not trained to 
use the crosswise method of loading and 
even when so trained, will require more 
time to do the work because of the neces- 
sity of placing chocks to brace each row 
to hold it in place and keep it from roll- 
ing. (Among the added elements of labor 
involved in the crosswise loading system 
not necessary in the lengthwise load- 
ing system). 

“4. Many loads of watermelons are sold 
from the car at destination and this prac- 
tice will be handicapped by crosswise 
loading. 

“5. Since crosswise loading will not per- 
mit loading as many watermelons in the 
car, the movement of the large crop of 
watermelons will require a great many 
more cars and this fact will tend to create 
congestion and permit less economical 
loading and unloading on team tracks 
and sidings used on the watermelon op- 
eration, which are already overtaxed.” 

Complainants said that round-type 
watermelons might still be loaded by 
the lengthwise method without penalty. 

The complainants, in a motion filed 
in the proceeding, also asked the Com- 
mission to consolidate this proceeding 
with the one in I. and S. No. 6566, Water- 
melons—Southern Points to United 
States and Canada, in which the Com- 
mission, Board of Suspension, suspended 
from April 17 to and including Novem- 
ber 17, schedules published in item 218 
of supplement No. 51 to I.C.C. No. 1402 
and others, issued by C. A. Spaninger, 
agent, proposing to establish new load- 


ing provisions resulting in increased 
charges on “long-type” watermelons 
loaded lengthwise in rail cars, from 


southern points to points in the United 
States and Canada. 

In a notice, the Commission assigned 
the proceeding in No. 32000 for hearing 
on a consolidated record with the pro- 
ceeding in I. and S. No. 6566, before Ex- 
aminer M. L. Boat, at the Commission 
in Washington, D. C., on July 11. 





Digest of Complaints 


MC-C-1975, Walter Baker, dba Arrow 
Transportation Co., et al. v. W. C. 
Geisman, Inc. 


Allege defendant has engaged in the 
transportation of brick, clay, and brick 
and clay products, over irregular routes, 
between New York, N.Y., on the one 
hand, and, on the other, points in Con- 
necticut, New Jersey, and New York, 
in violation of section 217. Asks cease 
and desist order. Modified procedure 


ordered. (Morton E. Kiel, 140 Cedar 
Street, New York 6, N.Y.) 

tk * a 
MC-C-1976, Motors, Stationery, Foods, 


Steel, New Jersey—New York. 
Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into rules, 
regulations and practices affecting rates 
and charges on internal combustion 
engines, stationery and printed matter, 


foodstuffs, steel articles, and other 
articles grouped therewith, between 
points in New Jersey and points in 


New York, and into a rule captioned 
“definition of a shipment” in connec- 
tion with the rates and charges, set 
forth in tariffs MF-I.C.C. No. 10 of J. G. 
Ries & Sons, Newark, N.J., and MF- 
I.C.C. No. 5 of Rice Transportation Co., 
Inc., Newark. 


” * * 


MC-C-1978, Rates on Quantity Ship- 
ments—Middle Atlantic Territory. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into the rules 
and regulations affecting rates and 
charges on quantity shipments as set 
forth in Rule 55 of tariffs MF-I.C.C. No. 
23 of Metropolitan Motor Carriers Con- 
ference, Inc., agent, and MF-I.C.C. No. 6 
of Hudson Transportation Co. 

- ae * 

MC-F-6289, Alabama Highway Express, 
Inc., Baggett Transportation Co., 
Harris Warehouse Co. — Investiga- 
tion of Control. 

Investigation instituted by the Com- 
mission, division 4, to determine if con- 
trol or management of Harris Ware- 
house Co., in a common interest with 
Baggett Transportation Co., and Ala- 
bama Highway Express, Inc., has been 
effectuated and is continuing in viola- 
tion of section 5(4) of the interstate 
commerce act. 





Proposed Reports 





Examiner Disapproves Truck 
Line’s Class Rate Proposal 
In N.Y. ‘Short Haul’ Area 


Examiner Walter L. Baumgartner, 
by a recommended report in I. and S. 
M-8136, Class Rates—New York Short 
Haul Area, has proposed that the 
Commission find not shown just and 
reasonable, a motor common carrier 
proposal to establish class rates in 
lieu of higher class rates maintained 
between points in New York and 
New Jersey within the so-called “New 
York short-haul area.” 

Cancellation of the proposed tariff 
schedules should be ordered and the pro- 
ceeding discontinued, the examiner said. 


By separate schedules filed by Sheridan 
& Duncan, Inc., and North Jersey Ter- 
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minal and Transportation Co., Inc., to 
become effective last January 3, the ex- 
aminer said, these carriers proposed to 
establish class rates in lieu of higher 
class rates maintained by them in tariffs 
of the Middle Atlantic Conference, agent, 
between the aforementioned points. 


M.A. Conference Protests 


On protest of the conference, the ex- 
aminer said, the schedules were sus- 
pended to August 2. Earlier, he said, 
a petition of North Jersey Terminal 
and Transportation Co., to vacate the 
order of suspension insofar as it sus- 
pended that carrier’s schedules was 
denied by the Commission by order 
entered February 28, and the carrier 
later canceled its proposed schedule and 
made no further appearance in the 
proceeding. He said Sheridan & Dun- 
can, Inc., presented evidence in support 
of its proposed rates and the protestant 
conference and Hermann Forwarding 
Co., a motor carrier, submitted evidence 
in opposition. 

The Sheridan & Duncan operations 
consisted, in the main, he said, of 
import, export and local distribution 
service and of pickup, delivery, and 
lighterage dray service for the New 
York Central Railroad, with transporta- 
tion in the short-haul area constituting 
about 95 to 98 per cent of its operations. 


The class rates now proposed by this 
respondent were from 8 to 20 per cent 
below its present class rates and were 
designed to meet competition tendered 
by carriers with lower class rates, but 
primarily by carriers with numerous 
lower commodity rates, the examiner 
said. He said the considered rates were 
both higher and lower than, or the 
same as, rates of other carriers in the 
area. They were lower than the class 
rates maintained by the protestant con- 
ference for 350 carrier members, by 
Motor Carriers Conference, Inc., agent, 
for 85 carriers, and by Ferguson Motor 
Transportation, Inc., which supported 
Sheridan & Duncan in the proceeding, 
he said. 


“The purpose of the reduction is to 
enable respondent to recover some of the 
traffic it claims to have lost in competi- 
tion because of lower class or commod- 
ity rates and to attract new traffic, more 
especially that moving from the New 
Jersey points to New York to balance its 
interstate operations,” said the examiner, 
asserting, in a footnote, that 90 per cent 
of the respondent’s loaded trucks to 
New Jersey returned empty. 


Proposal Seen ‘Not Clear’ 


He said that to the considerable ex- 
tent that the proposed rates would be 
higher than or the same as the rates 
of numerous other carriers, it was not 
clear how the respondent could attract 
new business or divert business from 
them by rate appeals. 


Evidence submitted by the respond- 
ent to show that the proposed rates were 
compensatory was not convincing, the 
examiner said. After a discussion of the 
respondent’s cost allocation methods, 
he stated that the latter’s evidence to 
show the compensatory character of 
the proposed rates was “objectionable.” 
Among other things, the examiner said: 

“Whether each of the proposed rates 
would be compensatory cannot be re- 
solved from the evidence on this record. 
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It is not apparent nor was any explana- 
tion made as to why respondent failed 
to calculate and state its costs for 1955 
in the form of averages per ton or per 
hundredweight on its operations between 
New York and the New Jersey points.” 

A notice said that any exceptions to 
the examiner’s recommended report 
would be due at the Commission within 
30 days from June 12, the date of service 
of the report. 


Examiner Proposes Future 
Rail Rate Basis on Lard 


From Midwest to Florida 


Examiner George B. Vandiver has 
recommended that the Commission 
should find that railroad rates 
higher than those under the uniform 
classification basis on lard, in car- 
loads, from various midwestern 
points to points in Florida, have not 
been shown to have been unreason- 
able in the past, but that for the 
future they will be unreasonable to 
the extent that they may exceed the 
new class rate basis, or 37.5 per cent 
of the first class rates subject to the 
uniform classification rating. 


The complaint was filed by Lykes 
Brothers, Inc., of Tampa, Fla., a slaugh- 
terer of cattle and hogs and a buyer 
and seller of lard, the examiner said in 
his proposed report in No. 31721, Lykes 
Brothers, Inc. v. Seaboard Air Line Rail- 
road Co., et al. 


“Since May 30, 1952, when the new 
class rates became effective,’ Examiner 
Vandiver said, “the railroads have been 
actively pursuing the objectives of can- 
celing commodity rates and classifica- 
tion exceptions ratings to, from, and be- 
tween points in Southern Territory. As 
of November 10, 1955, 1,052 out of a 
total of 1,232 exceptions ratings had been 
canceled. Considering the magnitude 
of the task, the time consumed in ef- 
fecting the adjustments does not appear 
unreasonable. Considering, also, the fact 
that the assailed rates were prescribed 
by the Commission, the conclusion is 
warranted that they have not been un- 
reasonable, but that they will be un- 
reasonable in the future to the extent 
that they exceed the new class rates 
based on the uniform classification rat- 
ing.” 

The complaint embraced rates on lard 
from numerous points in Ohio, Indiana, 
Illinois, Wisconsin, Iowa, Missouri, 
Kansas, Nebraska, Minnesota, North 
Dakota, and South Dakota, to points in 
Florida, the examiner said. 


Representative Shipments 


He said the complainant listed 33 
actual shipments of lard, average weight 
a car 59,960 pounds, from origins in 
Official and Western Trunk Line ter- 
ritories, as representative of those in- 
volved in the proceeding. A table in the 
report showed that from Tampa to Mit- 
chell, S.D., for example, over a short-line 
distance of 1,657, miles, the assailed rate 
was $2.22 a 100 pounds, not including 
the Ex Parte 196 increases, but including 


those authorized in Ex Parte 175, and 
the sought rate for this movement was 
$2.07. From Tampa to Indianapolis, 
Ind., a short-line distance of 1,034 miles, 
the table showed the assailed rate as 
$1.70 and the sought rate as $1.53. 


Truck Competition Involved 


“The assailed rates,” said the examiner, 
“were established on October 23, 1933, 
are published as commodity rates, and 
refiect the basis prescribed by the Com- 
mission in Fresh Meats and Packing- 
house Products, 191 I.C.C. 257, (decided 
February 7, 1933), as modified by the 
several general increases subsequently 
authorized, and the reductions made by 
the carriers, effective November 8, 1951, 
and later to meet motor carrier competi- 
tion. 


“They include arbitraries prescribed 
for the hauls south of the line of the 
Seaboard Air Line Railroad Co., from 
Jacksonville to Chattahoochee, Fla., 
which result in rates higher than those 
under the uniform classification basis 
herein sought, or 37.5 per cent of the 
new first class rates established on May 
30, 1952.” 


The complainant contended, the ex- 
aminer said, that maintenance of com- 
modity rates in excess of class rates 
created the presumption that they were 
unreasonable, and cited numerous Com- 
mission proceedings to support its con- 
tention, including New Process Gear Cor- 
poration v. New York Central Railroad 
Co., 281 I.C.C. 701, 703, in which it was 
stated that a class rate based on the rat- 
ing of a commodity in the governing 
classification was ordinarily the highest 
rate that might be deemed reasonable 
for that commodity. He said that, as was 
the general rule, application of the lower 
charges resulting under the class-rate 
basis was required in that proceeding. 


Railroad Contentions 


“In support of their position that the 
present commodity rates on lard from the 
indicated origins to points in Southern 
Territory, including Tampa, are just 
and reasonable,” the examiner said, “the 
defendants point out: That the basic 
rates, including the Florida arbitraries, 
were prescribed by the Commission; that 
they have been in effect for more than 
20 years; that to points in Southern 
Territory, other than those in the Florida 
Peninsula, they are lower than the new 
class rates; that they are on a lower basis 
relatively than those originally pre- 
scribed, because of the described reduc- 
tion to meet motor carrier competition; 
and that no other complaints against 
them have been filed.” 





Examiner Says Complaint 
Is Barred by Late Filing 


Examiner E. J. Hoy, Jr., by a proposed 
report in No. 31927, International Latex 
Corporation v. The Pennsylvania Rail- 
road Co., has recommended that the 
Commission dismiss the complaint in 
the proceeding on finding that the com- 
plainant had failed to prove that the 
complaint was filed within the statutory 
period. 


By its complaint, International Latex 
Corporation, of Dover, Del., alleged that 
the rates charged by the defendant 
railroad on two carload shipments of 
clothing, toilet preparations, display 
racks, paper boxes, packing tissue and 
gummed paper tape, from Dover to Chi- 
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cago, Ill., delivered on January 29 anc 
February 1, 1952, were inapplicable 
and asked for an award of reparation. 
the examiner said. : 

Charges on the two shipments were 
prepaid on the basis of the original billec 
description of “Notions, N.O.I.B.N.,” the 
complainant having contended that the 
properly applicable rates on these ship- 
ments were all-commodity rates as pub- 
lished in Pennsylvania Railroad Co. 
tariff I.C.C. No. 3039. 

Examiner Hoy said an _ overcharge 
claim covering the shipments was filed 
with the defendant railroad on Sep- 
tember 16, 1953, and declined on Sep- 
tember 25 of that year, and that the 
claim was resubmitted seasonably on 
several occasions and “apparently de- 
clined” by the defendant, the claim hav- 
ing been refiled twice after a two-year 
period had elapsed and declined by the 
defendant railroad. 

After its last resubmission within the 
two-year limit, on January 28, 1954, 
the claim was categorically declined on 
the following February 9 and the com- 
plainant had until August 10 of that 
year to file complaint with the Commis- 
sion under a six-months filing require- 
ment of the interstate commerce act, 
the examiner said. This was not done 
until after the six-months period pro- 
vided by section 16(3)(c) of the act and 
it followed that the complaint was 
barred, he said. 

Compliance with the limitation provi- 
sions of section 16(3) of the act was 
jurisdictional and the complainant must 
affirmatively show that the statute had 
been complied with, the examiner said. 
He added that it was not shown that 
the Commission had jurisdiction to con- 
sider the rates charged on the con- 
sidered shipments. 


Tentative Rulings Issued 


In Motor Finance Cases 


The Commission has made _ public 
recommended reports of its examiners in 
several proceedings involving applications 
for purchase and control of operating 
rights and property of motor carriers. 


By a recommended report in MC-F- 
6082, R. T. and Frank H. Whiting—Con- 
trol—Inland Northwest Film Service, 
Inc., Examiner Joseph M. Zurlo has pro- 
posed that the Commission authorize 
acquisition of Inland Northwest Film 
Service, Inc., of Seattle, Wash., by R. T. 
and Frank H. Whiting, also of Seattle, 
through management, subject to con- 
ditions. 


Examiner Bruce W. Card, by a recom- 
mended report in MC-F-6139, A. Duie 
Pyle, Inc.—Purchase—New Way Trans- 
port Co., has proposed that the Commis- 
sion authorize purchase by A. Duie Pyle, 
Inc., of Coatesville, Pa., of the operating 
rights of Benjamin Nabinoff, Sidney 
Nabinoff, Isadore Nabinoff, (Rose Nabin- 
off administratrix), and Milton Nabinoff, 
(Minnie Nabinoff, administratrix), part- 
ners doing business as New Way Trans- 
port Co., of Brooklyn, N.Y., and acqui- 
sition by A. Duie Pyle of control of the 
operating rights through the purchase, 
subject to conditions. 

By a recommended report in MC-F- 
6074, United Truck Lines, Inc.—Purchase 
—Blaine Auto Freight, Inc., Examiner 
Joseph M. Zurlo has proposed that the 
Commission authorize purchase of the 
operating rights and certain property 
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ff Blaine Auto Freight, Inc., of Blaine, 
Nash., by United Truck Lines, Inc., of 
spokane, Wash., and acquisition of con- 
col of the rights and certain property 
xy John Manlowe, also of Spokane, 
through the purchase, subject to con- 
dition. 

Examiner Fabian O. Cox, by a rec- 
ommended report in MC-F-6103, Service 
Trucking Co., Inc——Purchase (Portion) 
—James F. Black, has proposed that the 
Commission authorize, subject to condi- 
tion, purchase by Service Trucking Co., 
Inec., of Federalsburg, Md., of certain op- 
erating rights of James F. Black, dba 
Parkville Trucking Co., of Baltimore, Md., 
and acquisition by Gilbert A. Banning, 
also of Federalsburg, of control of the 
operating rights through the purchase. 

By a recommended report in MC-F- 
5995, A. C. Scott—Control; Geo. F. Alger 
Co—Control and Merger—Portsmouth 
Truck Lines Co., embracing MC-46737, 
Sub. 23, Geo. F. Alger Co., Extension— 
Portsmouth, O., Examiner John F. Col- 
lins has proposed that the Commission 
authorize acquisition by Geo. F. Alger 
Co., of Detroit, Mich., of control of 
Portsmouth Truck Lines Co., of Youngs- 
town, O., through purchase of capital 
stock; merger into the former of the 
operating rights and property of the 
latter for ownership, management, and 
operation; and acquisition by A. C. Scott, 
also of Detroit, of control of the rights 
and property through the control and 
merger, subject to condition. In MC- 
46737, Sub. 23, the examiner has further 
proposed that the Commission grant a 
certificate to Geo. F. Alger Co. 


Examiner Thomas J. Patrick, by a 
recommended report in MC-FC-58275, 
Shamrock Van Lines, Inc—Purchase— 
W. W. Jarmon, has proposed that the 
Commission dismiss an application to 
transfer to Shamrock Van Lines, Inc., of 
Dallas, Tex., certain operating rights of 
W. W. Jarmon, dba Jarmon Van Lines, 
of Wichita Falls, Tex. 


Examiner M. L. Winson, by a recom- 
mended report in MC-F-5884, Fay V. 
Watson, et al—Control; Watson Bros. 
Transportation Co., Inc.—Purchase— 
Charles P. Hart; and Chas. P. Hart 
Transportation Co., Inc., embracing MC- 
70451, Sub. 164, Watson Bros. Transpor- 
tation Co., Inc., Certificated Operations, 
has proposed that the Commission au- 
thorize (1) purchase by Watson Bros. 
Transportation Co., Inc., of Omaha, 
Neb., of the operating rights and other 
assets, subject to liabilities, of Charles 
P. Hart, doing business as Charles P. 
Hart Transportation Co., of Los Angeles, 
Calif.. and (2) acquisition by Watson 
Bros. of control of Chas. P. Hart Trans- 
portation Co., through purchase of its 
capital stock, and merger into the form- 
er of the latter’s operating rights and 
property for ownership, management, 
and operation, and acquisition by Fay 
V., Ray E., and Thomas W. Watson, all 
of Omaha, of control of the rights, prop- 
erty, and other assets through these 
transactions, subject to conditions. In 
MC-70451, Sub. 164, the examiner fur- 
ther proposed that the Commission au- 
thorize continuance by Watson Bros. of 
the operations conducted by Charles P. 
Hart Transportation Co., in connection 
with the aforementioned transactions. 


Examiner Thomas J. Patrick, by a rec- 
ommended report in MC-F-6126, A. A. 
O’Connor — Purchase — McCullough 
Trucking Co., has proposed that the 
Commission deny A. A. O’Connor, dba 
O’Connor Brothers Trucking Co., of 
Odessa, Tex., authority to purchase op- 


erating rights of H. C. Daniel, and 
Benny B. and Pat M. McCullough, dba 
McCullough Trucking Co., of Wichita 
Falls, Tex. 

Examiner Thomas J. Patrick, by a 
recommended report in MC-F-6053, 
Transcon Lines—Control and Merger— 
M & D Motor Freight Lines, Inc., em- 
bracing No. 19033, Transcon Lines—Se- 
curities, has proposed that the Commis- 
sion approve and authorize, subject to 
conditions, acquisition by Transcon Lines, 
of Los Angeles, Calif., of control of M & D 
Motor Freight Lines, Inc., of Dallas, 
Tex., through purchase of its capital 
stock; merger into the former of the 
operating rights and property of the 
latter for ownership, management, and 
operation; and acquisition by Scribner 
Birlenbach, also of Los Angeles, of con- 
trol through the merger. In No. 19033, the 
examiner further recommended granting 
authority to Transcon Lines to issue 
unsecured five-year installment promis- 
sory notes not to exceed, $350,000, bear- 
ing 4 per cent interest, as part payment 
for M & D Motor Freight Lines, Inc. 
stock, and to assume equipment and 
other long term obligations of M & D 
Motor Freight not to exceed $270,000. 





1.C.C. Told ‘Selective Route’ 
Rate Reductions Close Other 


Routes Between Same Points 


An I.C.C. examiner has recom- 
mended a finding by the Commission 
that the assailed rates on fine coal 
from origins in eastern Tennessee, 
eastern Kentucky and southwestern 
Virginia to destinations in the Caro- 
linas over described through routes 
embracing the Clinchfield or the 
Georgia Railroad as an intermediate 
carrier are unjust and unreasonable 
to the extent that they exceed the 
joint rates (generally 35 cents a ton 
lower than the assailed rates) on 
fine coal contemporaneously appli- 
cable over other through routes, 
from and to the same points, in 
which the defendants participate as 
delivering carriers. 


That finding was recommended in a 
proposed report by Examiner William J. 
Sweeney in No. 31863, Carolina, Clinch- 
field & Ohio Railway et al. v. Southern 
Railway Co. et al. 

Viewing the practical aspects of the 
situation, the examiner said, the defend- 
ants, by reducing the rates 35 cents over 
some routes but not over the routes par- 
ticipated in by the Clinchfield and 
Georgia railroads, had effectively closed 
the routes over the latter two lines and, 
at the same time, had escaped the re- 
sponsibility of proving that cancellation 
of the routes would be consistent with 
the public interest, without regard to 
the provisions of section 15(4) of the 
interstate commerce act. 

As a consequence of a reduction of 35 
cents a ton on April 8, 1954, the examiner 
said, the routes which included the 
Clinchfield or the Georgia Railroad were 
commercially closed, and fine coal from 
the origin groups under consideration, 
except for a few shipments made by mis- 
take, had not been routed over such lines 
after the effective date of the reductions. 

Examiner Sweeney said that the de- 
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fendants contended that the routes via 
the Clinchfield or the Georgia, having 
been commercially closed, were not 
through routes within the meaning of 
section 15 of the act. However, the ex- 
aminer said, joint rates were applicable 
on fine coal transported from the origin 
groups over routes which included the 
Clinchfield or the Georgia Railroad as 
intermediate carriers and the defend- 
ants as delivering carriers, and that the 
establishment of joint rates presupposed 
through routes. 

“The existence of joint rates in the 
absence of through routes being an im- 
possibility,” the examiner said, “it fol- 
lows that the aforesaid routes via the 
Clinchfield or the Georgia Railroad are 
through routes within the meaning of 
section 15 of the act, and that nothing 
in that section imposes a restriction on 
the Commission’s power to prescribe just 
and reasonable through rates over such 
routes.” 

The assailed joint rates, beyond ques- 
tion, he said, were too high to move any 
traffic in fine coal from and to the points 
under consideration. 


“It is true that the reduced joint rates 
from and to the same points may be 
labeled competitively compelled rates be- 
cause their reduction from the level of 
the assailed joint rates was due to the 
competitive force exerted by the sales of 
other fuels,’ Examiner Sweeney said. 
“Such fact, however, does not invalidate 
use of the reduced rates for comparative 
purposes because it operates with equal 
force to all fine coal from the same 
origins. 

“Joint rates, over reasonable through 
routes such as those described herein- 
before, which do not move any traffic 
solely because they are higher than joint 
rates over other through routes, from 
and to the same points, present an 
anomalous rate structure which logically 
can reflect only that the higher joint 
rates are unjust and unreasonable to 
the extent that they exceed the lower 
joint rates under which all the traffic 
moves. 


“Any different conclusion as to the 
assailed rates would, for all practical 
purposes, amount to an administrative 
veto of the requirements set forth in 
section 15(3) of the act. Thus, because 
the assailed joint rates are too high 
to move the traffic due to the estab- 
lishment of lower joint rates over other 
routes, such higher rates and through 
routes over which they apply have, 
from a practical viewpoint, been as ef- 
fectively canceled as though the car- 
riers published a tariff or schedule 
canceling them. 


“Again viewing the practical aspects 
of the situation, it follows that the 
carriers have accomplished competi- 
tively effective cancellations without 
subjecting themselves to section 15(3) 
of the act. Thereby they have escaped 
the responsibility of proving that can- 
cellation of the joint rates over through 
routes embracing the Clinchfield or the 
Georgia Railroad would be consistent 
with the public interest without re- 
gard to the provisions of section 15(4) 
of the act. 


“Interveners (coal producers) herein 
have a right to be protected from the 
consequences of such action on the part 
of the carriers, even though that action 
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included the competitively required but 
reluctant acquiesence of some of the 
complainants, and that protection can 
only be extended in the circumstances 
by finding that the assailed rates are 
unlawful.” 





Cease and Desist Order 
Proposed in Motor Case 


Examiner Thomas S. Morris, by a re- 
port in MC-C-1835, Whitehouse Truck- 
ing, Inc. v. Pre-Fab Transit Co., has rec- 
ommended that the Commission require 
the defendant Pre-Fab Transit Co., of 
Farmer City, Ill., to cease and desist from 
certain motor carrier operations of the 
character and scope found to be unlaw- 
ful in his report. 

Specifically, the examiner found that 
the defendant’s certificate, MC-107295, 
issued July 14, 1947, authorizing the 
transportation of “buildings, complete, 
knocked down, or in sections, including 
all component parts, materials, supplies, 
and fixtures, and when shipped with 
such buildings, accessories used in the 
erection, construction, and completion 
thereof,” did not authorize the defend- 
ant to engage in operation as a com- 
mon carrier by motor vehicle of the 
component parts of such buildings when 
they were shipped separately from the 
buildings of which they were ultimately 
to become an integral part; and that 
any such transportation, subject to the 
interstate commerce act, which the de- 
fendant was performing, was in excess 
of its authority and unlawful. 

The examiner proposed that an order 
be entered requiring the defendant to 
cease and desist from all operations in 
interstate or foreign commerce of the 
character and scope found to be un- 
lawful in his report. He said the de- 
fendant should promptly take ap- 
propriate steps to cancel all rates and 
other tariff provisions as they applied 
to such trafic. 


A notice said that any exceptions to 
the examiner’s report must be filed 
within 30 days from June 13, the date 
of service of the report. 


Armored Car Service 


By a recommended report 
115601, 


in MC- 
Sub. 2, Brooks Armored Car 
Service, Contract Carrier Application, 
and two embraced cases, Examiner 
Allen W. Hagerty has recommended dis- 
missal of Brooks’ application for au- 
thority to transport various securities 
and valuables between New York City 
and points in Delaware, and denial on 
grounds of fitness, of two other appli- 
cations of Brooks for authority to trans- 
port cash letters between Philadelphia, 
Pa., and points in Delaware. 

The embraced cases were MC-115601, 
Sub. 3, Brooks Armored Car Service, 
Extension—Sussex County, and MC- 
115601, Sub. 4, Brooks Armored Cars 
Service, Extension—New Castle County. 


Examiner Hagerty proposed, in MC- 
115601, Sub. Nos. 3 and 4, that the 
Commission find the applicant was not 
fit, willing and able properly to conduct 
the proposed operations and that the 
applications should be denied because 


of knowingly performing services be- 
yond the scope of its authority. 

Exceptions to the examiner’s report, 
if any, must be filed within 30 days from 
June 13. 


RAIL AND WATER REPORTS 


Water-Soaked Barley, Etc. 


No. 31614, Millhurst Milling and Drying 
Co., Inc. v. Boston & Maine Railroad 
et al. By Examiner Homer H. Kirby, Jr. 
Recommends award of reparation on 
finding unreasonable, to the extent that 
they exceeded charges based on the grain 
rate of 46.5 cents a 100 pounds, plus au- 
thorized increases, and the minimum 
weight for grain according to the size of 
cars used, charges assessed at the joint 
international through rate of 46.5 cents a 
100 pounds, plus Ex Parte 175 increase of 
12 per cent, at the track scale weight, 
applied to 47 carloads of water-soaked 
barley, oats, and rye shipped from Que- 
bec, Quebec, Canada, to Tennent, N.J., 
on or about August 19, 1952. The exam- 
iner said the track scale weight of the 
grain had been determined to be 1,840,- 
940 pounds, which included moisture con- 
tent after the grain had become water- 
soaked. After delivery in New Jersey, he 
said, the grain was weighed after drying 
and determined to be 1,088,140 pounds. 
The examiner said the Commission on 
numerous occasions had granted repara- 
tion in situations such as the present one, 
with some variation in the bases of rep- 
aration depending on the particular cir- 
cumstances of each case. Under the cir- 
cumstances in this proceeding, he said, 
the Commission should find that the 
charges were unreasonable to the extent 
that they exceeded charges based on the 
grain rate, and the minimum weights for 
grain according to the size of cars used, 
namely, 120,000, 80,000, 75,000 and 66,000 
pounds. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 


ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Paper 


I. and S. M-8017, Paper—Fitchburg, 
Mass., to Nutley, N.J. By Examiner W. L. 
Covington. Recommends discontinuing 
proceeding on finding just and reason- 
able, a commodity rate of 41 cents a 100 
pounds, minimum 30,000 pounds, on 
paper, other than newsprint, in rolls, 
from Fitchburg, Mass., to Nutley, N.J. 
The rate was filed to become effective 
November 1, 1955, and later, by Associated 
Transport, Inc., in lieu of a rate of 46 
cents, minimum 30,000 pounds, but on 
protest of the New England Motor Rate 
Bureau, operation of the schedules was 
suspended to and including June 30, said 
the examiner. He said the respondent 
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had shown conclusively that the trafi.c 
had been diverted to the railroads solely 
on the basis of competitive rates, and 
that no part of the traffic might be 
regained until that competition was met. 
He indicated the considered rate would 
produce revenue of 22 cents a mile “over 
and above” truck mile costs and would 
be reasonably compensatory. He con- 
cluded that the proposed rate was just 
and reasonable, and no lower than neces- 
sary to meet existing competition. 


Store Display Racks 


MC-C-1829, The Slaymaker Lock Co. 
v. York Motor Express Co. By Exam- 
iner Walter T. Cantrell. Recommends 
discontinuing proceeding on finding as- 
sailed rating of Class 150 on store dis- 
play racks or stands, in less-truckload 
shipments, from New York, N.Y., to 
Lancaster, Pa., in the period June 27, 
1954, to September 10, 1954, inappli- 
cable, and on finding that applicable 
rating was Column 85 or second class. 
The examiner said that under the pro- 
visions of the National Motor Freight 
Classification the commodity embraced 
in this proceeding consisted of “store 
display racks, set up, flat,” and the 
applicable rating was Column 85, or 
second class. He said the Class 150 
rating applied on “store display racks 
or stands, N.O.I., S.U., other than fiat, 
not nested . . . in boxes or crates” and 
that the Column 85 rating applied on 
the same commodity set up, flat, and 
was subject to a note providing that 
“such may be equipped with hooks or 
other appliances for holding foods to be 
displayed when such hooks or other ap- 
pliances do not project more than three 
inches.” The fact that the racks cov- 
ered by this item were considered “set 
up” and that they were at the same time 
considered as being “flat” indicated that 
racks might conform to these specifica- 
tions without being perfectly flat, the 
examiner said. 


Cotton Piece Goods 


I. and S. M-7961, Cotton Piece Goods 
—Ala., Ga. S.C., and Tenn. By Ex- 
aminer R. L. Feuerstein. Recommends 
ordering schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable, proposed 
motor common carrier rates on cotton 
piece goods, between points in Alabama, 
Georgia, South Carolina, and Tennessee, 
based on a truckload of 32,500 pounds. 
The examiner said the proposed rates 
were composed of two sets of column 
class rates, (1) Column 32, minimum 
20,000 pounds, and Column 26 on the ad- 
ditional 12,500 pounds, and (2) Column 
27, minimum 24,000 pounds with Column 
23 on the additional 8,500 pounds. He 
said the rates were filed to become effec- 
tive November 16, 1955, by Floyd & Beas- 
ley Transfer Co., Inc., but that on pro- 
test of Southern Freight Association, 
operation of the schedules was suspend- 
ed to and including June 15. The 
examiner said that respondent’s average 
haul was approximately 200 miles and 
that at that distance the rate on fin- 
ished goods was 46 cents a 100 pounds 
minimum 24,000 pounds, and 39 cents a 
100 pounds, on the excess 8,500 pounds. 
He said no competitive necessity hac 
been shown for establishment of the 
proposed rates on the same basis as rail 
rates. He said the respondent had failed 
to establish that the proposed rates 
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would be compensatory and just and 
reasonable. 


Chemicals 


I. and S. M-8019, Chemicals—Balti- 
more, Md. to Ohio. By Examiner Joseph 
F. Wilson. Recommends ordering sus- 
pended schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable, rates on sodium 
chromate and potassium bichromate, in 
straight or mixed truckloads, minimum 
25,000 pounds, from Baltimore, Md., to 
Akron, Cleveland, and Copley, O., of 61 
cents a 100 pounds, minimum 25,000 
pounds. The examiner said these com- 
modities were now moving at a Class 35 
rate of 81 cents to Akron and Copley and 
76 cents to Cleveland, subject in each 
instance to a minimum of 25,000 pounds. 
He said the proposed rates were filed to 
become effective December 2, 1955, by 
Baltimore & Pittsburgh Motor Express 


Co., but that on protest of the Trunk ~ 


Line Territory railroads and the Eastern 
Central Motor Carriers Association, Inc., 
operation of the schedules was suspended 
to and including July 1. Establishment 
of the requested reductions would have 
a destructive influence on the present 
rate levels from Baltimore to such large 
consuming points, for example, as Cin- 
cinnati, O., Indianapolis, Ind., Peoria, 
Tll., St. Louis, Mo., Louisville, Ky., and 
Chicago, Ill., Examiner Wilson said. 


Titanium Metal Sponge 


I. and S. M-8107, Titanium Metal 
Sponge—Newport, Del., to Niles, O. By 
Examiner Walter T. Cantrell. Recom- 
mends vacating order of suspension and 
discontinuing proceeding on finding just 
and reasonable a rate of 85 cents a 100 
pounds, when the commodity is released 
to a value not exceeding 40 cents a 
pound and a rate of $1.24 when released 
to a value in excess of 40 cents a pound 
but not in excess of $3 a pound, on 
titanium metal sponge, minimum 27,000 
pounds, from Newport, Del., to Niles, O. 
The examiner said the rates were filed 
to become effective December 26, 1955, 
by parties to tariffs of the Eastern Cen- 
tral Motor Carriers Association, in lieu 
of rates of $1.37, minimum 18,000 
pounds, $1.74, minimum 16,000 pounds, 
and $2.12, minimum 12,000 pounds, sub- 
ject to released valuations of 40 cents, 
$1, and $3 a pound, respectively. On 
protest of Trunk Line Territory rail- 
roads, he said, the proposed schedules 
were suspended until July 26. Exam- 
iner Cantrell said that the proposed 
rates were just and reasonable, and that 
they appeared to be amply compensa- 
tory and to be justified, under the 
circumstances shown of record, as an 
exercise of managerial discretion. He 
said the respondents showed that the 
revenue received by them under the pro- 
posed rates would approximate 145 to 
210 per cent of the estimated out-of- 
pocket costs of the movement. 


Iron and Steel 


I. and S. M-7297, Iron or Steel—trll. 
and Wis. to Ia., O., Pa. By Examiner 
Homer H. Kirby, Jr. Recommends order- 
ing schedules canceled and proceeding 
discontinued on finding not shown just 
and reasonable, rates of 59 and 75 cents 
a 100 pounds (no minimum weights were 
given) on iron and steel articles, from 
Milwaukee, Wis., to points in Ohio and 
Pennsylvania. The examiner said the 
schedules were filed to become effective 


May 23, 1955, by John Lyon, doing busi- 
ness as Lyons Truck Line, but that on 
protest of the Central States Motor 
Freight, operation of the proposed sched- 
ules was suspended to and including De- 
cember 22, 1955, when they became effec- 
tive. Other suspended rates had been 
canceled, the examiner said. He said 
protestant’s evidence showed that the 
proposed rates were several cents below 
the respondent’s prior rates and were “far 
below” the protestant’s present rates. The 
examiner said the respondent had not 
met the burden of proof required by the 
interstate commerce act. 


Machinery 


I. and S. M-8028, Machinery—Tecum- 
seh, Mich., to Chicago, Ill. By Examiner 
W. L. Covington. Recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just and 
reasonable, new commodity rates on ice- 
making and refrigerating machinery, 
from Tecumseh, Mich., to Chicago, IIl., 
of 65 cents a 100 pounds, minimum 
20,000 pounds, and 61 cents, minimum 
30,000 pounds. The examiner said the 
new rates were filed to become effective 
December 4, 1955, by C. A. Conklin Truck 
Lines, Inc., to alternate with the present 
rate of 69 cents, minimum 18,000 pounds, 
but that on protest of the Central Terri- 
tory railroads, and the Central States 
Motor Freight Bureau, Inc., they were 
suspended to and including July 3. The 
examiner concluded that the proposed 
schedules had not been shown to be just 
and reasonable insofar as they related 
to the establishment of any charges other 
than a rate of 61 cents, minimum 30,000 
pounds. 


Various Commodities 


I. and S. M-8153, Various Commodi- 
ties—Deadwood—Spearfish, S.D. By Ex- 
aminer Walter T. Cantrell. Recommends 
vacating the order of suspension and 
discontinuing proceeding on _ finding 
proposed rates on iron pipe, roofing, 
salt, lumber and hardware, in less-truck- 
loads, between Deadwood, S.D., and 
Spearfish, S.D., just and _ reasonable. 
The examiner said the rates were filed 
to become effective January $ by Roy 
E. Pratt, doing business as Pratt’s Dray 
and Storage, but that on protest of Bar- 
ber Transportation Co., operation of the 
schedules was suspended to August 9. 
The examiner said respondent presently 
maintained on these commodities a 
rate of 50 cents a 100 pounds, for ship- 
ments less than 2,000 pounds, and 21 
cents on shipments of 2,000 pounds or 
more. The proposed rates, beginning at 
500 pounds, were gradually reduced in 
blocks of 100 pounds, the examiner said. 
As an example, the proposed rates for 
500, 600, 700, 800, 900, 1,000 pounds, were 
47, 44, 42, 40, 37 and 35 cents, respectively 
while the rates below 500 pounds re- 
mained at 50 cents a 100 pounds, ac- 
cording to the report. The examiner 
said that respondent’s interstate traffic 
consisted largely of shipments of gen- 
eral merchandise transported between 
Spearfish and the railhead at Deadwood, 
a distance of about 15 miles, and was in 
the nature of a draying operation. On 
such movements it did not appear nec- 
essary to subject the respondent to the 
onerous task of sorting the commodities 
and applying thereon the multifarious 
classification ratings provided generally 
in connection with class rates, he said, 
adding that the proposed rates appeared 
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to be more reasonably related to weights 
of graduated shipments between 500 
pounds and 2,000 pounds than would the 
present flat rate of 50 cents. 


Paper 


I. and S. M-8058, Paper—Terre Haute, 
Ind. to Illinois. By Examiner Walter 
T. Cantrell. Recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just 
and reasonable, proposed rates on print- 
ing paper, other than newsprint in less- 
truckloads, from Terre Haute, Ind., to 
points in Illinois. As an example, the 
examiner said, the proposed rates to 
Champaign, Effingham and Urbana, IIl., 
in shipments less than 5,000 pounds, 
were 87 cents a 100 pounds, 94 cents, and 
87 cents. The present rates were shown, 
subject to minima of less than 2,000 
pounds, 2,000 pounds and 5,000 pounds, 
respectively, as 111 cents, 100 cents and 
75 cents to Champaign, 102 cents, 93 
cents and 68 cents, to Effingham, and 112 
cents, 101 cents and 76 cents to Urbana. 
The examiner said the rates were pub- 
lished to become effective December 15, 
1955, by the Central States Motor 
Freight Bureau, for Lovelace Truck 
Service, Inc., but that on protest of the 
bureau, operation of the schedules was 
suspended until July 15. The examiner 
said that all the evidence of record, in- 
cluding that of respondent and the ship- 
per, pointed to the conclusion that the 
rates proposed were below a reasonably 
compensatory level. 


Cement 


I. and S. M-8026, Cement, Lime and 
Mortar—Dick Dreher. By Examiner 
Donald E. Strube. Recommends vacating 
suspension order and discontinuing pro- 
ceeding on finding not shown to be un- 
lawful, new commodity rates, minimum 
30,000 pounds, of 60 cents a 100 pounds, 
on cement and lime, and 62 cents, on 
mortar, from Rapid City, S.D., to Cul- 
bertson, Plentywood and Glasgow, Mont. 
The examiner said the rates were filed 
to become effective December 5 by Dick 
Dreher, a motor common carrier, but 
that, on protest of the Montana Lines 
Committee, operation of the schedules 
was suspended to and including July 
4. From Rapid City, the examiner said, 
the rail rates were 63 cents, 64 cents and 
68 cents, respectively, to Culbertson, 
Plentywood, and Glasgow on cement 
and mortar, building, dry, minimum 
50,000 pounds, and 98 cents, $1, and $1.04, 
to the same respective destinations, on 
lime, minimum 24,000 pounds. The 
examiner said the considered traffic was 
not being handled by the railroads, nor 
was there any indication that it would 
move under the rates maintained by the 
railroads. This record would not support 
a finding that the proposed rates were 
below a compensatory level or in any 
other respect unlawful, he said. 


Sodium Hypochlorite 


I. and S. M-8077, Sodium Hypochlorite 
—Chicago to Pittsburgh. By Examiner 
Joseph F. Wilson. Recommends that 
suspended schedules be ordered canceled, 
and proceeding discontinued, on finding 
not shown just and reasonable, a pro- 
posed reduced common carrier com- 
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modity rate of 62 cents a 100 pounds on 
sodium hypochlorite solution, liquid, in 
glass in boxes, minimum 30,000 pounds, 
from Chicago, IIl., to Pittsburgh, Pa. On 
protest of the Central States Motor 
Freight Bureau, Inc., the schedules, filed 
to become effective December 22, 1955, 
by the “respondent herein” were sus- 
pended to July 21, the examiner said. He 
said the bureau described itself as “re- 
spondent herein” and filed a statement 
including, among other things, an affi- 
davit signed by B. W. Bolton, chief of 
tariffs for the respondent carrier, Long 
Transportation Co. He said the pro- 
ponents and motor carriers, parties to 
bureau tariff MF-I.C.C. No. 83, proposed 
to reduce the rate on the considered 
commodity to a level that corresponded 
with the protestant bureau’s 62-cent rate 
for a minimum of 30,000 pounds on 
other commodities described as cleans- 
ing, scouring and. washing compounds, 
on the ground that sodium hypochlorite 
solution was a form of cleansing and 
bleaching compound, was an ingredient 
thereof, and as such should bear a rate 
no higher than the rate level applicable 
on the latter commodities. For example, 
he said, the protestant applied the same 
62-cent rate on soap and related articles 
between the considered points for a dis- 
tance of 454 miles and to many other 
points. This rate applied on the traffic 
in question would produce earnings of 
40.6 cents a truck mile, he said. The 
present rate of 75 cents, minimum 20,000 
pounds, produced gross truckload rev- 
enues of $150 and truck-mile earnings of 
33 cents, he said. The only evidence re- 
lating to whether the proposed rate was 
compensatory was a general statement 
that 40.6 cents a truck-mile “is con- 
sidered a fair return,” the examiner 
said. He said the respondent had not 
satisfied the requirement of the act 
placing the burden on the respondent 
of proving that the proposed rate was 
just and reasonable. 


Skids 


I. and S. M-8187, Skids, Etc., Central 
Territory to Kokomo, Ind. By Examiner 
W. L. Covington. Recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just and 
reasonable, new contract carrier mini- 
mum charges on returned skids, pallets, 
containers and carrying racks, from 
points in Central Territory to Kokomo, 
Ind. The examiner said the suspended 
schedules did not provide minimum rates 
in cents a 100 pounds, but were designed 
to establish charges for return truckload 
shipments identical with those applying 
on the outbound truckload traffic, mini- 
mum 20,000 pounds, and 110 per cent of 
the outbound rate on less-truckload ship- 
ments of iron and steel articles. He 
said the schedules were filed to become 
effective January 24, by Ross Transit Co., 
Inc., but that on protest of the Central 
States Motor Freight Bureau, operation 
of the schedules was supended to and in- 
cluding August 23. The examiner said 
the truckload rates would be considerably 
lower than those maintained on this 
traffic by the protestant for the benefit 
of its members while the less-truckload 
rates would be generally higher than 
protestant’s. He said that respondent 
had submitted no evidence on which the 


reasonableness of the proposed rates 
might be determined, and that there 
was no showing of costs or revenues to 
establish the compensatory nature of the 
schedules proposed. 


Paints, Etc. 


I. and S. M-8010, Paints, Etc——Sweet- 
water, Tex. to Kansas City, Mo. By 
Examiner W. L. Covington. Recom- 
mends vacating suspension order and 
discontinuing proceeding, on finding 
just and reasonable, new commodity 
rates of 92 cents a 100 pounds, and 83 
cents, minima 24,000 and 30,000 pounds, 
respectively, on paints, plasterboard 
joint system, patching plaster, and al- 
lied commodities, from Sweetwater, 
Tex., to Kansas City, Mo. The exam- 
iner said the rates were filed by Gillette 
Motor Transport, Inc., to become effec- 
tive December 1, 1955, but that, on pro- 
test of the Middlewest Motor Freight 
Bureau, they were suspended to June 
30. The present rates, minimum 20,000 
pounds, on the commodities involved, 
were 134 cents on paints, 135 cents on 
plasterboard, and 137 cents on wall- 
board joining, minimum 20,000 pounds, 
he said. The examiner said the assailed 
rates were proposed to meet a “serious 
competitive situation with respect to 
existing rates from Dallas, Tex.” and 
that they were no lower than nec- 
essary to meet existing competition. 


Plastic Tile 


I. and S. M-8139, Plastic Tile—From 
and to Southern Points. By Examiner 
Richard S. Ries. Recommends order- 
ing schedules canceled and proceeding 
discontinued on finding not shown just 
and reasonable, reduced rates on com- 
position or plastic tile, N.OI., from 
Jackson, Miss., and New Orleans, La., 
to various points in Southern Territory. 
The schedules were filed to become effec- 
tive January 4 by parties to a tariff of 
the Southern Motor Carriers Rate Con- 
ference, and suspended, on protest of 
certain rail carriers, to and including 
August 3. To illustrate lack of competi- 
tive necessity, the examiner said, pro- 
testants pointed out that the present 
motor carrier rate on plastic tile from 
Jackson to Anniston, Ala., was 64 cents 
a 100 pounds, minimum 30,000 pounds, 
and the rail rate was 84 cents. Under 
the respondent’s proposal, he said, the 
motor carrier rate would be reduced 
to 50 cents, or 34 cents under the rail rate. 
No cost data were submitted to show 
that the proposed rates would be rea- 
sonably compensatory, he said, and it 
did not appear from the record that 
the proposed rates were needed to meet 
any existing or threatened carrier com- 
petition. 


Certificates—Licenses—Permits 


Alabama (Montgomery) — MC-2908, 
Sub. 14, Capital Motor Lines, Extension 
—Montgomery and Abbeville, Ala. 
Denial of certificate proposed. Passen- 
gers and their baggage, express, mail, 
and newspapers, between Montgomery 
and Abbeville, Ala., and return, over a 
specified route, serving the intermediate 
point of Dublin, Ala., and the off-route 
point of Sprague, Ala. 

Illinois (Chicago)—-MC-64932, Sub. 
197, Rogers Cartage Co., Extension—Sul- 
phuric Acid, Seneca, Ill. (corrected re- 
port). Certificate proposed. Sulphuric 
acid, in bulk, in tank vehicles, over irreg- 
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ular routes, from Seneca, IIl., to poin’s 
in Lake County, Ind., north of U. §&, 
Highway 6. 

Indiana (Elkhart)—MC-103993, Su», 
58, Morgan Drive-Away, Inc., Extension 
—Middlesboro, Ky., embracing MC-106- 
398, Sub. 47, National Trailer Convoy, 
Inc., Extension—Middlesboro, Ky. Cer- 
tificates proposed. Over irregular routes, 
trailers designed to be drawn by pas- 
senger automobiles, initial movements, 
truckaway from Middlesboro, Ky., to all 
points in the United States. 


Indiana (Indianapolis)—MC-1649, Sub, 
57, Railway Express Motor Transport, 
Inc., Extension—Flora, Ind. Certificate 
proposed. General commodities, moving 
in express service, (1) between junction 
U.S. Highway 35 and Indiana Highway 
18, and Flora, Ind., over Indiana Highway 
18, through Wheeling, Ind., and (2) be- 
tween Wheeling and Logansport, Ind., 
over Indiana Highway 29, serving all 
intermediate points, subject to condi- 
tions, including one limiting the service 
to service auxiliary to, or supplemental 
of, railway or air express service, and 
one limiting transportation of dangerous 
explosives to a five-year period. 


Iowa (Stanhope)—MC-95084, Sub. 29, 
Hove Truck Line, Extension—Farm Im- 
plements. Certificate proposed. Agri- 
cultural implements and parts, from Fort 
Dodge, Ia., to points in eight states, over 
irregular routes. 

Louisiana (New Orleans)—MC-115664, 
Sub. 1, Rene Jacomine, dba Rene Jaco- 
mine Truck Line, Extension—Petroleum 
Products. Denial of permit proposed. 
Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, from the 
Terminal Petroleum Co. plant site, at 
Harvey, La., and Ingraham Oil and Re- 
finery Co. plant site, at Meraux, La., to 
points in Mississippi. 

Maine (Scarboro)—MC-115096, Sub. 1, 
State Trailer Sales, Common Carrier, 
embracing MC-115609, Blotner Trailer 
Sales, Inc., Common Carrier. Denial of 
certificates proposed. House trailers and 
contents thereof, in secondary move- 
ment, truckaway service, between points 
in Me., N.H., and Vt., on the one hand, 
and, on the other, all points in the 
United States, over irregular routes. 


Michigan (Dearborn)—MC-68830, Sub. 
14, Roadway Transit Co., Extension— 
Ford Plant—Chicago Heights, Ill. Denial 
of certificate proposed. General com- 
modities, with exceptions, serving the 
Ford Motor Co. (sheet metal stamping 
plant) site, near Chicago Heights, Cook 
County, Ill., as off-route point in con- 
nection with regular route operations. 


Michigan (Detroit)—MC-2894, Sub. 
13 Red Star Transit Co., Inc., Extension 
—Ford Plant—Chicago Heights, Ii. 
Denial of certificate proposed. General 
commodities, with exceptions, serving 
the Ford Motor Car Co. plant site, near 
Chicago Heights, Ill., as an off-route 
point in connection with regular route 
operations. 


Michigan (Detroit) —MC-29079, Sub. 6. 
Brada Cartage Co., Extension—For 
Plant—Chicago Heights, Ill. Certificat: 
proposed. Iron and steel articles, betwee! 
Ford Motor Co. plant site, near Chicag* 
Heights, Ill., and points in Michigar 
with duplications eliminated. 

Michigan (Grand Rapids)—MC-6781i 
Sub. 59, Michigan Express, Inc., Exten 
sion—Ford Plant—Chicago Heights, I 
Denial of certificate proposed. Genera 
commodities, with exceptions, serving th. 
Ford Motor Car Co. plant site in Chicag: 
Heights, Ill. Township, near Chicag: 









June 1 


lieight. 
tion W 
Mich 
Sub. 3 
Extens 
Height 
metals. 
Co. pl 
Til., as 
with 
tions 1 
Mic 
Sub. 2 
Extens 
Ill. De 
eral c¢ 
ing tl 
Chicag 
point 
operat 
Micl 
8, Doy 
Ford I 
of cel 
moditi 
Ford | 
plant) 
as an 
regula 


Min 
Sub. 
sion— 
Certif 
ings < 
tions, 
equip! 
erecti 
there’ 
field, 
Mo., I 
lar rc 

Mir 
6, M 
Route 
Gene 
from 
from 
Farib 
High’ 
to M 
Farib 
High 
turn, 
route 
opera 
neap 
Minr 
Minr 

Mo 
24, | 
Sout! 
Petre 





2e] 
age 
al 


31i 
an 
I 
ra 
th. 





June 16, 1956 


Lieights, as an off-route point in connec- 
tion with regular route operations. 

Michigan (Grand Rapids)—MC-69833, 
Sub. 37, Associated Truck Lines, Inc., 
Extension — Ford Plant — Chicago 
Heights, Ill. Certificate proposed. Scrap 
metals, in bulk, serving the Ford Motor 
Co. plant site near Chicago Heights, 
lll., as an off-route point in connection 
with authorized regular-route opera- 
tions to and from Chicago, Ill. 

Michigan (Kalamazoo)—MC-58954, 
Sub. 28, McNamara Motor Express, Inc., 
Extension—Ford Plant—Chicago Heights, 
Ill. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing the Ford Motor Co. plant, near 
Chicago Heights, Ill., as an off-route 
point in connection with regular route 
operations. 


Michigan (Saginaw)—MC-28478, Sub. 
8, Doyle Freight Lines, Inc., Extension— 
Ford Plant—Chicago Heights, Ill. Denial 
of certificate proposed. General com- 
modities, with exceptions, serving the 
Ford Motor Co. (sheet metal stamping 
plant) site, near Chicago Heights, IIl., 
as an off-route point in connection with 
regular route operations. 


Minnesota (Minneapolis)—-MC-113975, 
Sub. 5, Move-Way Vans, Inc., Exten- 
sion—Western States (corrected report). 
Certificate proposed. Prefabricated build- 
ings complete, knocked down or in sec- 
tions, including all component parts, 
equipment and materials incidental to 
erection and completion when shipped 
therewith, from Bloomington and Litch- 
field, Minn., to points in Kan., Ia., Neb., 
Mo., Mont., Wyo., and Colo., over irregu- 
lar routes. 


Minnesota (Zumbrota) —MC-4483, Sub. 
6, Monson Dray Line, Inc.—Alternate 
Routes. Denial of certificate proposed. 
General commodities, with exceptions, 
from Faribault to Minneapolis, Minn.; 
from Faribault to St. Paul, Minn.; from 
Faribault to junction with Minnesota 
Highway 55 and U.S. Highway 52, thence 
to Minneapolis and St. Paul; and from 
Faribault to junction with Minnesota 
Highway 49, thence to St. Paul, and re- 
turn, over specified routes, as alternate 
routes in connection with regular route 
operations between Rochester and Min- 
neapolis, Minn.; Faribault and Thielman, 
Minn.; and Zumbrota and Red Wing, 
Minn. 

Montana (Billings)—MC-105556, Sub. 
24, Houck Transport Co., Extension— 
South Dakota. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Dickinson, 
N.D., and points within 10 miles there- 
of, to Gettysburg and Eureka, S.D., 
and points in a defined area of South 
Dakota, over irregular routes. 


New Jersey (Trenton) — MC-3753, 
Sub. 11, A. A. A. Trucking Corporation, 
Extension — Bulk Flavoring Syrup. 
Denial of certificate proposed. Flavor- 
ing syrup, in bulk, in tank vehicles, be- 
tween Kearny, N.J. and certain points 
in Pa. and N.Y., and liquid sugar, in 
bulk, in tank vehicles, between Kearny, 
on the one hand, and, on the other, New 
York City and Yonkers, N.Y. 


New Mexico (Deming)—MC-30340, Sub. 
9, Charles Ben Olney, dba Brem Motor 
Express, Extension—Lordsburg. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) between Deming and 
Rodeo, N.M., over U.S. Highway 80, serv- 
ing all intermediate points, and (2) be- 
tween Lordsburg and Animas, N.M., over 
@ specified route and return, serving all 
intermediate points. 


New York (Floral Park)—MC-115390, 
Sub. 1 Max Willensky and Fay Willen- 
sky, dba New York Distributing Co., Ex- 
tension—Elizabeth, N.J. Denial of per- 
mit proposed. Over irregular routes, 
sanitary pads, paper facial and clean- 
sing tissues, wax paper, and toilet paper, 
and returned shipments of named com- 
modities, between Eizabeth, NJ., and 
points in Rockland, N.Y., and certain 
points in the New York, N.Y. commer- 
cial zone. 

New York (New York)—MC-115183, 
Airport City Limousine Service, Inc., 
Common Carrier (corrected report). Cer- 
tificate proposed. Passengers and their 
baggage, in charter service, with limita- 
tations, between New York International 
Airport, Idlewild, New York, N.Y., La 
Guardia Field Airport, N.Y., and Newark 
Airport, Newark, N.J., on the one hand, 
and on the other, points in a specified 
area of Conn., N.J., N.Y., and Pa., over 
irregular routes. 

New York (New York)—MC-66562, 
Sub. 1269, Railway Express Agency, Inc., 
Extension—Coopersville, Mich. Certificate 
proposed. General commodities, moving 
in express service, serving Coopersville, 
Mich., as an intermediate point in con- 
nection with authorized operations be- 
tween Grand Rapids, Mich., and Muske- 
gon, Mich., and with provision limiting 
to a five-year period authority to trans- 
port dangerous explosives, and subject 
to conditions. 

Ohio (Cincinnati) — MC-101126, Sub. 
41, Stillpass Transit Co., Inc., Extension 
—Fort Thomas, Ky. (corrected report). 
Permit proposed. Liquid sulphate of 
alumina, in bulk, in tank vehicles, from 
Hamilton, O., to Fort Thomas, Ky., over 
irregular routes. 

Ohio (Cleveland)—MC-38551, Sub. 9, 
Ramus Trucking Line, Inc., Extension— 
Ford Plant—Chicago Heights, Ill. Denial 
of certificate proposed. General commod- 
ities, with exceptions, serving the Ford 
Motor Car Co. plant site near Chicago 
Heights, Ill, as an off-route point in 
connection with regular route operations 
between Cleveland, O, and Chicago, Ill, 
over US Highway 20 

Ohio (Ironton)—MC-112595, Sub. 6, 
Ford Brothers, Inc., Extension—Scioto 
County, O. (corrected report). Certificate 
proposed. Over irregular routes, liquid pe- 
troleum products, in bulk, in tank vehi- 
cles, between points in Scioto County, 
O., on the one hand, and, on the other, 
points in Kentucky on and east of USS. 
Highway 31W. 


Ohio (Milford Center)—MC-115681, 
Seth Ingram, Contract Carrier. Permit 
proposed. Road building and mainte- 
nance equipment, and parts and acces- 
sories thereof when transported in the 
same vehicle with such equipment, be- 
tween Marion, O., and points within 750 
miles of Marion, over irregular routes. 

Oklahoma (Stroud)—MC-109435, Sub. 
5, Ellsworth Brothers Truck Lines, Ex- 
tension—Cushing, Okla. Certificate pro- 
posed. Over irregular routes, liquid as- 
phalt and asphaltic products, in bulk, in 
tank vehicles, from Cushing, Okla., to 
points within 150 miles of Ft. Smith, Ark., 
including Ft. Smith, with restriction. 


Oregon (Eugene)—MC-105492, Sub. 1, 
Oakridge-Westfir Truck Lines, Inc., Ex- 
tension—Klamath Falls, Ore. Certificate 
proposed. General commodities, with ex- 
ceptions, between Oakridge and Kamath 
Falls, Ore., over a specified route and 
return, serving all intermediate points. 

Oregon (Rouge River)—MC-115815, 
John George Goldt, Contract Carrier. 
Permit proposed. Lumber, from Murphy 
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Ore., to points in 19 specified counties 
in California, over irregular routes. 

Pennsylvania (Dunbar) — MC-14978, 
Sub. 3, John Grass Co., Extension—Ten- 
nessee (corrected report). Permit pro- 
posed, limited to a 5-year period. Ex- 
plosives and blasting supplies, between 
the site of the Liberty Powder Co., at or 
near Braddock, Pa., and points in Ten- 
nessee, over irregular routes. 


Pennsylvania (Pittsburgh)—MC-31444, 
Sub. 41, Schreiber Trucking Co., Inc., 
Extension—Cumberland, Md., embracing 
MC-954, Sub. 47, Mid-States Freight 
Lines, Inc., same; MC-10761, Sub. 51, 
Transmerican Freight Lines, Inc., Same; 
MC-62417, Sub. 16, Blue Ridge Transfer 
Co., Inc., Same; MC-65772, Sub. 9, Earl D. 
Chaney, dba Chaney Transportation Co., 
Same; and MC-74721, Sub. 51, Motor 
Cargo, Inc., Same. (Corrected report.) 
Certificates proposed. In MC-31444, Sub. 
41, serving the Pittsburgh Plate Glass 
Co. plant site, near Cumberland, Md., 
as an off-route point, restricted to pick- 
up of plate glass and delivery of materials 
and supplies used in the manufacture of 
glass, in connection with presently 
authorized regular-route operations, be- 
tween Pittsburgh, Pa., and Baltimore, 
Md., with further restrictions. In MC- 
65772, Sub. 9, over irregular routes, 
plate glass, from the Pittsburgh Plate 
Glass Co. plant site, near Cumberland, 
to points in R.I., Conn., Mass., and points 
in N.Y. except specified counties and 
points, and materials and supplies used 
in glass manufacture, on return move- 
ments. In MC-74721, Sub. 51, serving 
the Pittsburgh Plate Glass Co. plant 
site, near Cumberland, as an off-route 
point, restricted to pickup of plate glass 
and delivery of glass manufacturing ma- 
terials and supplies, in connection with 
presently authorized regular-route oper- 
ations over the Pennsylvania Turnpike, 
with further restrictions. In MC-10761, 
Sub. 51, serving the Pittsburgh Plate 
Glass Co. site, near Cumberland, as an 
off-route point, restricted to the pickup 
of plate glass and the delivery of glass 
manufacturing materials and supplies, in 
connection with presently authorized 
regular-route operations to and from 
Pittsburgh and Harrisburg, Pa., with 
further restrictions. In MC-63417, Sub. 
16, over irregular routes, plate glass, from 
the Pittsburgh Plate Glass Co. site, near 
Cumberland, to Galax, Va., and High 
Point, Mount Airy, and Thomasville, 
N.C. In MC-954, Sub. 47, serving the 
Pittsburgh Plate Glass Co. site, near 
Cumberland, as an off-route point, re- 
stricted to the pickup of plate glass and 
delivery of glass manufacturing supplies 
and materials, in connection with pres- 
ently authorized regular-route operations 
between Chicago, Ill., Boston, Mass., and 
New York, N.Y., with further restriction. 


Pennsylvania (Shenandoah) — MC- 
115656, Edward L. Schlauch, Common 
Carrier (corrected report). Certificate 
proposed. Emigrant movables, and house- 
hold goods, betweer Shenandoah and 
Ringtown, Pa., and points in West Ma- 
honey Township, Pa., on the one hand, 
and, on the other, points in N.Y. and NWJ., 
over irregular routes. 


Pennsylvania (Stewartstown)—MC- 
11107, Sub. 7, Orville K. McCleary, Ex- 
tension—Limestone Products. Certificate 
proposed. Agricultural limestone, in bulk, 
from Thomasville, Pa., and points with- 
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in five miles thereof, excluding points 
in West Manchester Township, Pa., to 
points in Md., Del., and N.J., over irreg- 
ular routes. 


Tennessee (Nashville) — MC-114475, 
Sub. 2, General Transport, Inc., Con- 
tract Carrier. Permit proposed. Over 
irregular routes, buttermilk, condensed 
whole milk, condensed skim milk, and 
ice cream mix, in bulk, in tank vehicles. 
between Chattanooga, Tenn., and points 
in 14 specified states. 


Texas (Amarillo)—MC-76564, Sub. 50, 
Hill Lines, Inc., Extension—U.S. High- 
way 54 (corrected report). Certificate 
proposed. General commodities, with ex- 
ceptions, but including Class A and B 
explosives, transport of which is limited 
to a five-year period, between Amarillo 
and El Paso, Tex., and return, over a 
specified route, serving as intermediate 
points Santa Rosa, N.M., and all points 
on U.S. Highway 54 intermediate to 
Santa Rosa and Carrizozo, subject to 
restrictions. 

Texas (Houston)—MC-1124, Sub. 126, 
Herrin Transportation Co., Extension— 
Alternate Route—Between Port Arthur, 
Tex., and Houston, Tex. Certificate pro- 
posed. General commodities, with excep- 
tions, between Houston and Port Arthur, 
Tex., over U.S. Highway 73 as an alter- 
nate route, serving no _ intermediate 
points, in connection with presently au- 
thorized regular-route operations between 
Houston and Port Arthur. 

Texas (Waco)—MC-30867, Sub. 62 Cen- 
tral Freight Lines, Inc., Extension—Be- 
tween Liberty, Tex., and Anahuac, Tex. 
Certificate proposed. General com- 
modities, with exceptions, between 
Liberty and Anahuac, Tex., over Farm to 
Market Highway No. 563, serving all 
intermediate points. 

Utah (Salt Lake City) —-MC-89684, Sub. 
16, Wycoff Co., Inc., Extension—Ship- 
rock, N.M. Certificate proposed. Films 
and articles associated with exhibition of 
motion pictures, and books, magazines, 
newspapers, and periodicals, between Dil- 
lon and Butte, Mont., over a specified 
route and return; between Salt Lake City 
and Wendover, Utah, over a _ specified 
route; and between Salt Lake City and 
Kanab, Utah, over a specified route and 
return, and serving certain intermediate 
and off-route points between all the 
aforementioned points. 

Vermont (Burlington) — MC-45626, 
Sub. 33, Vermont Transit, Inc., Exten- 
sion—Alternate Routes. Certificate pro- 
posed. Passengers and their baggage, 
express, and newspapers, between (1) 
Vergennes, Vt., and junction New York 
Highways 22 and 7, at or near Hoosick, 
N.Y., over a specified route; and (2) 
between Middlebury, Vt., and junction 
New York Highways 22 and 7, at or near 
Hoosick. and return over a_ specified 
route, serving no intermediate points, as 
alternate routes in connection with 
otherwise authorized regular route oper- 
ations. 

Virginia (Richmond) — MC-109867, 
Sub. 5, The Chesapeake and Ohio Rail- 
way Co., Extension—Van Junction, 
W.Va. (corrected report). Certificate 
proposed. General commodities, between 
Van Junction and Prenter, W.Va., over 
West Virginia Highway 5, serving no 
intermediate points but with right to 
tack authority herein to its presently 





authorized regular-route operation 
through Van Junction, subject to re- 
strictions. 

Virginia (Richmond)—MC-114061, Sub. 
2, Rose F. Schneider and Harry Schnei- 
der, Extension—Ice Cream and Related 


” 


TRAFFIC WORL 


Products. Permit proposed. Ice cream 
and sherbet confections, and ice cream, 
from Richmond, Va., to Chester, S.C 
and York, Pa., and on return, empt: 
containers used for transporting such 
commodities, over irregular routes. 
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Washington Hearing on Rail, Truck Pleas 
To Limit Liability to $3 a Pound Concluded 


Shipper Representatives State Positions in Opposition to Proposals 


Of the Carriers, Following Carrier 


Testimony. New Hearing Set to 


Begin August 7 in Washington for U.S. Agencies, and Carrier Rebuttal. 


The initial hearing on the rail- 
road and motor carrier proposals to 
limit carrier liability for loss and 
damage of commodities transported 
to $3 a pound was concluded at the 
Commission in Washington, D.C., 
on June 8, by Examiner John A. Rus- 
sell, and hearings were scheduled to 
be resumed by the examiner in At- 
lanta, Ga., on June 12 (T.W., June 
9, p. 59). 


It was announced at the Washington 
hearing that following the additional 
hearings in Atlanta, Dallas, Tex., and 
Los Angeles, Calif.. and a hearing in 
Chicago, Ill., scheduled to begin July 
25, a further hearing would be held in 
Washington beginning August 7 for 
presentation of material by represent- 
atives of the Department of Defense and 
the General Services Administration, 
and for carrier rebuttal. 


A number of representatives of ship- 
per organizations opposing the rail and 
truck proposals testified at the Washing- 
ton hearing following the rail and motor 
carrier representatives who earlier pre- 
sented the position of the carriers and 
underwent cross-examination by pro- 
testant counsel. 


Truck and Rail Proposal 


By their application in Ex Parte MC- 
49, Released Rate Rules, National Motor 
Freight Classification, the truck lines 
asked the Commission to approve a 
general released value rule which would 
limit motor carriers’ liability to $3 a 
pound unless a higher value was de- 
clared on the bill of lading, in which 
event a charge of 10 cents would be 
made for each $100 or fraction thereof 
of value above $3 a pound. A similar 
proposal was made by the railroads in 
Ex Parte 197, Consolidated Freight 
Classification, Uniform Freight Class- 
ification. 


George H. Dumas, of Chicago, chair- 
man of the Western Classification 
Committee and of the Uniform Class- 
ification Committee, was the final rail- 
road representative to testify at the 
Washington hearing. 


In his prepared statement, circulated 
to parties of interest in advance of the 
hearing, he said that a statement by W. 
S. Flint, of New York, N.Y., chairman 
of the Official Classification Committee, 


with respect to many articles transported 
by the railroads, “spread throughout the 
classification,” applied with equal force 
on shipments from, to and within West- 
ern Territory, as the western carriers 
were common carriers of such articles. 
Mr. Flint had presented exhibits showing, 
and had discussed, numerous items taken 
from the classification having a value of 
more than $3 a pound or a range in 
value a pound where the maximum value 
exceed $3 a pound (T.W., June 9, p. 61). 
He said, among other things, that in 
numerous instances the rating accorded 
these articles when the specific entry 
was established was based on values 
much lower than present values. 

Mr. Dumas said that in discussion at 
public hearings before carrier committees 
the suggestion was made that the pro- 
posed rule was too broad. 


“The suggestion was made the carriers 
should ask for released rates orders only 
on those commodities which had caused 
trouble, or which have wide variations 
in value, which has been the customary 
practice in the past,’ Mr. Dumas said. 

“Witness Flint has ably demonstrated 
the impracticability of this course, his 
testimony developing such action would 
entail seeking released rates orders on so 
many commodities the _ classification 
would be filled with numerous authorities, 
if granted. 


“The suggestion was seriously made 
and well meant but Witness Flint’s testi- 
mony indicates a single released rates 
order, herein sought, will accomplish the 


same purpose and do no harm to any 
shipper.” 


Internal Combustion Engines 


Mr. Dumas discussed the railroads’ rate 
and classification experience with respect 
to internal combustion engines. He said, 
among other things, that since 1943, there 
had continued to be many changes and 
increased costs because of development of 
the jet engine, and that these changes 
caused the railroads “great concern.” 

“In 1944,” he continued, “a carload of 
airplane engines was destroyed by fire 
with carrier loss of over $200,000. In 1950 
another carload was wrecked, with claim 
of about $42,000 being made. These ship- 
ments were classified as internal com- 
bustion engines, not otherwise indexed 
by name. 

He said the railroads “still do not 
understand” the Commission’s dismissal 
in 1952, of their application for a re- 
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leased rates order on internal combus- 
tion engines, as one had been issued 
to the motor carriers, and the rails 
thought they had furnished full justifi- 
cation in harmony with views expressed 
by the Commission. 

“Sometimes shippers inform the car- 
riers when carload shipments have an 
abnormally high value,” Mr. Dumas 
said in the course of his statement. “In- 
formation has been received from one of 
our carriers that when such information 
is received that railroad will take ex- 
traordinary precaution. 


“Tt will not put more than two of 
such high valued carloads in any one 
train and if two carloads are in the 
same train they will be spaced 25 or 
30 cars apart. This extra precaution is 
done to possibly prevent damage to both 
carloads in the event an accident hap- 
pened to the train.” 


Shipper Groups Represented 


Witnesses for shipper groups appear- 
ing in opposition to the rail and truck 
proposals for liability limitation in- 
cluded Harold E. Moore, of Syracuse, 
N.Y., on behalf of the Associated In- 
dustries of New York State, Inc., and 
the Eastern Industrial Traffic League, 
Inc.; Robert H. Smith, of Philadelphia, 
Pa., and Fred W. Sigmund, of Washing- 
ton, for the National Retail Dry Goods 
Association; Harold D. Arnold, of 
Somerset, Mass., secretary of the New 
England Industrial Traffic League; Ed- 
ward W. Kelliher, of Washington, 
chairman of the general traffic com- 
mittee of the Air-Conditioning and Re- 
frigeration Institute, and Edward Ma- 
honey, of Albuquerque, N.M., chief of 
the traffic branch of the Albuquerque 
Operations Office, U.S. Atomic Energy 
Commission. 


Proposals Seen ‘Unnecessary’ 


Mr. Moore is general traffic manager 
of the Precision Castings Co., Division 
Harsco Corporation, with offices in Fay- 
etteville, N.Y., and is chairman of the 
transportation council of the Associated 
Industries of New York State. 


He said, in his prepared statement 
received for the record, that the Associ- 
ated Industries and the Eastern Indus- 
trial Traffic League, opposing the carriers’ 
proposals, contended that the proposals 
were wholly improper, unnecessary and 
in contravention of the provisions of 
the interstate commerce act, specifically 
sections 20 and 219. 

“We further contend,” he said, “that 
the Commission’s power is specifically 
restricted (a) to the issuance of an order 
prescribing rates found by it to be rea- 
sonable for application to release values 
of the properity involved, also found by 
it to be reasonable with the proviso that 
the release value shall have no other 
effect than to limit recovery to an amount 
not exceeding the value of the property; 
(b) to reject any tariff filed by a carrier 
restricting its liability to a greater 
degree than stated in (a) above.” 

The Commission, he said, was without 
power to authorize carriers to limit their 
liability in the manner proposed in the 
instant applications. He said the car- 
riers were without power to limit their 
liability in the manner proposed. He 
added that should the carriers neverthe- 
less make claim settlements on the pro- 
posed basis they would be acting in 
violation of section 20(11) of the act, 
and if they pursued such a course by 
agreement they would do so without the 


protection of section 5a, the so-called 
Reed-Bulwinkle section of the act. 

“The proposed rules, or any similar 
proposals,” he said, “would severely pe- 
nalize shippers by reason of failure or 
inability of the shipper or carrier, or 
both, at time of shipment to determine 
or declare on the bill of lading any named 
value which would approximate the ac- 
tual or declared value of the shipment. 

“Many of our shipper members follow 
the practice of pricing the shipment and 
preparing the invoice in the billing of- 
fice. A memoranda form of invoice, ship- 
ping order, or other similar document 
without price information and only show- 
ing the quantities of given articles mak- 
ing up the order to be shipped goes to 
the shipping department. This depart- 
ment is usually, if not always, far re- 
moved from the billing office. In many 
companies it is not unusual for the pill- 
ing to be done in one city and shipments 
forwarded from another. 


Apprehensive of Confusion 


“We are particularly apprehensive 
about the confusion, errors, and addi- 
tional work that would result in the 
event of the proposed rules becoming ef- 
fective. Many of our shippers move 
varieties and quantities of products in 
both less-truckload and truckload vol- 
ume. These products are subject to vary- 
ing values. It has not been possible to 
make a tabulation of the representation 
of the numbers and varieties of products 
offered by our members to the applicant 
carriers seeking approval in the refer- 
enced proposals.” 

Mr. Moore said that “it is not only a 
matter of different values on different 
products, it is also the matter of dif- 
ferent values on the same article.” 

A matter of policy, he said, involved 
shipper members opposed to the disclo- 
sure of their prices such as would be evi- 
dent in the necessity of declaration of 
value. 

“If there is one article in the shipment 
the weight of which may be negligible in 
comparison to the total weight of the 
shipment, with a value in excess of $3 per 
pound,” Mr Morse stated, “that value 
must be shown and presentation charges 


based accordingly on that segment of the 
shipment. 


“That procedure places upon the 
shipper an unnecessary and undue bur- 
den, additional work, and increased ex- 
pense which is unreasonable and unjusti- 
fied. As for the products which our 
shipper members present under the exist- 
ing classification ratings and applicable 
rates, we believe that there is ample 
provision through the level of charges for 
fully compensating the carriers for the 
liability assumed.” 


Retail Stores’ Position 
Mr. Smith, of Philadelphia, appearing 
for the N.R.D.G.A., is assistant store 
manager for transportation of the John 
Wanamaker organization, also chairman 
of both the Traffic Group of N.R.D.G.A., 


and of the Philadelphia Merchants As- 
sociation. 


He said these organizations were 
strongly opposed to the principle of rat- 
ings dependent on valuation, believing 
that all of the prescribed rate-making 
elements including value were considered 
before each commodity was assigned its 
classification rating. 

“We believe that the values of the com- 
modities in question have not risen out of 
proportion to the rise in rates,” he said. 
“Therefore the proposal of the motor and 
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rail carriers to lin..t their liability to $3 
per pound, unless an additional charge of 
10 cents per $100 is paid for all excess 
valuations exceeding $3 per pound is un- 


just and unreasonable and not in the 
public interest. 


“Should shippers elect not to declare 
the higher value, there is little doubt that 
relieving carriers of liability to the extent 
proposed, would result eventually in lax- 
ity on the part of carriers in protecting 
shipments from pilferage, and less care 
in handling packages containing fragile 
articles.” 

Mr. Smith said that under present rates 
his organizations assumed that carriers 
provided adequate protection against loss 
or damage with no limitation as to value. 

“Why then should we now be called 
upon to pay more money for the same 
protection?” he asked. “Or, conversely, 
if carriers contemplate less protection for 
shipments on which the higher value is 
not declared, why should we not be en- 
titled to lower rates on such items.” 


Mr. Sigmund of Washington, is di- 
rector of the traffic division of The 
Hecht Co., Washington department 
store, and a member of the transporta- 
tion committee of N.R.D.G.A. 


Effect on Store Profit 


He said that any factor affecting the 
ratio of net profit of department stores, 
such as the instant proposal of the rail 
and truck lines, was of far reaching 


and vital importance to N.R.D.G.A. store 
members. 


The average, well managed department 
store with tight control over costs of 
transportation, insurance, advertising, 
light, heat, power, payrolls, supplies, 
maintenance, rentals, and taxes (other 
than on profit), did well, he said, io 
realize a profit of 5.3 cents or 5.3 per 
cent for one dollar of sales. He said 
that taxes on profit reduced the 53 


cents to a net profit of 2.65 cents for 
one dollar of sales. 


In stating the position of N.R.D.G.A. 
with respect to the proposed released 
rate rules, he said the association con- 
tended that there existed no substantial 
claim problem for carriers serving the 
retail stores of the country, and that 
“we know of no recent catastrophic 
losses which would justify any drastic 
and burdensome tariff rules of the type 
and import here proposed.” 

“There is no support,” he said, “for 
the motor carriers’ contention of the 
need for all-encompassing rules reliev- 
ing the carriers of responsibility which 
rules may well be used as a substitute 
for carrying adequate insurance and do 
not offer compensatory or sufficient pro- 
tection for shippers and receivers, while 
burdening these shippers and receivers 
with the practically impossible task of 
enforcing compliance with the risks and 
potential costs which the establishment 
of the proposed rules would entail.” 


New England Traffic League 

Mr. Arnold, secretary of the New 
England Traffic League, in setting forth 
reasons for the league’s opposition to 
the proposed rules, said that before a 
commodity was allotted a classification 
rating, one of the main factors con- 
sidered was that of value of the com- 
modity so that the higher the value of 
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the commodity, the higher the rating 
that would be applied to it. 


“This has been the accepted practice 
for many years past,” he said. “If such 
rules as are here at issue are allowed to 
be published there should be a corre- 
sponding reduction in the rating to ship- 
pers. By these rules the carriers are 
attempting to severely limit their 
liability for loss and damage to ship- 
ments of freight while, at the same 
time, still collecting the rates which 
are supposed to cover their liability, and 
requiring the shipper to share their 
liability. Under the proposed rules, the 
more a shipment is worth, the less that 
can be recovered for loss or damage to 
freight.” 


He maintained that the rules would be 
difficult to comply with and to police as 
industries were not so geared that in- 
formation as to values a pound of ship- 
ments was readily available to the ship- 
ping departments. 


The placing of value information on 
bills of lading and shipping orders, he 
said, would furnish information to such 
persons as might be inclined to pilfer or 
steal the more valuable articles being 
transported. 


Mr. Arnold said that imposition of a 
charge of 10 cents a $100 valuation on 
articles valued at more than $3 a pound 
would be, in effect, an increase in freight 
charges as it added to the cost to a 
shipper for transporting his freight. 


“To sum up,” he said, “this league be- 
lieves the proposed rules to be unneces- 
sary and unwarranted as the present 
classifications are supposed to be so 
constructed as to adequately cover the 
higher valued commodities; the rules 
would compel the shippers to share the 
carriers’ liability; would add unwar- 
ranted additional costs to the shipper 
in the form of more personnel to com- 
pute the values of the commodities ship- 
ped; and, in many cases, the carriers 
would be held up waiting for the values 
to be determined and shown on the bill 
of lading, which would delay shipments 
and could result in loss of business to 
the carriers as well as to the shippers.” 

Air-Conditioning Institute 

Mr. Kelliher, of the Air-Conditioning 
and Refrigeration Institute, said his 
organization opposed the carrier rules be- 
cause they were (1) difficult of applica- 
tion; (2) unreasonable, and (3) in the 
institute’s opinion, in direct conflict with 
sections 20 and 219 of the interstate 
commerce act. 


The rules were difficult of application 
and almost impossible of compliance he 
said, because so many companies shipped 
a variety of products under different 
freight classifications. 

“It is not always known, prior to the 
time shipment is made,” he said, “how 
the shipment will be packed, that is, 
whether the parts will be packed sepa- 
rately, or in a large package with other 
products, or in case of a part of a com- 
plete unit, whether the part will be 
shipped separately or within the com- 
plete unit. Pricing departments do not 
know prior to time of shipment whether 
a particular shipment will fall within 
the scope of this rule. Therefore, in 
order to comply with the provisions of 
these rules it will be necessary to supply 
our shipping departments with price in- 


formation. This is not only impractical, 
but it is in many instances impossible.” 

The difficulty of policing the rules was 
particularly evident, he said, in those 
instances where wholesalers or dealers 
returned products or parts which had 
a value higher than $3 a pound, to a 
manufacturer. 

“Experience has shown,” he said, “that 
wholesalers and dealers do not properly 
make out bills of lading on shipments 
returned to the factory. No amount of 
effort on the part of the manufacturer 
can correct this situation. The manu- 
facturer will be forced to absorb the 
loss, in excess of $3 per pound, when the 
wholesaler or dealer fails to declare the 
value on the bill of lading.” 

Mr. Kelliher said that most shippers 
wrote up the bills of lading on their 
shipments when actually this was a 
responsibility of the carriers. He said 
it now appeared by the present pro- 
posals that the carriers “also want the 
shippers to assume the carriers’ respon- 
sibility to insure the goods.” 

If the trend continued, he said, the 
shippers sooner or later would be forced 
to take away from the common carriers 
the opportunity of handling their ship- 
ments and would turn over their busi- 
ness to private carriers. 


Atomic Energy Commission 


Mr. Mahoney, of the Atomic Energy 
Commission, in the course of discussing 
operations of the Albuquerque office, 
said the office was far more concerned 
with preventing loss and damage than 
in obtaining reimbursement through 
claim channels. For that reason, he 
said, extreme care was used in the 
type and quality of packages, far more 
than probably would be true with “ordi- 
nary commercial concerns.” 


The success of the office’s packaging 
program was evident from the fact that 
in the cases of three large shippers, 
only eight claims were filed in one 
year’s time aggregating $725, he said, 
although the total freight charges for 
the shipments exceeding $3 a pound in 
value were approximately $110,485, a 
claim ratio of sixty-five hundredths of 
one per cent. 

“This is only about one-half of the 
claim ratio of United States railroads, 
which in 1954 was 1.25 per cent, and 
it is considerably lower than the motor 
carrier ratio of 1.02 per cent in 1954,” 
he said. 


The carriers’ proposals in the instant 
proceeding, if approved, he said, would 
transfer from the carriers to the A.E.C. 
a risk of more than $32,000,000. 





Hearing Again Postponed 
In Rail All-Commodity Case 


The Commission, by a notice, has an- 
nounced that the hearing scheduled for 
June 19 in Washington, D.C., in No. 
31006, The Eastern Central Motor Car- 
riers Association, Inc. v. The Akron, 
Canton & Youngstown Railroad Co., et 
al. has been canceled and will be set 
for a later date (T.W., June 9, p. 62). 
The June 19 hearing had been postponed 
from June 12. 


“This postponement is necessary be- 
cause of the extent of the data and evi- 
dence submitted prior to the hearing 
which requires examination and study 
by the parties prior thereto, and also 
because of the petition filed by the com- 
plainant requesting an order from the 
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Commission requiring the defendants to 
prepare and submit extensive additioia] 
data,” the notice said. 

“It is therefore considered necessary 
and desirable in the interests of all par- 
ties concerned to defer the hearing to a 
later date.” 

The proceeding had been reopened 
earlier mainly with respect to the Com- 
mission’s findings on “streamlined Rule 
10,” known in the freight forwarding in- 
dustry as the “mixing rule,” it was said. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


i<0K. 


argument appear below. 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in 31973, Walled Lake Door Co. v. 
A. C. L., et al., assigned June 21, at Detroit, 
Mich., postponed to a date to be fixed. 

Hearing in 31950, Taft Compress Co. v. T. & 
N. O. R. R. Co., assigned June 25, at San 
Antonio, Tex., postponed to a date to be 
fixed. 

Hearing in 31959, Imperial Sugar Co. v. 
A. T. & S. F., et al., 31960, Same v. A. & L. M., 
et al., 31961, Same v. A. B. L., et al., 31962, 
Same v. C. R. I. & P., et al., and 31984, Same 
v. A. T. & S. F., et al., assigned June 26, at 
Houston, Tex., postponed to a date to be 
fixed. 

Hearing in 31712, Marine Engineering & 
Supply Co., et al. v. St. L. S. -» et al., 
31713, Same v. A. T. & S. F., et al., 31711, 
Same v. P. E., et al., 31932, Mundet Cork 
Corp. v. C. B. & Q., et al., and 31937, Asbestos 
Engineering & Supply Co., et al. v. Same, as- 
signed July 5, at Los Angeles, Calif., post- 
poned to a date to be fixed. 

Oral argument in I. & S. 6441, Refund 
Provisions—Lake Cargo Coal, assigned June 
20, at Washington, D.C., postponed to a date 
to be fixed. 

Hearing in 31006, The Eastern Central Mo- 
tor Carriers Association, Inc. v. A. C. & Y., 
et al., assigned June 19, at Washington, 
D.C., canceled and will be set for a later 
date. 


New Assignments 


June 28—Washington, D.C.—Oral Argument 
before Division 2: 
I. & S. 6424—Ingot Molds—Pa. to Alabama 
City, Ala. 
F.S.A. 30649—Ingot Molds—Neville Island, 
Pa. to Alabama City, Ala. 


July 11—Washington, D.C.—Examiner Boat: 
32000—Florida Fruit & Vegetable Associa- 
tion, et al. v. A. & R., et al. 
July 12—Washington, D.C.—Oral Argument 
before Division 4: 
Finance 18781—New York Central R.R. Co. 
Ferry Abandonment. 


July 13—Washington, D.C.—Examiner Peck: 

F.S.A. 30386, 30717 and 31124—Liquid Caus- 

. Soda from Official Territory to Ill 
nd. 


July 17—Washington, D.C.—Examiner 
Palmer: 
31986, ist Sup.—Cancellation of Joint 


Routing—A.C.L.—Southern Ry. 
. & S. 6572, Ist Sup.—Cancellation of 
Routing—New England to Fla. (ACL). 


MOTOR 


Changes in Assignments 


Hearing in MC-C-1922, Galveston Truck 
Line Corp. v. Ada Motor Lines, Inc., et al., 
assigned June 22, at Houston, Tex., canceled 
and advanced to June 11, at Fed. Bldg., 
Oklahoma City, Okla., before Examiner Saltz- 
man. 

Hearings in MC-37473, Sub. 15, Detroit- 
Pittsburgh Motor Freight, Inc., Cuyahoga 
Heights, O., common carrier application, and 
MC-46280, Sub. 34, Darling Freight, Inc., 
Grand Rapids, Mich., common carrier appli- 
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cation, assigned June 14, at Detroit, Mich., 
canceled and reassigned June 14, at US. 
Custom Hse., Chicago, Ill., before Examiner 
Sutherland. 

Hearing in MC-109856, Sub. 3, Seaboard 
Van Lines, Washington, D.C., common car- 
rier application, assigned June 7, at Wash- 
ington, D.C., canceled and reassigned June 
i8, at Washington, D.C., before Examiner 
Harrison. 

Hearings in MC-C-1922, Galveston Truck 
Line Corp. v. Ada Motor Lines, Inc., et al., 
and MC-8544, Sub. 15, Galveston Truck Line 
Corp., Houston, Tex., common carrier appli- 
cation, assigned June 11, at Oklahoma City, 
Okla., canceled and reassigned July 16, at 
Fed. Bldg., Oklahoma City, Okla., before Ex- 
aminer Saltzman. 

Hearing in MC-36832, Sub. 9, American 
Transit Lines, Inc., Chicago, Ill., common 
carrier application, assigned June 11, at 
Chicago, Ill., canceled and reassigned June 
14, at U.S. Custom UHse., Chicago, IIll., before 
Examiner Sutherland. 

Hearing in MC-113514, Sub. 18, Chemical 
Transport, Inc., Dallas, Tex., common carrier 
application, assigned June 18, at Houston, 
Tex., canceled. 

Hearings in MC-FC-55122, Refrigerated 
Food Express, Inc., Transferee, and Mathews 
Trucking Corp., Transferor, assigned June 
25, at Cleveland, O., and July 9, at New 
York, N.Y., postnoned to a date to be fixed. 

Hearing in MC-FC-56097, Packers Express, 
Inc., Transferee, and Refrigerated Dispatch, 
Inc., Transferor, assigned July 16, at New 
York, N.Y., canceled. 

Hearing in MC-115755, Harris Bros. Cartage 
Service, Philadelphia, Pa., contract carrier 
application, assigned June 14, at Washing- 
ton, D.C., canceled and reassigned July 27, 
at Penn Sherwood Hotel, Philadelphia, Pa., 
before Examiner Gaffney. 

Hearing on petitions in Ex Parte MC-6, 
Philadelphia, Pa., Commercial Zone, as- 
signed June 13, at Washington, D.C., can- 
celed and reassigned July 30, at Penn-Sher- 
wood Hotel, Philadelphia, Pa., before Exam- 
iner Gaffney. 

Hearing in MC-73992, Sub. 34, Kleimer’s 
Van Lins, Los Angeles, Calif.. common car- 
rier application, assigned June 21, at Los 
Angeles, Calif., canceled and reassigned July 
30, at Old Mint Bldg., San Francisco, Calif., 
before Examiner Linn. 

Hearings in MC-3261, Sub. 19, Kramer 
Bros. Freight Lines, Inc., Detroit, Mich., 
common carrier application; MC-3566, Sub. 
37, General Expressways, Inc., Chicago, IIll.. 
common carrier application; MC-44447, Sub. 
12, Suburban Motor Freight, Inc., Columbus, 
O., common carrier application, and MC- 
55873, Sub. 21, Great American Transport, 
Inc., Detroit, Mich., common carrier applica- 
tion, assigned June 27, at Chicago, Ill., can- 
celed and reassigned June 14, at U.S. Customs 
House, Chicago, Ill., before Jt. Bd. 149. 


Hearings in MC-112995, Subs. 2 and 3, 
Dairy Despatch, Dubuque, Ia., common car- 
rier applications, assigned June 21, and June 
22, respectively, at Des Moines, Ia., canceled. 

Hearing in MC-38170, Sub. 12, White Star 
Trucking, Inc., Lincoln Park, Mich., com- 
mon carrier application, assigned July 10, 
at Columbus, O., canceled and reassigned 
June 25, at Old P.O. Bldg., Columbus, O., 
before Jt. Bd. 117. 

Hearing in I. & S. M-8448, Cotton Piece 
Goods, Etc.—Within the South, assigned 
June 26, at Birmingham, Ala., canceled. 


Hearing in MC-C-1955, The Emporium of 
St. Paul, Inc. v. United Shipping Co., et al., 
assigned July 10, at Chicago, Ill., canceled 
and reassigned July 16, at U.S. Customs 
House, Chicago, Ill., before Examiner Fuller. 

Hearing in I. & S. M-8466, and Ist Sup., 
Revised Class Rates and Ratings. Central 
Territory, assigned July 18, at Chicago, IIl.. 
canceled and reassigned July 24, at U.S. 
Customs House, Ill., before Examiner Ries. 

Hearings in MC-8902, Sub. 9, Western Ex- 
press Co., Cleveland, O., common carrier 
application, assigned July 13, at Columbus, 
O., canceled and reassigned June 25, at 
* con (Old), Columbus, O., before Jt. Bd. 

Hearing in MC-30887, Sub. 59, Shipley 
Transfer, Inc., Reisterstown, Md., assigned 
June 21, at Washington, D.C., canceled and 
reassigned June 27, at Washington, D.C., 
before Examiner Harrison. 

Hearing in MC-31509, Sub. 2, Mayhew 
Truck Line, Mitchell, S.D., common carrier 
application assigned July 12, at Pierre, S.D., 
canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 14—Chicago, Ill—U.S. Custom Hse.— 
Examiner Sutherland: 
MC-72243, Sub. 9—Aetna Freight Lines, 


Inc., Warren, O., common carrier appli- 
cation. 
June 15—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Sutherland: 
MC-52657, Sub. 484—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


New Assignments 
June 19—Lansing, Mich.—Olds Hotel—Jt. Bd. 
76: 


MC-28478, Sub. %7—Doyle Freight Lines, 
Inc., Saginaw, Mich., common carrier 
application. 

MC-50034, Sub. 23—Courier Express, Inc., 
Logansport, Ind., common carrier appli- 
cation. 

MC-50201, Sub. 12—Douglas Trucking 
Lines, Inc., Owosso, Mich., common car- 
rier application. 

June 19—Lansing, Mich.—Olds Hotel—Jt. Bd. 
73: 


MC-29761, Sub. 7—De Rosa Transporta- 
tion, Inc., Chicago, Ill., common carrier 
application. 

oe. 21—Washington, D.C.—Examiner Har- 
rison: 

MC-456$5, Sub. 3—Alpha Van Lines, Inc., 
Alexandria, Va., common carrier applica- 
tion. 

June 25—Columbus, O.—Old P.O. Bidg.—ZJt. 
Bd. 117: 

MC-42329, Sub. 123—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier 
application. 

June 25—Washington, D.C.—Examiner Hag- 


erty: 

MC-31600, Sub. 406—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

June 26—Chicago, Ill.—U.S. Customs Hse.— 
Examiner Pettis: 

MC-F-6191—Consolidated Freightways, Inc. 

—Control and Merger—Clipper Transit 


Co. 

Finance 19251—Consolidated Freightways, 
Inc.—Securities. 

June 28—Denver, Colo.—New Customs Hse.— 
Examiner Pettis: 

MC-F-6221—Consolidated Freightways, Inc. 
—Control and Merger—Gallagher Freight 
Lines, Inc. 

Finance 19314—Consolidated Freightways, 
Inc.—Securities. 

June 29—Jacksonville, Fla.—Mayfiower Hotel 
—Commissioner Walrath: 

MC-107818, Sub. 18—Greenstein Trucking 
Co., Pompano Beach, Fla., common car- 
rier application. 

July 2—Salt Lake City, Utah—State Comm.— 
Examiner Pettis: 

MC-F-6225—Consolidated Freightways, Inc. 
—Control and Merger—Fuller-Toponce 
Truck Co. 

July 2—Tampa, Fla.—U.S. Ct. Rms.—Commis- 
sioner Walrath: 

MC-114413, Sub. 13—Seaboard Food Express, 
Inc., Orlando, Fla., common carrier ap- 
plication. 

July 5—Boise, 
Pettis 

MC-F-6234—United Truck Lines, 
Purchase—Melvin Taylor. 

July 5—Louisville, Ky.—Kentucky Hotel— 
Examiner Ries: 

I. & S. M-8492 and ist Sup.—Alcoholic 

Liquors—Central and Southern Terri- 


tory. 
July 9—Portland, Ore.—538 Pittock Block— 
Examiner Pettis: 

MC-F-6271— Consolidated Freightways, 
Inc.—Control and Merger—Hunt Trans- 
fer Co., Inc. 

Finance 19381—Consolidated Freightways, 
Inc.—Stock. 

July 11—Raleigh, N.C.—State Library Bldg.— 
Jt. Bd. 7: 

MC-34837, Sub. 7—Reliable Transport Inc., 

Raleigh, N.C., common carrier applica- 


tion. 
MC-110284, Sub. 3—H. W. Miller Trucking 
Co., Durham, N.C., common carrier ap- 


plication. 
July 12—Columbus, O.—U.S.P.0. (Old)—Jt. 
Ba. ii7: 

MC-3151, Sub. 10—Bender & Loudon Motor 
Freight, Inc., Akron, O., common carrier 
application. 

July Ss N.C.—State Library Bldg.— 
Jt. Bd 

MC-113336, Sub. 6—Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier 
application. 


July 12—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 75: 
MC-77459, Sub. 6—White’s Transportation, 
Manteca, Calif., common carrier applica- 
tion. 


July ar “fmoaine 0.—U.S.P.0. (old)—Jt. 
Bd. 208: 

MC-50404, Sub. 40—Maxwell Co., Cincin- 
nati, O., contract carrier application. 
see eg ry Moines, Ia.—U.S. Ct. Hse.—Jt. 

a. 12: 


Ida.—_State Hse.—Examiner 


Inc.— 
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MC-115915—Hagen Truck Line, Sioux City, 
Ia., contract carrier application. 


July 18—Kansas City, Mo.—New Hotel Pick- 
wick—Jt. Bd. 36: 

MC-109665, Sub. 3—Argentine Transit Lines, 
Kansas City, Kan., common carrier ap- 
plication. 

July 19—St. Louis, Mo.—Majestic Hotel—Jt. 
Bd. 194: 

MC-110988, Sub. 41—Kampo Transit, Inc., 
Neenah, Wis., common carrier applica- 
tion. 

July 19—Topeka, 
Bd. 19: 

MC-113760, Sub. 2—H. M. Popp Truck Line, 

Hays, Kan., common carrier application. 


July 20—St. Louis, Mo.—Majestic Hotel—Jt. 
Bd. 135: 
MC-115903—Marvin Phillip Dicus, Steel- 


Kan.—Hotel Kansan—Jt. 


ville, Mo., contract carrier application. 


STATE 
COMMISSION NEWS 





Definition of ‘Household 
Goods’ Asked in Michigan 


A further hearing on a petition for an 
order “interpreting and defining” the 
term “household goods” as used in the 
state commission’s certificates has been 
set by the Michigan Public Service Com- 
mission for June 21 and 22. The state 
commission said that interested parties 
should be present at the hearing. It 
said the petition for the order was filed 
by the General Tariff Bureau, Inc. The 
case was placed on its docket as No. 
D-2926. 


Motor Rate Increase in S.C. 


The Public Service Commission of 
South Carolina has issued a notice that 
a public hearing in a proceeding docketed 
by it as No. 9870, the subject matter of 
which is an application by the Motor 
Truck Rate Bureau for authority to in- 
crease by 6 per cent class and commodity 
line-haul rates on shipments weighing 
less than 20,000 pounds, will be held at 
11 am., ES.T., June 27, in the state 
commission’s offices in Columbia, before 
the commission. 


Georgia Class Rate Hearing 


The Georgia Public Service Commis- 
sion has set, for June 20 a hearing on 
a petition of all railroads operating in- 


trastate in Georgia “to cancel all 
lettered and numbered class ratings, in- 
cluding ratings reflecting a percentage 
of the lettered classes (except no can- 
cellation to be made of Class PI ratings 
on logs), published in A. H. Carson 
Georgia Intrastate Exceptions 7, I.C.C. 
100.” The railroads asked the state 
commission to permit the ratings in the 
following tariffs to apply: A. H. Carson 
Uniform Classification No. 3, I.C.C. A-3; 
A. H. Carson Exceptions 26 to Southern 
Classification, I.C.C. 108; C. A. Span- 
inger Classification Exceptions and Gen- 
eral Commodity Tariff S-2011, I.C.C. 
1483. 


Also set for June 20 is a hearing 
on an application by the railroads op- 
erating intrastate in Georgia to increase 
their charge for additional delivery from 
23 cents a 100 pounds to 50 cents a 100 
pounds, the state commission says. 








CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Refuses to Delay 


Joint Loading Regulations 


The Civil Aeronautics Board by an 
order in No. 5947, et al., Air Freight 
Forwarder Investigation, has denied a 
petition filed by American Airlines, Inc., 
for an indefinite postponement of the 
effective date of the joint loading pro- 
visions of part 296 of the board’s eco- 
nomic regulations which became effec- 
tive June 12. American had asked a 
delay in the effectiveness of the joint 
loading provisions pending clarification, 
modification, or repeal. 

In connection with the C.A.B. deci- 
sion in the forwarder case, in which it 
renewed operating authorities of do- 
mestic freight forwarders for an in- 
definite period, the board, in a supple- 
mental opinion, rejected petitions filed 
by American and others for reconsidera- 
tion of joint loading by forwarders (T.W., 
April 21, p. 91). 

In the instant order denying the 
American petition for postponement of 
the effective date of the joint loading 
regulations, the board said American 
had offered no satisfactory explanation 
for delay in raising the present objec- 
tions (the petition was filed June 5). 
Also, said the board, here had been no 
showing of irreparable injury to Ameri- 
can or adverse effect on the public in- 
terest as would “warrant the extraordi- 
nary relief requested.” 

The board further said that it would 
have ample opportunity to take any 
necessary action with respect to modifica- 
tion, clarification or repeal of the joint 
loading provisions without staying their 
effectiveness, after other parties had had 
a fair opportunity to make known their 
views on the issues raised by American’s 
petitions. 

The board deferred for further con- 
sideration the remainder of the peti- 
tion filed by American. 


The C.A.B. has also issued notice of 
oral argument in No. 5947, to be held 
July 24, “on the following limited issues 
only: Whether, as a matter of law, the 
board can, and as a matter of policy, 
should permit air freight forwarders to 
enter into joint rate or compensation 
agreements with direct air carriers, pro- 
viding for rates lower than those paid 
by other users of the direct carriers’ 
services.” 

Argument will be held in Room 5042 
of the Commerce Building, Washing- 
ton, D.C. 


Local Chicago Air Travel 
Hastened by C.A.B. Decision 


Suburban air transportation moved a 
step closer for Chicago when the Civil 
Aeronautics Board issued a decision in 
the Chicago Area Service Case, June 8, 
which authorized continuation of an 
experimental helicopter service in the 
Chicago area by Helicopter Air Service, 
Inc., the C.A.B. has announced. 


The board said it had granted H.AS. 
a certificate authorizing it to carry per- 





sons, property and mail between ter- 
minal points at Midway Airport, Chi- 
cago and O’Hare Field, Chicago; and 
between the co-terminal points Midway 
Airport and O’Hare Field and a ter- 
minal point located in or near the 
“Loop” business district of Chicago or 
located on or near the Lake Shore 
adjacent to the “Loop.” The board 
further stated that by exemption au- 
thority, H.A.S. would be permitted to 
engage in air transportation with heli- 
copters between any points within a 60- 
mile radius of O’Hare Field, Chicago, 
except that the northern periphery of 
such a radius would not extend beyond 
Racine, Wis. 

The Board said, according to the an- 
nouncement, that there was a demon- 
strated need for expedited airport- 
suburban transportation within a 60- 
mile radius of Chicago but that the rel- 
atively extensive suburban routes sought 
by H.A.S. were not justified. It said that 
certification of any fixed route con- 
figuration would be impractical in view 
of the highly experimental type of 
operation enyisaged, the fluid character 
of the service to be rendered, the need 
of H.AS. for maximum operational 
flexibility, and the inability of the car- 
rier to delineate particular route pat- 
terns that would speed present and 
future traffic demands. It added that 
granting of such exemption authority 
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as given H.A.S. would afford the carrier 
flexibility to make route adjustmerts 
and meet changing needs of postal ser,- 
ice and that of the travelling publ, 
as well as enable the Board to exercise 
more direct control over the carriers 
subsidized operations. 





C.A.B. to Study Express 
Valuation, C.O.D. Charges 


The Civil Aeronautics Board, by an 
order in No. 8055, Increased Valuation 
and C.O.D. Charges Proposed by Rail- 
way Express Agency, has ordered an 
investigation into increases proposed by 
R.E.A., to determine whether or not 
they are or will be unjust or unreason- 
able, unjustly discriminatory, unduly 
preferential, unduly prejudicial, or other- 
wise unlawful. 


The provisions to be investigated are 
those in Rule 6 on original page 7, 
original page 8, second revised page 9 
and second revised page 10 of the 
agency’s C.A.B. tariff No. 85. 

The board said there appeared to be 
no cost or other basis for the increases 
proposed. It said the proceeding would 
be assigned for hearing before one of its 
examiners at a time and place to be 
designated later. 


FEDERAL MARITIME 
BOARD NEWS 





Browning Announces Intent 
To Start ‘Container-Ship’ 


Service to Cuba, Mexico 


Browning Lines, Inc., has ad- 
dressed a letter to the Federal Mari- 
time Board expressing its intention 
to inaugurate a “container-ship” 
service between New York and Cuba 
on trade route 3 and between New 
York and Mexico on trade route 4— 
routes over which New York & Cuba 
Mail formerly operated under an op- 
erating-differential subsidy contract. 


Resolutions have been introduced in 
the House and Senate to authorize the 
Secretary of Commerce to sell two tank- 
ers to Browning on an “as is, where is, 
basis.” They are H.J. Res. 632, intro- 
duced by Representative Ray, of New 
York; H.J. Res. 633, introduced by Rep- 
resentative Dingle, of Michigan, and S.J. 
Res 177, introduced by Senator Potter, of 
Michigan (T.W., June 9, p. 73). 


Browning told the F.M.B. that reluc- 
tance of American-flag operators to in- 
stitute service on the two routes since 
New York & Cuba canceled its sub- 
sidy contract could be attributed to the 
substantial loading and discharging prob- 
lems attendant on those services. The 
shipping line said it would meet that 
problem by converting the tankers for 
the transportation of Clark ‘‘Mobilevan” 
containers manufactured by Fruehauf 
Trailer Corporation under Clark Equip- 


ment Corporation’s patents. Browning 
said that the containers had a capacity 
of about 900 cubic feet and that, by con- 
solidating cargo in one convenient han- 
dling unit, export packaging require- 
ments would be eliminated. Also, the 
shipping company said, about 175 per 
cent of the handling required for small 
parcels would be reduced. In today’s 
operation, it said, the average load “per 
sling” was one-quarter ton, while the 
containers would hold an average of 
12%2 tons, and that specially designed 
cranes aboard the ship would eliminate 
the necessity of shore cranes currently 
being employed in similar operations. 

“This, in short, is a lift on/off opera- 
tion,” said Browning. 

It also said it had been considering the 
operation for more than five years and 
had detailed plans ready for submis- 
sion to the F.M.B. and the maritime 
administrator for consideration. Brown- 
ing also said it had arranged for the 
construction and purchase of about 2,000 
containers, involving an investment of 
about $8 million, and that it would ap- 
ply for an operating-differential subsidy) 
contract on the two routes. 





F.M.B. Approves Subsidy 
Agreement for Bernstein 


The Federal Maritime Board, in : 
report in S-58, Arnold Bernstein Line 
Inc.—Application for Operating-Differ- 
ential Subsidy on Trade Route 8, Serv- 
ice No. l, 
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Antwerp/Rotterdam, has accepted the 
yecommendations of one of its examiners 
that the applicant be granted a subsidy 
contract (T.W., March 3, p. 56). 

The board adopted the findings of the 
examiner that Bernstein was not an ex- 
isting operator on the route, that United 
States-flag service on the route was 
inadequate, and that additional vessels 
were required. The board also adopted 
the examiner’s finding that section 
605(c) of the 1936 merchant marine act 
was not a bar to granting the applica- 
tion. 

Bernstein asked for a contract cover- 
ing 20 voyages a year with one vessel, 
and with the expressed intention of 
adding sufficient ships to make weekly 
sailings. The examiner found that there 
was no American-flag combination pas- 
senger and freight vessel in service on 
the route and that participation by US.- 
flag vessels in both passenger and 
freight carryings was small. 





Shipping Agreements Cover 


African, Puerto Rican Trade 


Among agreements approved by the 
Federal Maritime Board under section 
15 of the 1916 shipping act are several 
modifications of existing agreements 
made in each case to include ports in 
Africa as ports of destination. The modi- 
fications approved were: 

No. 8052-2, between Matson Navigation 
Co. and Rederiaktiebolaget Nordstjernan 
(Johnson Line); No. 8055-2, between 
Matson Navigation Co. and Compagnie 
Generale Transatlantique (French Line); 
No. 8059-2, between Matson Navigation 
Co. and Westfal-Larsen & Co. A/S, and 
No. 8068-1, between Matson Navigation 
Co. and A/S Det Ostasiatiske Kompag- 
nie (East Asiatic Co., Ltd.). 

The F.M.B. also announced approval of 
agreement No. 8075, between Matson 
Navigation Co. and the carriers compris- 
ing the Hanseatic-Vaasa Line joint serv- 
ice, covering the transportation of canned 
pineapple and canned pineapple juice 
under through bills of lading from Ha- 
waii to European continental sea ports, 
with transshipment at U.S. Pacific coast 
ports. 


Agreements Submitted 


The board also announced that the 
following agreements have been filed for 
approval under section 15 of the 1916 
shipping act: 

No. 8091, between American President 
Lines, Ltd., the Oceanic Steamship Co., 
Matson Navigation Co. and Railway 
Express Agency, Inc., covering an ar- 
rangement whereby the ocean carriers 
agree to transport express shipments for 
the Railway Express Agency in the trade 
between Los Angeles and San Francisco, 
Calif., and the Hawaiian Islands at rates 
Specified in the agreement. The agree- 
ment will supersede and cancel agree- 
ment No. 7955 between the parties. 

Three agreements involved services of 
Ward Line, as follows: 


No. 8092, between Ward Line, a divi- 
sion of Ward Industries Corporation, 
and Bull Insular Line, Inc., covering the 
transportation of general cargo under 
through bills of lading from Mexico to 
Puerto Rico, with transshipment at New 
York, Baltimore or Philadelphia, the 
agreement to supersede and cancel 
agreement No. 7772; No. 8093, between 
Ward Line and Alcoa Steamship Co., 
Inc., covering the same trade, with 


transshipment at New York or Baltimore, 
the agreement to supersede and cancel 
agreement No. 7983, and No. 8094, be- 
tween Ward Line and Bull, covering the 
same trade, with transshipment at New 
York, Baltimore or Philadelphia, to 
supersede and cancel agreement No. 7984. 


Isbrandtsen Charter of 15 
Liberty Ships Recommended 


A Federal Maritime Board examiner in 
making with the finding required by 
statute that American-flag vessels are 
not available at reasonable prices in 
connection with his recommendation that 
15 government-owned Liberty vessels be 
chartered for carrying coal to France 
and Belgium, asserts that in recent pro- 
ceedings private owners of vessels have 
waited until the hearing to make definite 
offers of their vessels. 

“This, ‘cat-and-mouse game’ results in 
extended hearings and unnecessary ex- 
pense to the government and to the 
various persons involved, and amounts 
to an abuse of the administrative 
process,” said Examiner C. W. Robinson, 
in his initial decision in M-67, Isbrandt- 
sen Co., Inc.—Application to Charter 15 
Liberty-Type, War-Built, Dry-Cargo Ves- 
sels. 

Examiner Robinson recommended that 
the application be approved as in the 
public interest and that the board should 
certify to the Secretary of Commerce 
that there would not be sufficient vessels 
to meet the need of France for coal im- 
portations without the use of the vessels 
which were the subject of the applica- 
tion. 

After stating that the severe winter 
of 1955-56, and a drop in rainfall and 
lack of snow, cause France to be “sorely 
in need of coal,” Examiner Robinson 
said that, as the large movement coal 
anticipated (about four million tons in 
the last six months of 1956) would “bol- 
ster the economic welfare of the coal 
industry of the United States (employes 
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as well as employers) and give employ- 
ment to many seamen,” the _ vessels 
sought were to be used “in a service 
which clearly is in the public interest.” 

The examiner recommended that any 
bareboat charters granted be for the 
requested period of 12 months, subject 
to the usual right of cancellation by 
either party on 15 days’ notice, that 
charter hire be at a rate not less than 
15 per cent of the unadjusted statutory 
sales price or the floor price of the ves- 
sels chartered, whichever was higher, 
and that all break-out, lay-up, and 
incidental expenses be borne by appli- 
cant. 





‘Roll-on, Roll-off’ Ships’ 
Top Speed Set at 18 Knots 


The Maritime Administration had 
taken action to expedite the final review 
of the application of American-Hawaiian 
Steamship Co. for government aid in the 
construction of 10 “roll-on, roll-off” ships, 
it was announced June 11 by Clarence G. 
Morse, maritime administrator. 

The administration has determined 
that the 18-knot vessels are adequate for 
their intended commercial use in Pacific 
coastwise and intercoastal service. It was 
also found that the proposed vessels are 
“special purpose vessels,” which, subject 
to certification of the Department of De- 
fense, would make them eligible for in- 
surance of 100 per cent of the principal 
and interest on a mortgage to be obtained 
under Title XI of the merchant marine 
act, 1936, as amended. The approved 
plans are to be submitted to the Secretary 
of Defense for the required certification. 

Although the company’s original plans 
called for carrying loaded truck trailers, 
the plans as approved had been modified 
somewhat to provide for use of specially 
designed containers which would be fitted 
with permanent flanged wheels guided by 
rail tracks laid on the ships’ decks and 
tank tops, Mr. Morse said. 


COURT NEWS 





District Court ‘Made Rates’ in Voiding 
1.C.C. Carbon Black Order, Railroads Say 


Supreme Court Asked to Review Decision of Dallas Federal District 
Court Which Voided 1.C.C. Order for Investigation of Rates Which 
Were in Effect. District Court Exceeded Its Power, Railroads Charge. 


Southwestern railroads, in an ap- 
peal to the Supreme Court of the 
United States from a decision of a 
federal district court which declared 
void ab initio an order of the Com- 
mission that vacated a previous order 
insofar as it suspended the opera- 
tion of certain railroad schedules, 
but continued the investigation, as- 
sert that the district court exceeded 


its powers, had engaged in rate- 
making, a legislative action, and 
misunderstood the administrative 
procedure act. 

The allegation was made in the juris- 
dictional statement of the railroads in 
No. 989, Arkansas & Louisiana Missouri 


Railroad Co., et al. v. United States of 
America, et al. 


The appeal arose out of an attempt by 
eight motor carriers to overturn a Com- 
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mission order in I. and S. No. 6476, Car- 
bon Black—Southwest to U.S.A. and 
Canada. Southwestern and Western 
Trunk Line Territory railroad carriers 
had filed with the Commission proposed 
schedules of reduced rates and charges 
on carbon black to become effective 
September 24, 1955. On petitions for 
suspension filed by five motor carrier 
rate bureaus, the Commission’s Board 
of Suspension denied the petitions for 
suspension but voted to investigate the 
lawfulness of the proposed rates. 


On the following day, September 23, 
1955, division 2 of the Commission, act- 
ing as an appellate division, entered an 
order suspending operation of the pro- 
posed rates and directing a full investi- 
gation. On petitions for reconsideration 
the division, on November 14, 1955, 
entered an order which vacated the or- 
der of September 23, 1955, insofar as it 
suspended operation of the schedules, 
but continued the investigation (T.W., 
Nov. 19, p. 22). A stay of the latter 
order was denied by the entire Commis- 
sion on November 28, 1955, the railroads 
said. 


On that same day, eight motor car- 
riers brought action in civil No. 6289, 
Amarillo-Borger Express, Inc., et al. v. 
United States of America, et al., in the 
federal district court for the northern 
Texas district, Dallas division. A re- 
quest for a temporary restraining order 
was denied and trial was held on the 
merits in the district court. 


Lower Court Decision 


On January 23, 1956, the court rend- 
ered its opinion setting aside the order 
of the Commission of November 14, 1955, 
and remanding the cause to the Com- 
mission for further proceedings not in- 
consistent with its decision. As to the 
decision, the appealing railroads told 
the Supreme Court: 


“The court ruled that the Commission 
was required to make findings to support 
its order of November 14, 1955, and that, 
since the Commission was required to 
make findings to support its order of 
November 14, 1955, and that, since the 
Commission had not done so. the order 
of November 14, 1955, was illegal and 
void. On January 24, 1956, the court 
entered its judgment voiding ab initio 
the November 14, 1955, order of the Com- 
mission and enjoining the southwestern 
rail carriers from using the assailed 
tariffs which had become effective No- 
vember 24, 1955. Motions for new trial 
were overruled by order of the court on 
February 21, 1956.” 


Questions Presented 

The appealing railroads said that the 
following questions were presented: 

“1. Is an Interstate Commerce Com- 
mission’s order issued pending a hearing 
and final decision on the lawfulness of 
rates, vacating a previously ordered sus- 
pension of such rates, subject to judicial 
review? 

“2. Is the Interstate Commerce Com- 
mission required to make findings to 
support an order, issued pending a hear- 
ing and final decision on the lawfulness 
of rates, vacating a previously ordered 
suspension of such rates? 

“3. Can a district court set aside inter- 
state rates already in effect prior to a 


final Interstate Commerce Commission 
decision on their lawfulness? 

“4. Can a district court reestablish in- 
terstate rates which have been lawfully 
canceled?” 


View of Appealing Railroads 


The railroads, in their jurisdictional 
statement, opened their appeal for a re- 
view of the district court’s opinion as 
follows: 

“The decision of the district court 
strikes down administrative procedure of 
the Interstate Commerce Commission of 
more than 40 years’ standing, and, if not 
reversed constitutes an unwarranted and 
burdensome intrusion in the realm of 
orderly administration of interstate rates 
and charges under the interstate com- 
merce act. It holds that an interlocutory 
order of the Commission, issued pending 
a hearing and final decision on the law- 
fulness of rates under section 15(7) of 
the interstate commerce act, is subject 
to judicial review and illegal and void if 
not supported by findings. It reaches 
that result in disregard of legal principles 
hitherto generally accepted and on mis- 
conception of the provisions of the ad- 
ministrative procedure act. The decision 
below is in conflict with the rulings of 
every court that has dealt with the issue 
and fails moreover to give proper effect 
to the decisions of this court governing 


the scope of the administrative proce- 
dure act.” 


Suspension Power 


Citing the Mann-Elkins amendment 
of the act in 1910 as first authorizing 
the Commission to suspend the opera- 
tion of rates for a stated period, the 
railroads asserted that “Congress thus 
sought to protect a carrier’s traditional 
right to initiate its own rates while at 
the same time protecting the rights of 
the public against prima facie unrea- 
sonable changes in the rate structure 
pending a full determination.” They 
added that “the task of reconciling 
these sometimes conflicting interests in 
a particular case was committed wholly 
to the Commisison’s discretion,” citing 
Board of Commissioners v. Great North- 
ern R. Co., 281 U.S. 412, 429. The rail- 
roads added: 

“Since enactment of the Mann-Elkins 
amendment, Commission decisions re- 
lating to the granting or denying sus- 
pension under section 15(7) and com- 
parable provisions of the act have been 
held nonreviewable by every court that 
has dealt with the issue. M. C. Kiser & 


Co. v. Central of Georgia Ry., Co., 
236 Fed. 573 (S.D.Ga. 1916), affirmed 
239 Fed. 718 (C.A. 5, 1917); Algoma 


Coal & Coke Co. v. United States, 11 
F.Supp. 487, 495 (D.Va. 1935) (three- 
judge court); Merchant Truckmen’s Bu- 
reau v. United States, 16 F.Supp. 998, 1000 
(S.D.N.Y., 1936); Manhattan Transit 
Co. v. United States, 24 F.Supp. 174, 177 
(D.Mass. 1938) (three-judge court); 
Carlson v. United States, 107 F. Supp. 
398 (S.D.N.Y., 1952) (three-judge court) ; 
National Water Carriers Ass’n v. United 
States, 126 F. Supp. 87, 90-91 (S.D.N-Y., 
1954) (three-judge court). 

“Despite these precedents the opinion 
of the district court holds that the order 
of the Commission in this instance is 
subject to review under the provisions of 
section 10 of the administrative proce- 
dure act (5 U.S.C. 1009).” 


Administrative Procedure Act 


However, the railroads asserted, the 
administrative procedure act, “by its own 
terms and its legislative history,” had 


TRAFFIC WORD 


not conferred on the court any additional 
reviewing powers which it did not have 
in the past. On that point the railroads 
cited Olin Industries, Inc. v. National 
Labor Relations Board, 72 Fed. Supp. 223, 
and the opinion of a three-judge court 
in Atchison. Topeka & Santa Fe Rail- 
way Co. v. United States, 130 F.Supp. 76, 
at page 78. They added: 

“It is equally clear that existing law 
declares that the granting or denial of 
suspension of a proposed rate is discre- 
tionary with the commission and its re- 
fusal to suspend a rate is not judicially 
reviewable.” 

Asserting that the first sentence of 
section 10 of the procedure act stated 
two basic exceptions to its coverage “so 
far as (1) statutes preclude judicial re- 
view or (2) agency action is by law 
committed to agency discretion,” the 
railroads further quoted from the legis- 
lative history (House Report 1946, p. 41, 
S. Doc. 248, Seventy-ninth Congress, 
page 276) as follows: 

“Matters of discretion are necessarily 
exempt from the section, since otherwise 
courts would in effect supersede agency 
functioning. But that does not mean 
that questions of law properly presented 
are withdrawn from reviewing courts. 
Where laws are so broadly drawn that 
agencies have large discretion, the situa- 
tion cannot be remedied by an adminis- 
trative procedure act but must be treat- 
ed by the revision of statutes conferring 
administrative powers .. .” 

The railroads asserted that Congress 
had clearly intended that the suspen- 
sion procedure should be flexible and 
wholly within the sound discretion of 
the Commission, and that an order re- 
lating to suspension was “but a pre- 
liminary step in an administrative pro- 
ceeding, Ewing v. Mytinger & Cassel- 
berry, 339 U.S. 594, 598, and in no con- 
ceivable way can it be considered a final 
determination of the reasonableness of 
rates and practices.” 

“The Commission’s decision neces- 
sarily depends on the Commission’s ex- 
pertness in the field rather than the 
scant record before it,” the railroads 
declared. 


Results of Lower Court View 


“There were almost 5,000 suspension 
requests filed against 4,000 rate adjust- 
ments disposed of by the Commission 
during the period November 1, 1954, to 
November 1, 1955 (Sixty-ninth annual re- 
port of the Commission, pages 101-102). 
If the district court’s unprecedented ac- 
tion is permitted to stand, then the 
Commission’s action in each instance, 
granting or denying the suspension re- 
quest, would be subject to review. The 
inevitable result, aside from an intoler- 
able burden of litigation, would be an 
unwarranted and burdensome encroach- 
ment in the field of carrier administra- 
tion committed by law to the Interstate 
Commerce Commission.” 

The railroads then asserted that the 
decision below had voided ab initio an 
interim order of the Commission on the 
ground that the agency had failed to 
support its order with findings as re- 
quired by section 8 of the administrative 
procedure act. 

“Section 8 of the administrative proce- 
dure act, by its express terms, has no ap- 
plication to the granting or denial of 
suspension by the Commission,” the rail- 
roads added. 


Procedure Act Analyzed 


Quoting the section as stating at the 
outset that “in cases in which a hearing 
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is required to be conducted in conformity 
with section 7 .. .” the railroads said 
that this language “necessarily qualifies 
the balance of section 8, including the 
provisions of 9(b) relating to findings 
upon which the court relied in voiding 
the order here.” 

Therefore, the railroads said, unless a 
hearing conducted in conformity with 
section 7 Was a prerequisite to Commis- 
sion action granting or denying suspen- 
sion, the Commission was not required 
by section 8(b) to support its order of 
November 14, 1955, by findings. 

The railroads quoted the Senate re- 
port of 1945 in support of that point, 
and said: 

“In considering the applicability of the 
administrative procedure act to the in- 
stant proceeding, resort must be made 
to other relevant provisions of the act. 
This proceeding involves the making of 
rates which the courts have universally 
recognized as a legislative function. Peik 
vy. Chicago N.W. R. Co., 94 US. 164; 
Reagan v. Farmers’ Loan & T. Co., 154 
US. 362; Simpson v. Shepard (Minne- 
sota Rate Cases), 230 U.S. 352; Louisville 
& N. R. Co. v. Garrett, 231 U.S. 298; 
Loomis v. Lehigh Valley R. Co., 240 US. 
43: Terminal R. Asso. v. US., 266 US. 
17; Atchison, T. & S. F. Ry. Co. v. US., 
232 U.S. 199, 221; cf. F.C.C. v. Pottsville 
Broadcasting Co., 308 U.S. 134,144. The 
provisions of section 2 of the administra- 
tive procedure act, 5 U.S.C. 1001, sets 
forth the definitions of the terms used 
in that act. Section 2(c), referring to 
rules and rule making, states in part: 


Rules and Rate-Making 


“‘Rule means the whole or any part 
of any agency statement of general or 
particular applicability and future effect 
designed to implement, interpret, or pre- 
scribe law or policy or to describe the 
organization, procedure, or practice re- 
quirements of any agency and includes 
the approval or prescription for the fu- 
ture of rates. ...’” 

The appealing railroads said that the 
drafters of the procedure act, “cognizant 
of the separation of functions of our 
type of government,” had properly placed 
rate-making as performed by an ad- 
ministrative agency “within the scope of 
those provisions of the administrative 
procedure act referring to rules and 
rate-making.” 

They asserted that section 4 of the 
procedure act established the procedure 
to be followed by an administrative 
agency in rule making and that section 
4(b) specifically limited the application 
of sections 7 and 8 to cases “where rules 
are required by statute to be made on 
the record after opportunity for an 


agency hearing. .. .” The railroads 
added: 


“And the legislative history upon this 
portion of the act emphatically indicates 
that Congress did not intend to make 
rate-making procedures of the type chal- 
lenged here subject to the requirements 
of sections 7 and 8.” 


On this assertion, the appealing rail- 
roads quoted the Senate judiciary com- 
mittee print of June, 1954, reprinted in 
“Administrative Procedure Act—Legis- 
lative History,” Senate document No. 
258, Seventy-ninth Congress, second 
session, at pages 19 and 20. They also 
cited American Trucking Ass’ns. v. US. 
344, U.S. 298; Air Line Pilots Ass’n. 
Internat’l v. Civil Aeronautics Bd., 215 
Fed. 2d 122, and referred also to Eastern 
Air Lines v. C.A.B., 185 Fed. 2d 425, 427- 
428; Cook-Cleland Catalina Airways v. 


C.A.B., 195 F.2d 206, 207 (1952); Kenny 
v. United States, 103 F.Supp. 971, and 
George A. Rheman Co. v. US., 133 F. 
Supp. 668, 673. 


Interstate Commerce Act 


The railroads then quoted from sec- 
tion 15(7) of the interstate commerce 
act providing in part that the Commis- 
sion might suspend the operation of a 
schedule filed with it on delivering to 
the affected carrier or carriers a state- 
ment in writing of its reasons for such 
suspension. The railroads added: 

“Nowhere in the provisions of section 
15(7) has Congress indicated in any 
manner that before the Commission sus- 
pends rates a hearing is required and 
the same is equally true with respect 
to the refusal to suspend rates. Section 
15(7) does admonish the Commis- 
sion to provide ‘a statement in writing 
of its reasons’ for suspension to the car- 
rier whose rates are suspended, but the 
act is devoid of any insinuation that 
reasons must be given for refusal to sus- 
pend or where it vacates a prior sus- 
pension order. It follows that section 


8(b) of the administrative procedure 
act, which states in part—. . . All.de- 
cisions . . . shall . . . include a state- 


ment of (1) findings and conclusions, as 
well as the reasons or basis therefor, 
upon all the material issues of fact, law, 
or discretion presented on the record; 

. ’ has no application whatsoever to 
the action taken by the Commission in 
this case.” 


Rates in Effect 


The railroads further asserted that 
the opinion below “establishes the fur- 
ther erroneous precedent of invalidat- 
ing rates which were in effect for over 
two months and requiring observance of 
rates which were lawfully canceled.” 

In that connection, the railroads said 
that the truck lines, in connection with 
their unsuccessful request for a tempo- 
rary restraining order, had alleged: 

“‘“Once a schedule becomes effective 
there is considerable doubt whether a 
subsequent setting aside of the Com- 
mission’s order could, in law, have the 
effect of cancelling the schedules.’ ” 

With that allegation the railroads said 
that they agreed, adding: 

“The Commission’s power to set aside 
rates already in effect is limited by the 
restrictions of section 15(1) of the inter- 
state commerce act (49 U.S.C. 15(1)), in- 
cluding the requirements of a ‘full hear- 
ing.’ To compel the Commission to take 
such action without such a hearing would 
be to compel it to disregard the limita- 
tions on its authority. 

“The grant of power to the Commis- 
sion to suspend rates prior to their ef- 
fective date was itself a radical inno- 
vation in transportation law. It repre- 
sented, as already noted, an exception 
to the traditional right of carriers to 
initiate their own rates. The effect of 
the district court decision is to suspend 
rates after they have gone into effect, 
but before a ‘full hearing.’ Since the 
step is obviously beyond the limitation 
of the Commission’s authority, it must 
naturally follow that it is likewise be- 
yond the power of the court.” 


Court ‘Making Rates’ 


In essence, the railroads asserted, the 
court was engaged in “the making of 
rates which have been universally rec- 
ognized as beyond the scope of judicial 


power.” If the court’s opinion was per- 
mitted to stand, they said, it would 
give impetus to innumerable court 
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actions to test the validity of thousands 
of cases in which the Commission sus- 
pended or refused to suspend rates. In 
addition, they said, none of the hun- 
dreds of the carrier-made rates filed 
each year could be relied on as a legal 
charge until they had been tested in 
the courts and that “the impact of such 
a situation upon the _ transportation 
industry and the business world would 
be disastrous.” 


The instant case “well illustrates” one 
of the dangers “implicit in such a far- 
reaching doctrine,” the railroads asserted. 
As a result of the voiding of the Com- 
mission’s order of November 14, 1955 
ab initio, they added, was that “for over 
nine weeks the intervening railroads col- 
lected freight charges below the legal 
rate, and that these railroads are now 
obligated under the Elkins act to col- 
lect from shippers for undercharges.. .” 
Also, they said, if the lower court’s deci- 
sion stood, the sales price of the com- 
modity, reflecting the transportation 
charges, had been too low. If the car- 
rier proceeded against the shipper for 
collection of undercharges, the railroads 
said, it was unlikely the shipper had any 
way of adjusting his past prices for sales 
already made in order to reflect the 
higher transportation charges. They 
added: 


“Moreover, if reductions in the rates 
are postponed as they have been by the 
lower court’s decision, and it is later 
found that the plaintiffs had no basis for 
their position, there is no way to com- 
pensate the shipper or receiver for hav- 
ing had to pay the higher rate. Since, 
therefore, the question of the correct- 
ness of the intervening charges depends 
entirely on the validity of the lower 
court’s decision, the expiration of the pe- 
riod of suspension and the effectiveness 
of the schedules does not render the case 
moot.” 


Supreme Court Rejects Pleas 


In Two ‘Union Shop’ Cases 


Among the orders which the Supreme 
Court of the United States handed down 
on June 11, the last day of its Octover 
term, 1955, was one refusing a stay of 
the court’s order in a so-called “right- 
to-work” case, and another denying a 
writ of certiorari in a “right-to-work 
appeal. 


In No. 451, Railway Employes’ De- 
partment, American Federation of La- 
bor, et al. v. Robert L. Hanson, et al., 
in which the court had ruled that Con- 
gress had power, under the commerce 
clause of the Constitution, to require 
financial support of the bargaining un- 
ion by those who benefited from its ef- 
forts (T.W., May 26, p. 78), the court, 
on June 11, denied a motion to “stay 
the mandate.” The Supreme Court had 
overruled the Nebraska Supreme Court, 
which held that the union shop amend- 
ment of 1951 to the railway labor act 
was unconstitutional. 


The order denying certiorari was is- 
sued in No. 926, Theodore F. Otten v. 
Staten Island Rapid Transit Railway 
Co. and International Brotherhood - of 
Electrical Workers. In that case the 
appealing railway worker asked a writ 
of certiorari to the U.S. Court of Ap- 
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peals for the Second Circuit because he 
was fired for refusing to join a union 
because of his membership in a religious 
group which forbade membership in any 
other societies, labor unions or organi- 
zations (T.W., May 19, p. 77). 





American Airlines Opposes 
R.E.A. Plea to Stay C.A.B. 
Deferred Air Freight Order 


American Airlines, Inc., has filed 
in the U.S. Court of Appeals for the 
District of Columbia a petition for 
leave to intervene and a memoran- 
dum in support of objections to “in- 
terlocutory relief” sought by the 
Railway Express Agency, Inc., in an 
action filed in that court by the 
agency, asking issuance of an order 
staying a Civil Aeronautics Board 
order in the so-called “deferred air 
freight case” and directing suspen- 
sion of deferred air freight service 
pending decision on a petition for 
review by the C.AB. of its order. 


The case in the U.S. Court of Appeals 
is docketed as Civil Action No. 13,375, 
Railway Express Agency, Inc., petitioner, 
v. Civil Aeronautics Board. In its memo- 
randum in that court, American Airlines 
said: 

“On April 13, 1956—49 days before the 
Railway Express Agency applied for a 
stay from this court—respondent Civil 
Aeronautics Board issued its order No. 
E-10203 removing the final barrier to the 
introduction of a new transportation 
service, deferred air freight. 


Discussion of C.A.B. Action 


“Such order, which became effective 
immediately, terminated seven months of 
lengthy proceedings in which every fact 
of the new service, originally proposed 
by American Airlines, Inc. (‘American’) 
and later supported by other airlines, 
was thoroughly and painstakingly exam- 
ined by the respondent. Throughout the 
entire course of the proceeding .. . the 
contentions of Railway Express Agency 
were heard and answered. Failing on the 
merits to block the new transportation 
service, Railway Express Agency unsuc- 
cessfully attempted to persuade respond- 
ent to stay the effectiveness of deferred 
air freight tariffs and even now has a 
petition for reconsideration pending be- 
fore respondent. 


“The Railway Express Agency now 
comes before this court, 43 days after the 
first deferred air freight tariff was filed 
with the board and almost one month af- 
ter deferred air freight service had been 
established, asking that this court exer- 
cise its equitable powers to stay the 
board’s order and to direct the suspension 
of all deferred air freight service pending 
decision on petition for review. 

“The motion for stay and other inter- 
locutory relief should be denied for it 
fails to make out even a prima facie case 
justifying the extraordinary relief re- 
quested .. .” 

After asserting that the express 
agency’s petition for a stay should be de- 


nied “on the single ground of laches” and 
that “the attempt by the petitioner at 
this late date to disrupt existing services 
by a belated stay request should have 
little appeal to a court of equity,” Ameri- 
can Airlines set forth further points of 
opposition to the express agency’s plea, 
in part, as follows: 

“Independently of laches, this court 
should deny the interlocutory relief be- 
cause petitioner has failed to make any 
showing of substantial irreparable in- 
jury. Indeed, no showing of any injury 
has been demonstrated. 

“The statutory provisions empower- 
ing this Court to grant a stay make clear 
that no stay may issue without a con- 
vincing showing of irreparable injury by 
the petitioner... 

“Claims of injury through competition 
ordinarily have not sufficed as a basis for 
stay of board orders. If they did, the 
public would never be provided with new 
air services until after lengthy review 
proceedings are completed, contrary to 
the statutory scheme which contem- 
plates that stays are to be the excep- 
tion rather than the rule. American is 
unaware of a single case, not involving 
claims of lack of notice or hearing, 
where a new service has been stayed 
at the behest of a competitor, although 
there have been scores of such attempts. 


New Type of Service 

“Moreover, the order complained of 
involves not only a new type of service 
but also the establishment of rates, a 
subject which courts have recognized 
is peculiarly within the competence and 
discretion of regulatory agencies. 

“A further reason for denying the stay 
is that the injury to American and other 
persons that would directly result from a 
stay far outweighs the speculative in- 
jury which Petitioner asserts will re- 
sult from denial of a stay. 

“As is shown by the attached affi- 
davit, forced termination of deferred 
air freight service pending decision on 
the petition for review will result in a 
monthy net loss to American of $45,000 
—$540,000 on an annual basis. Deferred 
air freight is presently handled on a 
space-available basis as fill-up traffic. 
Its carriage requires no new flights, no 
new personnel; merely a more economi- 
cal utilization of existing facilities and 
personnel. Termination of the service 
will not enable American to make any 
reductions in expenditures. 


“This loss is the loss to American 
alone. Other airlines, including The 
Flying Tiger Line, Slick Airways, Trans 
World Airlines and Riddle Airlines like- 
wise are providing new service under the 
board’s order and will suffer similar ir- 
reparable injury. So, too, will two air 
freight forwarders, Shulman, Inc., and 
United Parcel Service-Air, which in re- 
liance upon the respondent’s order have 
likewise instituted deferred air freight 
service. Under the circumstances it 
is not unlikely that the injury to air 
carriers generally would exceed $2,000,000 
on an annual basis. 


“Only a part of this airline revenue 
is derived from shipments which might 
otherwise be shipped by rail express. 
As is shown by the attached affidavit, 
American’s deferred air freight has at- 
tracted shipments from all types of sur- 
face land transportation, including par- 
cel post, surface forwarding, rail freight, 
and motor carrier freight in addition to 
rail express. In addition, deferred air 
freight has created new traffic, offering 
rate and service characteristics hereto- 
fore unobtainable from any form of 
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transportation. As is established by »e- 
titioner’s own affidavit, deferred air 
freight offers rates competitive wth 
premium surface transportation, provices 
faster service than surface transporta- 
tion despite its deferred release aspects, 
and has many of the same economic ad- 
vantages of regular, expedited air freight 
in permitting shipments with lower tare 
weight, round-the-clock service, and 
greater security in transit against pilfer- 
age, etc. (Strickland Affidavit, Trans 
World Airlines, Cargo Sales Bulletin, 
p. 4). Such features of deferred air 
freight make possible the distribution 
of products into new markets by ship- 
pers which have heretofore found ex- 
isting transportation services economi- 


cally prohibitive for their type of mer- 
chandise. . .” 





Dismissal of Complaint 
Against New West Coast 


Terminal Taken to Court 


West coast terminal, stevedoring 
and carloading companies which 
protested approval of an agreement 
(No. 8063), which created a new 
terminal operator known as Matcinal 
Corporation, set up by Matson Navi- 
gation Co., Encinal Terminals, Inc., 
and the National Corporation, have 
asked the U.S. Court of Appeals for 
the District of Columbia to vacate 
an order of the Federal Maritime 
Board approving the agreement and 
dismissing their complaint as to all 
but one allegation (T.W., April 14, 
p. 67). 


The case has been docketed by the ap- 
peals court as No. 13384, Associated- 
Banning Co., et al. v. United States and 
Federal Maritime Board. 


The F.M.B., by an order entitled “Ap- 
proval of Agreement No. 8063 and Grant, 
in Part, of Motion to Dismiss Complaint 
in Docket No. 788,” approved the agree- 
ment, saying that examination failed to 
show that it was unjustly discriminatory, 
or unfair, or detrimental to the commerce 
of the United States in violation of the 
1916 shipping act. The board dismissed 
the complaint except for the allegation 
that the parties to the agreement were 
operating under the agreement without 
its having been approved by the F’.M.B. 


Bases of Appeal 


The petitioners told the court that the 
board had approved the agreement with- 
out an investigation, without giving con- 
sideration to whether or not it might 
substantially lessen competition or tend 
to create a monopoly and “although it 
knew or had reason to know that agree- 
ment No. 8063 was not a true copy or 
true and complete memorandum of the 
entire agreement, understanding or other 
arrangement between Matson and Enci- 
nal, and in addition it failed to order 
Matson and Encinal to file a true copy 


or true and complete memorandun 
thereof.” 


The west coast firms also said that the 
board had imposed on them the burden 
of establishing that the agreement wa 
not a true and complete copy of the 
agreement between Matson and Encina!, 
and of establishing that the agreemen: 
was unjustly discriminatory or unfai, 
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overated to the detriment of commerce 
of the U.S. “or was otherwise in violation 
of the shipping act, 1916.” 

They further alleged that the board 
had approved the agreement without 
giving due consideration to congressional 
policies reflected in the federal trade 
commission act or the anti-trust acts 
in determining whether or not the agree- 
ment was unfair or operated to the det- 
riment of the commerce of the U.S. under 
section 15 of the 1916 shipping act. 

The finding that examination of the 
agreement failed to show that it was un- 
fair was “arbitrary, capricious, and abuse 
of its discretion and unsupported by sub- 
stantial evidence,” the petitioners de- 
clared, adding that the board had ap- 
proved the agreement without setting 
forth a statement of findings and con- 
clusions as well as the reasons or basis 
therefor on all material issues of fact, 
law or discretion presented. 

They asked that the case be remanded 
to the board for further hearings on the 
allegations contained in their complaint 
or that, in the alternative, the matter 
be transferred to an appropriate federal 
district court for hearing and determi- 
nation. . 


R.L.E.A. Appeals Rock 
Island Motor Right Case 


A second appeal from a decision of a 
federal district court which upheld a 
grant of unrestricted motor carrier rights 
by the Commission to the motor carrier 
affiliate of the Rock Island Railroad, has 
been filed in the Supreme Court of the 
United States. The American Trucking 
Associations, Inc., joined by the Regular 
Common Carrier Conference of the 
A.T.A. and by nine truck lines, filed an 
appeal from that decision on May 23 
(T.W., May 26, p. 81). 

The second appeal was docketed as No. 
973, Railway Labor Executives Associa- 
tion, et al. v. United States and Inter- 
state Commerce Commission. 


In the jurisdictional statement filed by 
the R.L.E.A. and those joined with it 
said that these questions were presented: 

“(1) Where the Interstate Commerce 
Commission approves acquisition of in- 
dependent motor carriers by a wholly- 
owned subsidiary of a railroad subject to 
restrictions so that the service is auxil- 
iary to that of the railroads, does the 
I.C.C. have authority thereafter to re- 
move those restrictions and authorize 
the railroad subsidiary to operate an un- 
restricted motor carrier service over the 
Same routes through the guise of a cer- 
tificate proceeding under section 207(a) ? 

“(2) Whether the I.C.C. in authorizing 
performance of motor carrier service by 
the railroad subsidiary is required by 
section 5(2)(b) or section 207(a) to 
limit such motor service to that which is 
auxiliary or supplemental?” 


‘Unique’ Feature 


The R.L.E.A. asserted that “this case 
involves a unique and almost unheard- 
of feature of an applicant seeking a 
certificate to operate over routes already 
certificated to it by the same agency.” 
Such applications, it said, would usually 
be dismissed as a waste of time, but that 
“this one” in the form of an application 
for the grant of a new certificate under 
section 207(a) of the interstate com- 
merce act was in substance a request 
to remove the restrictions. 

The labor organization said that the 





motor affiliate should have filed an ap- 
plication asking for modification of the 
conditions and that, had it done so, it 
could not. be argued that the I.C.C. 
could have modified or removed the 
restrictions at its discretion without 
measuring the evidence adduced against 
the standards of section 5(2)(b) and 
without making the findings which that 
section required. 

If the Commission might do validly 
what it had done “here” said the R.L. 
E.A., the proviso in section 5(a)(b) “be- 
comes meaningless.” It asserted that 
the district court decision failed to rec- 
ognize the real substance of the Com- 
mission action and permitted “‘a complete 
circumvention of the statutory require- 
ments.” 


Florida Court Says 1I.C.C. 
Approval of New Station 


For F.E.C. at Miami Needed 


Judge Bryan Simpson, of the fed- 
eral district court for the southern 
district of Florida, has denied a peti- 
tion of the St. Joe Paper Co. for an 
order directing improvement of the 
Miami terminal facilities of the 
Florida East Coast Railway Co. 


Judge Simpson issued his order in the 
reorganization proceedings in No. 4827-J, 
Florida East Coast Railway Co. 

In an accompanying memorandum, 
Judge Simpson said that the denial was 
based on “(1) the entire record herein, 
(2) the evidence submitted upon the 
trustee’s similar petition (opposed by 
the present petitioners) which was 
denied by my order of June 12, 1955..., 
and (3) the evidence received and the 
arguments and briefs directed to the 
present petition.” He said that he found 
the proposal to be “of (at best) doubt- 
ful legality and unsupported by any sub- 
stantial proof,” and that “it is my view 
that the proposal should be made to the 
Interstate Commerce Commission as part 
of a plan of reorganization of the debtor 
railway.” 

The “real difficulty,” said Judge Simp- 
son, was not the inconsistency of the 
positions taken by St. Joe Paper Co., in 
connection with its instant petition and 
in connection with the former petition 
of the trustee, but the position of the 
court as set forth in an order of July 23, 
1953, concerning the Miami passenger 
station. In that order, the court said 
that the I.C.C. had power to approve or 
formulate a plan of reorganization for 
the debtor, including the power to allo- 
cate its financial resources to the various 
needs of the reorganized corporation, 
including a new passenger station at 
Miami. 

Those powers of the Commission were 
plenary, said the court in the 1953 order, 
which held that the Florida Railroad and 
Public Utilities Commission had juris- 
diction to enter an order concerning the 
new station and that the Florida com- 
mission’s order was binding on the trus- 
tees of the debtor, provided that the 
state commission, or some other party in 
interest, first obtained inclusion in the 
plan of reorganization formulated by the 
I.C.C. of adequate funds to cover the 
cost of erecting the station facilities. 

“Presumably, this was good law in 
1953,” said Judge Simpson. “It is good 
law and the law of this case in 1956.” 
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After discussing the proposal of St. 
Joe Paper Co., on its merits, Judge Simp- 
son said it was important that the court 
take no step now which would delay 
reorganization and that adoption of the 
proposal could not fail to add to the 
complexities of the Commission’s task. 


1.C.C. Lists Railroads Fined 
For Safety Violations in May 


The Commission has announced that 
13 railroads paid fines aggregating $7,- 
600, plus costs, in May, on 76 counts of 
violation of the safety appliance acts. 

It also said that two railroads paid 
total fines of $400, plus costs, on four 
counts of violation of the hours-of-serv- 
ice law, and that one railroad paid a 
total fine of $500 on five counts of viola- 
tion of the accident reports act. 

In each instance, it said, suit was 
brought by the United States district 
attorney in the federal district court 
having jurisdiction in the location where 
each violation occurred, on information 
furnished by the Commission as requied 
by law. 


Among railroads shown as paying fines 
for violation of the safety appliance 
acts were: New York Chicago & St. 
Louis, $1,600; Pennsylvania, $1,400; 
Texas & Pacific, $1,400, and Conemaugh 
& Black Lick, $1,000. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rae and regulations thereunder, appear 
below. 





Ohio southern district, at Columbus. 
A fine of $1,600 was imposed on the Lamb 
Glass Co., of Mount Vernon, O., on May 
15, following its plea of guilty to an infor- 
mation charging the defendant, a private 
carrier with failing to have in its files 
doctors’ certificates for its drivers’ logs 
in the form and manner prescribed by 
the Commission and with failing to re- 
quire its drivers to prepare drivers’ logs. 
The fine was required to be paid. 


* * * 


New York southern district, at New 
York. A fine of $850 was imposed on 
Herbert E. Lane, Inc., of New York, 
N.Y., on May 10, following its plea of 
guilty to an information charging the 
defendant with operating as a common 
carrier, for compensation, without a cer- 
tificate of public convenience and neces- 
sity having been issued to it by the 
Commission; with failing to have on 
file certificates of physical examination 
for its drivers; and with failing to re- 
quire its drivers to make and file daily 
logs. The fine was required to be paid. 

* * cd 


Idaho southern district, at Boise. Ida- 
Cal Freight Lines, Inc., of Twin Falls, 
Ida., was fined $350 on May 18, follow- 
ing its plea of guilty to an information 
charging it with transporting property 
by motor vehicle, for compensation, 
without there having been issued to it 
by the Commission a permit authorizing 
it to engage in the _ transportation 
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particularly described in the informa- 
tion. The fine was required to be paid. 
a - ~ 

California southern district, central 
division, at Los Angeles. Fines totalling 
$400 were imposed on S. Del George, of 
San Bernardino, Calif., and Elzie Nor- 
man, of Phoenix, Ariz., on May 1, fol- 
lowing their respective pleas of guilty to 
an information charging them with vio- 
lations of the interstate commerce act. S. 
Del George a motor carrier of property, 
was fined $300 on charges of failing to 
have in his files a certificate of physical 
examination for drivers; with failing to 
require drivers to make and keep daily 
drivers’ logs in the manner and form 
prescribed; with failing to report an 
accident; with failing to file monthly 
hours of service reports; and with failing 
to maintain a systematic inspection and 
maintenance record for motor vehicles. 
Elzie Norman, a driver, was fined $100 
on a charge of aiding and abetting the 
defendant carrier in failing to make and 
keep his logs in the form and manner 
prescribed. The fines were required to be 
paid. 

7 ~ * 

Ohio southern district, eastern divi- 
sion, at Columbus. A fine of $500 was 
imposed on John H. Eldred Trucking, 
Inc., of Galion, O., on May 15, following 
its plea of guilty to an information 
charging the defendant, a contract car- 
rier, with filing with the Commission 
false monthly hours of service reports. 
The fine was required to be paid. 

* * * 


California southern district, central 
division, at Los Angeles. On May 1, 
Theodore T. Violette, of Long Beach, 
Calif., was fined $140 following his plea 
of guilty to an information charging him 
with engaging in the business of a con- 
tract carrier, for compensation, without 
there having been issued to him by the 
Commission a permit authorizing the 
particular operations described in the 
information. The fine was order to be 
paid. 

< * 

Iowa southern district, central division, 
at Des Moines. On April 30, Brady 
Motorfrate, Inc., of Des Moines, was 
fined $450 following its pleas of guilty, 
in certain instances, and nolo con- 
tendere, in others, to an information 
charging the defendant, a common car- 
rier, with permitting and requiring driv- 
ers in its employ to be on duty and to 
operate motor vehicles in excess of the 
hours prescribed by the Commission’s 
safety regulations, and with failing to 
require drivers in its employ to prepare 
daily drivers’ logs in the form and man- 
ner prescribed in such regulations. The 
fine, and costs of $37.20, were required 
to be paid. 

* oo + 

New Jersey district, at Newark. Storch 
Trucking Co., Inc., of Jersey City, was 
fined $100 on May 18, following its 
plea of guilty to an information charg- 
ing the defendant, a motor contract 
carrier, with transporting in interstate 
commerce poisonous liquids without the 
motor vehicle used by it for such trans- 
portation being marked or placarded to 
that it was carrying such dangerous 
articles. The fine was required to be 
paid. 


* * * 


Nebraska district, at Lincoln. On May 


15, Howard N. Dahlsten, doing business 
as Dahlsten Bros., of Clay Center, Neb., 
was fined $100 following his plea of 
guilty to an information charging him, 
as a private carrier, with failing to 
require drivers in his employ to pre- 
pare daily drivers’ logs in the form and 
manner prescribed by the Commission’s 
motor carrier safety regulations. The 
fine, and costs of $46.60, were required 
to be paid. 


* * & 


Arkansas eastern district, western 
division, at Little Rock. A fine of $225 
was imposed on Vaughan Winston, do- 
ing business as Winston Transporting 
Co., of North Little Rock, Ark., on 
May 14, following his plea of guilty 
to an information charging the defend- 
ant, a contract carrier, with failing 
to have on file physicians’ certificates 
for drivers in his employ; with permit- 
ting and requiring drivers in his em- 
ploy to remain on duty and drive and 
operate motor vehicles in excess of the 
maximum hours prescribed; with failing 
to report all instances of excess hours 
of his drivers; and with failing to re- 
quire drivers in his employ to keep 
drivers’ logs when operating vehicles in 
interstate commerce, all in violation of 
the motor carrier safety regulations. 
The fine was required to be paid in full. 


* * * 


Missouri western district, central divi- 
sion, at Jefferson City. W. R. Holman, 
dba Holman Trucking Service, Columbia, 
Mo., was fined $175 on May 10 following 
his plea of guilty to an information 
charging him with engaging in the 
transportation of property as a common 
carrier, for compensation, without hav- 
ing been issued a certificate by the 
Commission authorizing the particular 
operations described in the information. 
In addition, the defendant was charged 
with failing to require drivers in his em- 
ploy to prepare and maintain daily 
drivers’ logs; with failing to have in his 
files doctors’ certificates of physical ex- 
amination for drivers in his employ; with 
operating a truck tractor with only one 
windshield wiper; with operating a semi- 
trailer 80 inches or more in over-all 
width without reflectors on each side at 
or near the rear; with operating a truck 
tractor without a fire extinguisher; and 
with operating a truck tractor without 
spare electric light bulbs, all in violation 
of the Commission’s motor carrier safety 
regulations. The fine was required to be 
paid. 

~ + a 

Texas southern district, Houston divi- 
sion, at Houston, Belle Products Co., 
Houston, Tex., was fined $400 on May 
25 following its plea of nolo contendere 
to an information charging that corpo- 
ration, a shipper, with aiding and abet- 
ting Lease Trucks, Inc., also of Houston, 
in engaging in the business of a contract 
carrier without a permit, by utilizing the 
services of the carrier in the transporta- 
tion of the shipper’s products, allegedly 
knowing that the carrier lacked author- 
ity to engage in such business. The fine 
was required to be paid. Previously, in 
the same court, Lease Trucks, Inc., was 
fined $500 following its plea of guilty 
to charges contained in the same in- 
formation alleging. that that company 
engaged in the business of a contract 
carrier of property, for compensation, 
without having in force and effect a 
permit or other authority from the 
Commission authorizing it to engage in 
such business. 
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South Dakota district, western divi.§1, T. J- 
sion, at Sioux Falls. Eli T. Corey, Siouxjson, Me 
City, Ia. was fined $150 on May 23™Martin 
following his plea of guilty to an in.gJames E 
formation charging him with engagingywere fi 
in the transportation of property as atheir re 
common carrier, for compensation, with.fjto sepa 
out a certificate having been issued tofwith vi 
him by the Commission authorizing fined $2 
the particular operations described ing fendant 
the information, and with failing to re.§costs W 
quire drivers in his employ to prepare §Liverini 
daily drivers’ logs as required by thefing In 
Commission’s motor carrier safety reg-—commo! 
ulations. The fine was required to bpout 4 ‘ 
paid. 
* * . : 
South Dakota district, western divi-} 
sion, at Sioux Falls. A fine of $300 wa 
imposed on Buckingham Wood Prod-f 
ucts, Inc., of Rapid City, S.D., on May} 
18, following its plea of guilty to anf 
information charging that defendant, af 
private carrier, with failing to have in QW 


its files doctors’ certificates of physical 
examination for drivers in its employ;} 
with permitting and requiring drivers} 
in its employ to drive and be on duty 
in excess of the hours prescribed by 
the Commission’s motor carrier safety 
regulations; and with permitting a 
driver to drive motor vehicles without 
the driver possessing all of the minimum 
qualifications as to physical condition 
prescribed by the Commission’s reg- 
ulations. The fine was required to he} 
paid. 
* * * 

Pennsylvania middle district, at Scran- 
ton, and New York northern district, 
at Albany. Fines totaling $1,000 were 
imposed against Rodgers Motor Lines, 
Inc., of Scranton, Pa., following its plea 
of guilty on June 6, at Scranton, and 
on June 4, at Albany, to separate in- 
formations charging the defendant with 
failing to equip vehicles in its service 
with the various types of emergency 
equipment and accessories, and with 
failing to require a driver to have in his 
possession while driving, a certificate of 
physical examination, all in violation of 
the Commission’s motor carrier safety 
regulations. The carrier was further 
charged with failing to identify power 
units with its name and I.C.C. cer- 
tificate number as required by the Com- 
mission. The fines were required to be 
paid. 

7 * * 

Kentucky eastern district, at Lexing- 
ton. Thomas C. Johnson, dba Hazard 
Express, of Hazard, Ky., was fined 
$1,000 on May 28, following his plea of 
guilty to an information charging him 
with permitting drivers to operate vehi- 
cles without having medical certificates 
on file, and with failing to require driv- 
ers to keep drivers’ logs, as required by 
the Commission’s motor carrier safety 
regulations. The defendant was re- 
quired to pay $500 of the fine, and costs. 
The remaining $500 was suspended and 
the defendant was placed on probation 
for five years. 

a os = 

Texas northern district, at Fort Worth. 
A fine of $800 was imposed against the 
Lancaster Corporation, of Fort Worth, 
on June 2, following a plea of guilty to 
an information charging that corpora- 
tion with failing to have on file physi- 
cian’s certificates for drivers in its em- 
ploy, and with failing to require drives 
in its employ to keep drivers’ logs when 
operating vehicles, both in violation of 
the motor carrier safety regulations. 
The fine was required to be paid. 

* * * 


Nebraska district, at Omaha. On June 
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rivers} 


' 
ng af 


son, Melvin J. Schroeder, Gillis Nelson, 
Martin Woehler, Harold Meier, and 


james Edward Bales, all of Wayne, Neb., 


were fined a total of $420, following 
their respective pleas of nolo contendere 


Eto separate informations charging each 
with violations. T. J. Liveringhouse was 


fined $270 and each of the remaining de- 
fendants was fined $25. The fines and 
costs were required to be paid. T. J. 
Liveringhouse was charged with engag- 
ing in transportation of property as a 
common carrier for compensation with- 
out a certificate having been issued to 
































f 
i 






As hearings on H.R. 6141 and H.R. 
6142, bills based on the recommenda- 
tions of the Presidential Advisory 
Committee on Transport Policy and 
Organization, moved into their final 
phase, the Association of American 
Railroads filed an answer, in the 
form of a supplemental statement, to 
contentions of the American Truck- 
ing Associations before the trans- 
portation and communications sub- 
committee of the House committee 
on interstate and foreign commerce 
(T.W., June 12, p. 23). 


The statement, filed by Jervis Lang- 
don, Jr., of Washington, chairman of 
the Association of Southeastern Rail- 
roads, asserted that the truckers con- 
curred in the view that the railroads 
should have equal right to compete for 
available traffic, but took the position 
that competition should be only on the 
basis of service. He wanted to know on 
what basis the truckers could attempt 
to deny the railroads the right to “pub- 
lish reasonably compensatory rates which 
do not discriminate against shippers.” 


He asserted that the “obvious motive” 
of the truckers in opposing the legisla- 
tion was “to permit them to handle the 
high-valued commodities by having rail 
‘ates frozen, in specific instances, at 
evels higher than the traffic will bear 
10 move by rail.” 


James G. Lyne, chairman of the Fed- 
2ration for Railway Progress, also filed 
% Supplemental statement to furnish a 
reply to a question asked by a member 
of the subcommittee when he appeared 
before it on May 2. Mr. Lyne was asked 
to cite an instance in which the Commis- 
sion had required railroads to hold rates 
at a level above so-called “fully allocated 
costs.” Such a case, he said, was Alco- 
























































him by the Commission authorizing the 
particular operations described in the 
information; with permitting and re- 
quiring drivers in his employ to drive 
and operate vehicles in excess of the 
hours prescribed by the Commission’s 
motor carrier safety regulations; and 
with failing to require drivers in his em- 
ploy to prepare and maintain daily driv- 
ers’ logs, in conformity with those regu- 
lations. The remaining defendants, 
drivers for T. J. Liveringhouse, were 
charged with failing to prepare and 
maintain daily drivers’ logs, as required 
by the Commission’s safety regulations. 


TRANSPORTATION 
LEGISLATION 


Bills Based on Cabinet Committee Report 
Encounter Variety of Opposing Opinions 


Proposal to Give I.C.C. More Power Over Shipper Consolidating 
Associations Under Heavy Fire. Railroads File Supplemental 
Statement. Proposal to Repeal Part IV of Act Is Advanced. 


holic Liquors in Official Territory, 283 
I.C.C. 219. 


Motor Carrier Testimony 


William J. Burns, managing director 
of the Munitions Carriers Conference of 
the A.T.A., testified on H.R. 525, a bill 
to abolish section 22 of the interstate 
commerce act which, he said, provided 
special reduced rates on ammunition 
and explosives for the military, as well 
as on other classes of government 
freight. 


Mr. Burns said that there were many 
discriminatory aspects of section 22, and 
that in allowing free or reduced rates 
to the government it inherently invited 
rate abuses, allowing discriminations to 
take place between commercial and mil- 
itary shipments moving between the 
same points and over the same route. 


Clarence D. Todd, general counsel of 
the Contract Carrier Conference of the 
A.T.A., said his group was in complete 
agreement with the position taken by 
the A.T.A. with respect to H.R. 6141, and 
concurred in statements made by prev- 
ious witnesses for the A.T.A. He op- 
posed the amendment to the definition 
of the term “contract carrier’ con- 
tained in the bill as “unworkable in that 
it would relieve from regulation classes 
of carriers now subject to regulation.” 


Water Carrier Testimony 


A number of witnesses appeared on 
behalf of water carriers. James K. 
Knudson, a former member of the Com- 
mission, spoke on June 12 for the Water- 
ways Council Opposed to Regulation Ex- 
tension. He asserted that there should 
be no regulation of transportation “for 
regulation’s sake,” but only in the pub- 
lic interest; that the regulation of the 
“little’ water carriers would produce 
intolerable burdens which many would 
not be able to survive; that the regula- 
tion of the dry bulk carriers would 





79 





bring “cartelization of this segment of 
the industry in its wake, diminish com- 
petition and reduce the availability of 
low-cost water transportation,” and that 
“the repeal of section 303(b) would 
place Congress in the position of enact- 
ing class legislation “of the most grossly 
discriminatory kind.” 

Elimination of the bulk commodity ex- 
emption from the act was also opposed 
by David A. Wright, chairman of the 
Waterways Council Opposed to Regula- 
tion Extension; Harry B. Dyer, president 
of the Nashville Bridge Co., Nashville, 
Tenn.; Arthur C. Sullivan, president of 
the Gartland Steamship Co., Dr. John H. 
Frederick, professor of transportation 
and head of the Department of Business 
Organization in the College of Business 
and Public Administration of the Uni- 
versity of Maryland, and Gilbert R. John- 
son, counsel for the Lake Carriers’ As- 
sociation. 

John H. Eisenhart, Jr., testified as 
counsel of the Great Lakes Ship Owners 
Association. Because of the earlier state- 
ment by Mr. Langdon, in which he had 
suggested that Congress enact the three 
so-called “shall nots,’ and because the 
chairman of the subcommittee had indi- 
cated that the hearings would close June 
15, Mr. Eisenhart asked that his asso- 
ciation be given an opportunity to file 
two additional statements at a later date, 
and to augment his statement by another 
statement later. 

After asserting that the water carriers 
had failed in 15 instances to obtain sus- 
pension of competitive rail rate reduc- 
tions—which he said were not to meet 
competition but to drive water carriers 
out of existence—Mr. Eisenhart asserted 
that “the simple truth of the matter 
seems to be that the railroads are asking 
this Congress to direct the Commission, 
by means of this legislation, to guarantee 
the railroads a complete monopoly.” 
When that came about, he said, “the 
water carrier interests which I represent 
will very quickly cease to exist.” 


Later he quoted a statement from the 
Commission’s memorandum to the com- 
mittee on the subject of the bill in which 
it said that the main objectives of the 
advisory committee might be effectuated 
within the framework of the present sta- 
tutes. Saying he was not exactly clear as 
to the meaning of the statement, Mr. 
Eisenhart said he believed it could rea- 
sonly be interpreted to mean that “they 
can probably take care of the railroad 
complaints about restrictions on their 
‘managerial discretion’ under the terms 
of the present law.” 


Teamsters’ Statement 


A statement presented by the Inter- 
national Brotherhood of Teamsters on 
June 8 by Einar Mohn, vice-president of 
the brotherhood on behalf of Dave 
Beck, its general president, said that the 
union could not sit idly by while at- 
tempts were made to change the rules 
“under which our people live and work.” 
He asserted that the legislation under 
consideration was designed “in the 
selfish interest of but one segment of 
the national transportation industry— 
the railroads.” 


He said that the regulation which now 
existed was necessary to the trucking 
industry and that instead of less reg- 
ulation there should be more regulation 
“to prevent and control new abuses.” 

Attached to the statement was one 
prepared by Abraham Weiss, economist 
for the union. 

Marvin J. Barloon, professor of eco- 
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nomics at Western Reserve University, 
testified on June 11 on behalf of the 
Truck-Trailer Manufacturers’ Associ- 
ation, Inc., and submitted a statement 
by C. L. Schneider, executive vice- 
president in charge of fleet sales for 
Fruehauf Trailer Co., and president of 
the T.T.M.A. 

Professor Barloon asserted that the 
proposals of the Weeks committee 
“would encourage a competitive contest 
in which the odds would be in favor 
of the big operator as against the small, 
in which financial reserves and a com- 
petitively strategic cost structure could 
capture markets, regardless of compara- 
tive efficiency, in which freedom of 
entry into fields now openly competi- 
tive would be constructed and out of 
which a less competitive structure would 
very probably emerge in the long run.” 

In his statement, Mr. Schneider said 
the association’s opposition to the pro- 
posed legislation was “predicated on the 
belief that destruction of rate-making 
authority by the Interstate Commerce 
Commission would harm every segment 
of the national economy.” He said 
that, in the interest of the people as 
a whole, “we urge utmost opposition 
to any legislative action” which would in 
any way weaken the present “rate-regu- 
lating authority” of the I.C.C. 


Shipper Testimony 


Walter R. Scott, of Kansas City, Mo., 
executive vice-president of the Board 
of Trade of that city, and authorized 
to speak for a number of grain ex- 
changes in Illinois, New York, Minne- 
sota, Texas, Wisconsin, Nebraska, Mis- 
souri and Kansas asked that H.R. 525 
be approved and passed, with an amend- 
ment which he suggested. He said that 
the effect of H.R. 525 would be to elimi- 
nate the provision permitting railroads 
to transport persons or property for the 
US. government free of charge or at 
reduced rates. 

Mr. Scott said that the federal govern- 
ment was a competitor of the grain trade. 
To illustrate the situation, Mr. Scott 
cited a section 22 quotation made avail- 
able to Commodity Credit Corporation 
without notice given by the railroads or 
the government to the grain trade. The 
quotation was dated June 18, 1954, ret- 
roactive to May 25, 1954, and Mr. Scott 
said that knowledge of the quotation 
was obtained about June 21, 1954. He 
said that “it was instantly realized that 
section 22 quotations held latent power 
to destroy the trade completely.” 


Saying that the quotation was can- 
celed effective December 1, 1954, Mr. 
Scott said that “while this cancellation 
disposed of this particular quotation, the 
grain trade has been made aware of the 
possibilities and fully conscious of a 
weakness of the government officials 
managing Commodity Credit Corpora- 
tion; that is, a desire and willingness to 
improve the showing of the agency at 
the expense of the transportation com- 
panies and in disregard of the effect 
upon competing tax-paying citizens.” 

Mr. Scott said that the government 
as a shipper should be subject to the 
same rates and regulations as were 
imposed on private shippers. He said 
later that “we, as shippers, strongly re- 
sent the secrecy which surrounds the 
application of section 22 and the desire 
of the railroads to maintain that cloak 


so that they can cut rates at their whim 
without advising the private shipper of 
their intention to do so and apparently 
with disregard of the effect upon that 
shipper.” 

Mr. Scott said that H.R. 525 was a 
model of brevity and its purpose well 
understood. He suggested, however, that 
it could be improved by adding a pos- 
itive injunction that “the full appli- 
cable commercial rates, or charges shall 
be paid for transportation by any com- 
mon carrier subject to the act of any 
persons or property for the United 
States.” He added that that language 
was used in the repeal of the land- 
grant rate requirements. 

A statement filed for the National 
Association of Mutual Savings Banks 
by R. Stewart Rauch, Jr., president of 
the Philadelphia Saving Fund Society, 
citing a drop in the amount of railroad 
securities held by the member banks, 
said that those banks earnestly urged 
enactment of legislation to give effect 
to the report of the Weeks committee. 

A statement filed on June 13 by Floyd 
C. Dell, general traffic manager, Fair- 
mont Foods Co., Omaha, Neb., asserted 
that the railroads had not moved far 
enough or rapidly enough to meet the 
competition of the trucks and that he 
could see no foundation for the argument 
that the railroads would put the motor 
carriers out of business. He asserted 
that there was “more basis for expecting 
the motor carriers te drive the railroads 
out of business,” saying, as an example, 
that his company had 95 per cent of its 
dairy products and 65 per cent of its 
total traffic “on the highways today.” 
He said he felt that “if the railroads 
are to survive without subsidy, the heavy 
hand of government should be lifted 
enough to allow them to defend them- 
selves in the competitive struggle.” 


Aircraft Industry 


Harry R. Brashear, director of traffic 
service of the Aircraft Industries Asso- 
ciation of America, Inc., while voicing 
opposition to some provisions of H.R. 6141, 
said the organization “emphatically en- 
dorses the stated objectives” of the 
Cabinet committee’s report. 


He said the organization supported the 
proposal to change the transportation 
policy as recommended but that he was 
not prepared to express the views of his 
group on the other sections of H.R. 6141, 
with the exception of section 19. 


That section would amend section 
402(c) of the act, which exempts from 
regulation shipper associations organized 
to consolidate shipments on a nonprofit 
basis. Mr. Brashear said that the mem- 
bers of his associations had formed 
groups to consolidate their shipments into 
carloads and that if those organizations 
were dissolved under the powers the bill 
would give the I.C.C., the transportation 
charges on their shipments would be sub- 
stantially increased. For those reasons, 
he said, “our members vigorously oppose 
section 19 H.R. 6141.” 


Mr. Brashear also asked that the sub- 
committee decline to approve the three 
freight forwarder bills also under consid- 
eration: H.R. 9548, to permit forwarders 
to negotiate rates with railroads on 
“piggy-back” traffic; H.R. 9771, to permit 
forwarders to acquire common carriers, 
and H.R. 9772, to eliminate section 419(d) 
of the act, forbidding the Commission to 
deny authority to enter into the for- 
warder business solely on the ground that 
@ proposed operation would be competi- 
tive with existing forwarder services. 
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John C. Allen, general traffic manazer 
of Sears, Roebuck & Co., said his com- 
pany believed the present laws should be 
changed so as to make the I.C.C. less a 
business manager and more an adjuidi- 
cator and was, therefore, in accord with 
major objectives as stated in the Cabinet 
committee report “and are in favor of 
many of the features of these proposed 
bills; however, in some instances, we do 
not believe the proposed legislation prop- 
erly implements the recommendations of 
the Cabinet committee nor are they in 
the best public interest.” 


Mr. Allen said, as to the proposed 
change in the transportation policy 
statement, that it should state that the 
statement did not confer any authority 
or impose any restriction on the Com- 
mission not provided in the specific 
provisions of the act. 


He said his company was in accord 
with the proposed restriction of the 
Commission’s authority to prescribe 
exact rates, leaving it with the power to 
control rates only if they were below 
the cost of performing the service or 
were above “an unreasonably high 
level.” Mr. Allen said, further, that, as 
to the long-and-short-haul clause of 
section 4, other sections of the act 
prohibiting undue or unreasonable pref- 
erence or discrimination could adequate- 
ly cover the situation if the proposed 
legislation was modified so that the 
burden of proof in the event of alleged 
discrimination or preference would be 
on the carrier to justify the rate, fare 
or charge, rather than the responsibility 
of the shipper. 


He said that the principle of giving 
the Commission jurisdiction over state 
regulatory control of transportation 
service within a state was questionable, 
and that his company was in accord 
with the changes proposed in the Com- 
mission’s suspension powers with an 
expansion of the prinicple. He said that 
changing the burden of proof in sus- 
pension proceedings from the defending 
to the complaining carrier was proper, 
but that this should also be applied to 
organizations of carriers. 


Rate-Making Rule 


As to rate-making, Mr. Allen said the 
proposed change in the rule should be 
amended so that the Commission. in pre- 
scribing rates would give consideration 
to the effect of the rates on the move- 
ment of traffic by the carriers for whom 
the rates were prescribed, but that, in 
determining a minimum rate, it should 
adopt the three “shall nots.” Also, Mr. 
Allen said his company was in accord 
with the section 22 proposals in the bill. 

He also expressed himself in accord 
with the proposed change in the defini- 
tion of contract carriers and had no ob- 
jection to the requirement that such 
carriers file their rates and give notice 
of change. He said strenuous objection 
was made to an indication that contract 
carrier rates should be at the same level 
as those of common carriers. 


As to section 19 of the bill, Mr. Allen 
said his company was in accord with the 
recommendation that definite statutory 
standards exist for determining the ex- 
emption of shipper associations but ths5 
the language used by the Cabinet coni- 
mittee in attempting to define the activ - 
ties deemed improper was not unde:- 
stood. He said he was in opposition ‘9 
that section of the proposed bill because 
it did not afford proper protection. 

Mr. Allen also expressed opposition ‘2 
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the three forwarder bills, H.R. 9772, H.R. 
9548 and H.R. 9771. 


Retail Federation 


Richard Webber, general traffic mana- 
ger of Spiegel, Inc., of Chicago, appear- 
ine as chairman of the transportation 
committee of the American Retail Fed- 
eration asked that the proposed reference 
to a “national transportation industry” 
be changed to “all modes of transporta- 
tion,’ which, he said, avoided the possi- 
bility that “the new act” would be used 
to benefit an industry of common carriers 
to the exclusion or detriment of contract, 
private, or exempt carriers. 

He said also it was felt that some 
means should be taken to prevent the 
policy statement from being used as 
authority to expand or limit the sub- 
stantiation provisions of the individual 
sections of the act. He offered a pro- 
posed amended statement of policy. 

Mr. Webber said that the A.R.F. be- 
lieved the shipping public would benefit 
from permitting competition and carrier 
judgment to have a greater force in 
determining rates, and recommended the 
amendment in the bill “which gives all 
carriers greater freedom in establishing 
competitive rates.” He proposed a change 
in the bill substantially similar to that 
suggested by Mr. Allen with reference 
to the factors to be considered by the 
Commission in prescribing rates. 

As to the minimum and maximum rate 
provisions of the bill, he said the mem- 
bers of the federation voted that they 
would seriously prejudice their interests 
as shippers and receivers of small ship- 
ments, and mostly located in small towns 
and country communities having limited 
transportation service. 

Mr. Webber said that the A.R.F. op- 
posed the change in the private carrier 
definition proposed in the bill. He said 
it did not oppose changes to redefine a 
contract carrier to eliminate any opera- 
tions which were “truly common carrier 
in nature,” and that the rates of con- 
tract carriers should not be automati- 
cally raised to those of common carriers, 
but should be just and reasonable. 

He said that the federation was op- 
posed to the provision of H.R. 6141 con- 
cerned with shipper organizations and 
would continue to oppose legislation 
which would curtail the right of ship- 
pers, or groups of shippers, Or non- 
profit cooperative organizations of ship- 
pers to consolidate quantities of freight 
to obtain the benefit of quantity rates 
and services. 


Mr. Webber said: that the A.R.F. op- 
posed the shortening of the suspension 
period. 


He said the federation was “deeply 
concerned” and “very disappointed” that 
the Cabinet committee report and the 
proposed legislation did not touch on 
or consider the problem of transporta- 
tion services available for small ship- 
ments. He said that the less-carload 
problem was an important one and 
should be solved promptly “if we are 
to maintain an adequate transportation 
system.” 


Forwarder Testimony 


Carl E. Anderson, senior partner in 
the Western Freight Association, Los 
Angeles, Calif., which he called “a rela- 
tively small operator,” after commenting 
on the forwarder bills said he would 
suggest a proposal which would make 
it unnecessary to enact any of them— 
that part IV of the act be “repealed 
in full.” 

He said it had always seemed to him 


that a forwarder should remain in law 
what he was in fact, a shipper, with the 
same rights and the same obligations in 
his relations to the carriers as any other 
shipper. He added that he could not see 
that the business of forwarding was af- 
fected with a public interest and that “if 
all of the freight forwarders now operat- 
ing, including myself, were to disappear 
from the scene tomorrow, we would 
scarcely be missed.” 

Mr. Anderson asserted that he thought 
there was much more unfair discrimina- 
tion in rates today than before regulation 
and that he was maintaining a great 
many “grossly excessive rates, which 
ironically I have been prevented by reg- 
ulation from correcting.” 

Reviewing an instance in which he had 
attempted to reduce rates to meet com- 
petition, he said that the Commission, at 
the request of the organized forwarders, 
had suspended the rates in I. and S. No. 
6305. He said that the Commission sus- 
tained him and allowed the rates to be- 
come effective but, on petition of the 
organized forwarders, had reopened the 
case and that “the reopened case is still 
pending.” 

This led to a colloquy with Representa- 
tive Hinshaw, of California, who sug- 
gested that it looked as if there might 
have been “collusion” between the for- 
warders and the I.C.C., and that the mat- 
ter of an investigation of the procedure 
in I. and S. No. 6305 might be discussed 
by the subcommittee when its entire 
membership was present. 


Shipper Groups 

Ernest T. Sherry, agent for the Ship- 
pers and Receivers Cooperative Associa- 
tion, Inc., said that it was felt that “any 
legislation which would limit, suppress, 
or possibly destroy the legitimate and 
natural efforts of shippers’ associations 
would be detrimental to the general 


public and injurious to our national 
economy.” 


Roy F. Hendrickson, executive secre- 
tary of the National Federation of Grain 
Cooperatives, made up of about 2,500 
local cooperative associations marketing 
farm products, said that a number of 
the associations employed river trans- 
portation increasingly, that other planned 
to do so, and that they were opposed 
to the repeal of the dry bulk exemption 
now contained in section 303(b) of the 
act. 


Lloyd C. Halvorson, economist of the 
National Grange, who asserted that it 
was the railroads, the motor common 
carriers, certain transportation econo- 
mists and the Commission itself who had 
tried “to narrow and do away with the 
agricultural commodities exemption.” 
More recently, he said, “we have seen 
efforts to abolish trip-leasing,’ under 
the pressure of the railroads, motor 
common carriers and labor unions. 


After reviewing the growth of trans- 
portation and the application of trans- 
portation law, Mr. Halvorson wanted to 
know if “it was now necessary to stop 
the march of competitive forces in order 
to preserve a certain amount of monopoly 
for the sake of the financial health of 
the common carriers?” 


He said his group believed certain 
changes could be made in the transpor- 
tation law and its application by the 
I.C.C. to improve the process of compe- 
tition, but that “we are strongly opposed 
to some of the changes.” 

Mr. Halvorson offered a statement on 
transportation policy adopted by the 
executive committee of the National 
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Grange in April. He said it was a sum- 
mary of Grange transportation commit- 
tee reports as adopted by the delegate 
body “going all the way back to 1946,” 
adding: 

“There has been a consistent recogni- 
tion of the importance of transportation 
laws and regulations, but also consider- 
able dissatisfaction with the policies of 
the I.C.C. Consistently the Grange dele- 
gates have felt the advisability of grad- 
ually relying more on competition with 
some deregulation. Also we recognize the 
need to improve the I.C.C. approach to 
rate control in order to get away from 
the idea of apportioning traffic on a fair 
share basis without proper regard for 
the role of efficiency, service, and de- 
pendability in the march of progress.” 





’ 


Conferees Report Agreement 
On Commerce Dep’‘t Funds 


House and Senate conferees on H.R. 
10899, making appropriations for the 
Department of Commerce and related 
agencies for the fiscal year ending June 
30, 1957, filed their report on the bill 
on June 12. 

For the Civil Aeronautics Board’s pay- 
ments to air carriers, the conferees 
recommended $16,200,000 instead of $15 
million as proposed by the House and 
$17,400,000 as proposed by the Senate. 

In connection with maritime activi- 
ties, the conferees recommended au- 
thorization for reconditioning and bet- 
terment of one ship in the national 
defense reserve fleet, provision for which 
had been stricken by the Senate. 

The conferees also recommended 
$82,700,000 for ship construction sub- 
sidies instead of $54,800,000 as proposed 
by the House and $108,880,000 as pro- 
posed by the Senate. The appropriation 
agreed to by the confereees includes 
$2,300,000 for the conversion of two 
Mariner vessels for the American Presi- 
dent Lines, $65 million for the ship re- 
placement program, $10 million for ac- 
quisition of replaced ships, $4 millica 
for research and devolpment, and $1.4 
million for administrative and ware- 
house expenses. 


The conferees also recommended 2,040 
voyages on which operating-differen- 
tial subsidies would be paid instead of 
2,000 as proposed by the House and 
2,075 as proposed by the Senate. 


New Bills Cover Inspection, 


Mortgage Insurance on Ships 


Several bills have been introduced in 
Congress dealing with inland waterway 
and maritime matters. 

Senator Wiley, of Washington, has in- 
troduced S. 4018, to extend the require- 
ments for inspection of vessels to tug- 
boats, towing boats, and freight boats 
navigating on the Great Lakes, and S. 
4019, extending vessel inspection to 
dredges and barges navigating on the 
Great Lakes. 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, has in- 
troduced by request S. 4020, a bill to 
amend section 1103(a) and (b) of the 
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merchant marine act of 1936 to facilitate 
private financing of passenger vessels in 
the interest of national defense so as to 
permit the Secretary of Commerce to in- 
sure 100 per cent of the principal and in- 
terest on mortgages on special-purpose 
vessels. 

S. 4029, introduced by Senator Butler, 
of Maryland, is a bill to authorize war 
risk insurance for certain foreign-flag 
merchant vessels, and for other purposes. 


Confusion Caused by Time 
Differences, House Unit Told 


By reverting to standard time a 
month earlier than other major cities, 
the city of Washington, D.C., created 
“considerable confusion and inconven- 
ience,” among railroad travelers, a sub- 
committee of the House District of Co- 
lumbia committee was told, June 11, in 
testimony by Philip F. Welsh, of Wash- 
ington, a general attorney of the Asso- 
ciation of American Railroads, in the 
course of a hearing conducted by the 
subcommittee. 

Mr. Welsh said that the railroads were 
not concerned with the merits or demer- 
its of daylight saving time, but that they 
did favor a uniform system. 

Appearing in support of proposed leg- 
islation that would extend daylight sav- 
ing time in the nation’s capital until the 
last Sunday in October, Mr. Welsh declar- 
ed that the District of Columbia commis- 
sioners should have authority to estab- 
lish time conforming with other princi- 
pal cities with which Washington has 
rail connections. 

Mr. Welsh said that this summer the 
major cities of Pennsylvania, New Jer- 
sey, Connecticut, New England gen- 
erally, and the city of Chicago would 
join Boston, New York, Philadelphia and 
Baltimore in observing daylight saving 
time through the month of October. 

With Washington returning to stand- 
ard time a month earlier than other 
cities, he testified, it was necessary for 
trains to leave the city one hour earlier 
in order to arrive in cities such as Phila- 
delphia and New York at the desired 
time. 

“Leaving Washington one hour earlier 
than customary has proved of consider- 
able inconvenience to the passengers,” 
Mr. Welsh stated. “In addition, there 
have been numerous instances where 
prospective passengers have failed to 
catch trains because they left one hour 
earlier than their usual departure time.” 


Inconvenience to which travelers were 
subjected under the present setup, was 
illustrated by the schedule of the last 
sleeper train from New York City to 
Washington. In the one month in which 
time varied an hour, the train arrived in 
Washington at 6:45 a.m., Mr. Welsh con- 
tinued. 


“Passengers are thus required to leave 
that train very early in the morning, at 
an hour when the majority of hotel and 
downtown restaurants in Washington are 
not open for business,” he added. “Also, 
business and government activities in the 
city of Washington will not begin for a 
further period of time and the travelers 
will, of course, experience more unneces- 
sary delay.” 

Mr. Welsh stated that the railroads, 


while fully aware of the inconvenience 
the time differential placed on their 
traveling patrons, could do little to cure 
the situation so long as Washington was 
on one time and New York and other 
cities were on another. 


House Commerce Group Asks 
Amendments in ‘Trip-Lease’, 


Rail Retirement Measures 


The House interstate and foreign 
commerce committee, in an executive 
session on June 12, ordered favor- 
ably reported, with amendments, S. 
898, the “trip-leasing” bill, and H.R. 
9065, one of the many bills before it 
to add 15 per cent to railroad re- 
tirement benefits. 


The committee also ordered favorably 
reported, H.R. 8000, to prohibit the serv- 
ing of alcoholic drinks on aeroplanes in 
flight, and H.R. 8902, a bill governing 
the use of gains of airlines from the 
sale of capital assets. 


S. 898, the “trip-leasing” bill was passed 
by the Senate on March 28 after it 
adopted amendments suggested by the 
Senate interstate and foreign commerce 
committee, and an amendment offered 
by Senator Magnuson, of Washington, 
chairman of the committee, making clear 
that exemption from regulation of leas- 
ing applied to vehicles used regularly “in 
the transportation of processed or manu- 
factured perishable commodities or prod- 
ucts” of the character described in the 
agricultural exemption in section 203 
(b) (6) of the interstate commerce act 
(T.W., March 31, p. 22). 


The House committee changed the 
quoted language to make the exemption 
apply to carriers “of property by motor 
vehicle as defined in section 203(a) (17) 
and is used regularly in the transporta- 
tion of products manufactured from 
perishable commodities provided such 
perishable commodities are included 
among those defined in section 203(b) (6) 
and that such motor vehicle is being 
used by the motor. .. .” The amend- 
ment would take the place of lines 10 
through 14 in the Senate-passed version 
of the bill. The sentence, as completed 
in the Senate version of the bill, reads: 
“ . carrier in a single movement or 
in one or more of a series of movements, 
loaded or empty, in the general direc- 
tion of the general area in which such 
motor vehicle is based. . .” 


The exemption also covers the vehi- 
cles used by a farmer or a cooperative 
association or federation of cooperative 
associations as specified in_ section 
203(b) (4a) or (5) of the act. 


The railroad retirement benefit bill 
(H.R. 9065) was ordered reported with 
that portion of the bill which would 
exclude from gross income in the com- 
putation of income taxes the contribu- 
tions of railway workers to the retire- 
ment fund to be striken. 





Action on Public Works Bill 


The Senate appropriations committee 
has reported favorably, with various 
amendments, H.R. 11319, the public works 
appropriation bill, 1957. 


Included in the recommended amounts 
for construction is $8,500,000 for the 
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Calumet-Sag channel, part I, the seme 
amount as was contained in the bill when 
it passed the House. The committee 
shows that the total estimated federa] 
cost of the project is $79,655,000, and that 
the amount appropriated to date has 
been $5,525,000. 

Also included in the recommenced 
construction funds is $6 million for the 
“interim 35-foot project” in the Dela- 
ware River, Philadelphia to Trenton, 
which is also the amount allowed by the 
House as it passed the bill. The com- 
mittee showed the total estimated fed- 
eral cost of the project as $60,900,000, and 
the amount appropriated to date as 
$100,000. 





Pan American Praised 
By Members of House 


Pan American World Airways, which 
came under criticism in May on the 
floor of the House when appropriations 
for the Department of Commerce for 
fiscal year 1957 were under debate, was 
the recipient of praise in the House on 
Tune 12 in connection with its record 
in international air service and _ its 
inauguration of a new nonstop service 
to Europe (T.W., May 12, p. 75). 


Representative Beamer, of Indiana, 
said that it had “become the responsi- 
bility of Pan American World Airways 
to bring to an end an era of aviation 
history just as it was that airline’s re- 
sponsibility to open new transportation 
vistas by being the first carrier to order 
jet aircraft for international opera- 
tions.” 


After describing the new service to 
Europe and reviewing Pan American’s 
international air services, Mr. Beamer 
said he had recently learned from the 
Civil Aeronautics Board that Pan Ameri- 
can was now almost completely off sub- 
sidy and that only on the “national 
interest routes to Scandinavia, South 
Africa, and Australia does that airline 
still receive subsidy.” 


Mr. Beamer said that Pan American 
did not have a domestic operation as 
yet and that “all its American competi- 
tors in the international field do.” He 
added that “should Pan American ever 
obtain a high-density domestic route 
the C.A.B. advises me the subsidy re- 
quirements would disappear overnight.” 
He said that that was a situation which 
could and should be corrected by the 
C.A.B. by “quick and positive action,” 
in order that Pan American could 
“compete sensibly and equally with 
other United States carriers with 
domestic certificates who fly on parallel 
routes to Europe, to the Orient, and to 
South America.” 

Mr. Beamer was joined in his com- 
mendatory remarks by Representatives 
Klein, of New York, Machrowicz, of 
Michigan, Lesinski, of Michigan, Fascell, 
of Florida, Mack, of [Illinois, and 
Morano, of Connecticut. 


Motion to Reconsider Vote 
On Lakes Ships Entered 


On the day after the Senate passed, 
with amendments, S. 3108, a bill to en- 
courage the construction of Great Lakes 
dry-cargo vessels, Senator Magnuson, 0° 
Washington, chairman of the Senate in- 
terstate and foreign commerce commit- 





June 16, 


tee. ente 
of the vi 
The s 
entered 
amendm 
of Dela’ 
ding, ha 
nuson Ss 
that it 
chant n 
sure tha 
tor Will 
hamper, 
ferentia 
“we cal 
factoril) 
have so 
reaches 
there.” 


Forws 
After 


The © 
S. 3365. 
the inte 
to char 
ing a f 

Earlie 
of Mar 
the bil 
propose 
on the 
ment w 
act to 

“(d) 
authori 
part o 
by an 
section 
under 
carrier 
solely | 
will be 
subject 
other | 
warder 


Senai 


The 
to the 
certain 
duced 
isters | 
clarify 
2ral s 
merch: 
lear 1 
intee 
~~ mo 


Zont 


The 
imend 
he iz 
lill, 19 
eked 

Whe 
among 
ations 
nillio1 
86 (7 


High 

Rep 
chairn 
foreig: 
suant 





rallel 
id to 


com- 
tives 
My of 
scell, 

and 
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tee, entered a motion for reconsideration 
of the vote (T.W., June 9, p. 18). 


The senator said the only reason he 
entered the motion was because an 
amendment offered by Senator Williams, 
of Delaware, requiring competitive bid- 
ding, had been adopted. Senator Mag- 
nuson said the amendment also provided 
that it might extend to all other mer- 
chant marine laws, adding that he was 
sure that was not the intention of Sena- 
tor Williams “because it would seriously 
hamper, particularly, the west-coast dif- 
ferential.” He said he was sure that 
“we can work out the question satis- 
factorily,” and that “if not, we can 
have some agreement that when the bill 
reaches the House it can be ironed out 
there.” 






















Forwarder Bill Passed Over 
After Amendment Is Offered 


The Senate on June 11 passed over 
S. 3365, a bill to amend section 410 of 
the interstate commerce act, as amended, 
to change the requirements for obtain- 
ing a freight forwarder permit. 


Earlier the same day, Senator Butler, 
of Maryland, offered an amendment to 
the bill which he said he intended to 
propose, and which was ordered to lie 
on the table and be printed. The amend- 
ment would amend section 410(d) of the 
act to read as follows: 


“(q) The Commission shall not deny 
authority to engage in the whole or any 
part of the proposed service covered 
by any application made under this 
section by a corporation controlled by, or 
under common control with, a common 
carrier subject to part I of this act 
solely on the ground that such service 
will be in competition with the service 
subject to this part performed by any 
other freight forwarder or freight for- 
warders.” 
























Senate Passes Two Bills 


The Senate on June 7 passed and sent 
to the House S. 3149, a bill to permit 
certain air carriers to grant free or re- 
duced air transportation rates for min- 
isters of religion, and S. 3857, a bill to 
clarify section 1103(d) of Title XI, fed- 
2ral ship mortgage insurance, of the 
merchant marine act of 1936 to make 
lear that the government would guar- 
intee 100 per cent of the unpaid balance 
% mortgages on special-purpose ships. 






















Zonference on I.C.C. Funds 


The House on June 8 disagreed to 
imendments of the Senate to H.R. 9739, 
he independent offices appropriations 
lill, 1957, and agreed to the conference 
ssked by the Senate. 


When it passed the bill, the Senate, 
among other things, increased appropri- 
ations for the Commission from the $13.9 
hillion allowed by the House to $14,879,- 
86 (T.W., June 9, p. 15). 

























Highway Accident Study Group 


Representative Priest, of Tennessee, 


foreign commerce committee, acting pur- 
Suant to the provisions of H. Res. 357, au- 








chairman of the House interstate and‘ 


thorizing that committee to investigate 
the causes of highway accidents (T.W., 
March 31, p. 220), has appointed a sub- 
committee, consisting of the following: 

Representative Roberts, of Alabama, 
chairman, and Representatives Rogers, 
of Texas, Friedel, of Maryland, Beamer, 
of Indiana, and Schenck, of Ohio. 





Absorption of Freight Under 


House Measure Explained 


In the course of debate preceding 
passage by the House of H.R. 1840, a bill 
to strengthen the Robinson-Patman act 
and to amend the anti-trust law pro- 
hibiting price discrimination, Represent- 
ative Ford, of Michigan, asked Repre- 
sentative Patman, of Texas, whether or 
not the legislation had anything to do 
with delivered price or freight absorp- 
tion. 

Mr. Patman replied that it did not 
directly deal with that question, adding 
that the original act had not dealt with 
the question. 

“Necessarily, that question comes into 
the problem: incidentally, where a seller 
uses a delivered price, a basing-point 
price, as a means of making a price 
discrimination,” said Mr. Patman. “In 
other words, there is a big man and a 
little man in the same town. As long 
as the seller sells to each of them at 
the same price, under the same terms 
and conditions, where the situation is 
comparable, it is all right. If the seller, 
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under the guise of delivered price, gives 
preferential treatment to one customer 
as against that customer’s competitors, 
the bill would come into play, but only 
to that extent.” 


Hypothetical Case 


Mr. Ford then presented a hypothet- 
ical case involving purchases by steel 
fabricators in a Michigan community 
from Grady, Ind., and Pittsburgh mills. 
The prices were identical, he said, but 
the freight from Gary to the Michigan 
community was “cheaper than the 
freight from Pittsburgh to this com- 
munity in Michigan.” He asked if there 
was anything in the bill which would 
preclude a mill in Pittsburgh from ab- 
sorbing some of the freight charges in 
the delivery of the product so that the 
Pittsburgh mill could compete with the 
Gary Mill. 


Mr. Patman replied that there was 
nothing in the bill that “would pro- 
hibit meeting that price, provided the 
seller gave all other customers in that 
area the same price, and did not sub- 
stantially lessen competition or tend to 
create a monopoly.” As long as the 
seller treated the customers equally, un- 
der the same terms and conditions, he 
said, there would be no objection “to 
meeting the price.” 


In answer to a further question by Mr. 
Ford, Mr. Patman said that if the 
Pittsburgh mill had only one customer 
in the Michigan area the mill, in order 
to obtain the business, would be “al- 
lowed to absorb the freight.” 


TRANSPORTATION 
STATISTICS 





Intercity Truck Tonnage 
For April Up Only One 
Per Cent Over ‘55 Month 


Tonnage of intercity general 
freight transported by truck in April, 
1956, was up less than one per cent 
over the volume hauled in April, 
1955, and down 5.2 per cent from 
that hauled in March, 1956, the 
research department of the Amer- 
ican Trucking Associations, has re- 
ported. 


“However, truck tonnage for the Jan- 
uary-April period of 1956 showed a net 
gain of 6.1 per cent over the first 
four months of 1955,” it added. 


“The Unadjusted monthly figures are 
based on a special survey covering the 
operations of 352 Class I intercity com- 
mon carriers of general freight. Repre- 
senting about one-third of all carriers 
in this group, the 352 surveyed operators 
transported 4,415,848 tons of intercity 
general freight during April, 1956, as 
compared with 4,390,126 tons in April, 
1955, and 4,659,188 tons during March, 
1956. 

“Six of the nation’s nine geographical 
regions registered tonnage gains for 
April, 1956, over April, 1955. The highest 
were 7.9 per cent in the Northwestern, 






7.5 per cent in the Midwestern and 6.7 
per cent in New England. April, 1956, 
losses from April, 1955, were about 3 
per cent in the Central and Southern 
regions and less than one per cent in 
the Southwestern and Pacific. 

“During the first four months of 1956, 
the 352 carriers transported 17,775,915 
tons of intercity general freight as 
compared with 16,753,726 tons during 
the same January-April period of 1955, 
for the gain of 6.1 per cent.” 

April tonnage figures by regions, as 
given by the A.T.A., were as follows: 

New England, 31 carriers; 241,096 tons 
in 1956, 226,060 tons in 1955: up 6.7 
per cent. 

Middle Atlantic, 61 carriers; 754,040 
tons in 1956, 724,695 tons in 1955; up 
4.1 per cent. 

Central, 108 carriers; 1,491,419 tons 
in 1956, 1,541,370 tons in 1955; down 3.2 
per cent. 

Southern, 48 carriers; 614,682 tons in 
1956, 633,487 tons in 1955; down 3.0 per 
cent. 


Northwestern, 21 carriers; 331,691 tons 


in 1956, 307,281 tons in 1955; up 79 
per cent. 

Midwestern, 25 carriers; 307,598 tons 
in 1956, 286,185 tons in 1955; up 7.5 


per cent. 

Southwestern, 19 carriers; 390,160 tons 
in 1956, 393,242 tons in 1955; down .8 
per cent. 

Rocky Mountain, 16 carriers; 129,057 
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tons in 1956, 129,842 tons in 1955; down 
6 per cent. 

Pacific, 23 carriers; 156,105 tons in 
1956, 147,964 tons in 1955; up 5.5 per 
cent. 


Compensation Paid to Rail 
Employes Up in March, ‘ 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $443,697,565 in March, 1956, 
as against $396,406.786 in March, 1955, 
an increase of 11.93 per cent, according 
to a compilation of wage statistics of 
those roads, statement M-300, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

The total number of employes reported 
by the carriers as of March, 1956, was 
1,041,214, an increase of 33,566, or 3.33 
per cent, over the number reported for 
March, 1955. 

The total number of hours paid for 
was 2.55 per cent more in March, 1956, 
than in March, 1955. A comparison of 
the number of employes who received 
pay during the month with the total 
hours paid for showed 185 hours an em- 
ploye in March, 1956, and 187 hours in 
March, 1955. In March, 1956, employes 
received pay for 7,762,021 hours of over- 
time which was 4.05 per cent of the 
straight time paid for. 

Compensation for “time paid for but 
not worked,” for March, 1956, was re- 
ported as follows: Executives, officials, 
and staff assistants, $30,723; professional, 
clerical, and general, $2,120,953; mainte- 
nance of way and structures, $1,193,990; 
maintenance of equipment and stores, 
$3,450,271; transportation (other than 
train, engine and yard) $1,441,425: and 
transportation (yardmasters, switch 
tenders, and hostlers), $292,709. 

In the train and engine service, com- 
pensation for March, 1956, was reported 
as follows: Straight time paid for, $109,- 
277,944; overtime paid for, $11,329,655; 
constructive allowances, $9,452,039; total, 
$130,059,638. Miles actually run totaled 
362,494,160, and miles paid for but not 
run totaled 39,583,642. 


Rail Employment—May 


Employes of Class I steam railways, 
exclusive of switching and _ terminal 
companies, totaled 1,061,972 at the mid- 
dle of May, an increase of 0.86 per cent 
over May, 1955, and an increase of 1.32 
per cent over April, 1956, according to a 
rail employment compilation prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. The May em- 
ployment was reported as follows: 

Executives, officials, and staff assist- 
ants, 16,273; professional, clerical and 
general, 197,331; maintenance of way 
and structures, 196,891; maintenance of 
equipment and stores, 271,667; transpor- 
tation (other than train, engine and 
yard), 122,036; transportation (yard- 
masters, switchtenders, and hostlers), 
14,438, and transportation (train and 
engine service), 243,336. 


Rail Financial Data 


At the end of March, 1956, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets Of $3,515,881,204, including $844,- 
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085,689 in cash, as compared with °3-Pyojd on 
231,915,183, including cash of $828,776,163,} wiijiam | 
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Transport Economics and Statistics. 

The statement showed that $197,569.- 
800 of funded debt would mature within 
six months from the end of March, 1956. 
This compared with funded debt off 
$170,843,798 matured in the comparable f 
period of 1955. 

Total current liabilities stood at $2.- 
045,308,486 at the end of March, 1956, 
as against $1,709,060,645 at the end of 
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March, 1955. Included in the current B & C 
liabilities was accrued tax liability of P 
$615,334,198 at the end of March, 1956. Progre 
U.S. Government taxes accounted for 
$436,517,188 of the accrued tax liability Compl 
at the end of March, 1956, as compared § equipme 
with $346,272,119 at the end of March, — more & 
1955. NJ., to 
the latte 
has ann 
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Castle, 
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A.A.T. Club to Give Awards — 
For Scholastic Achievement agg 
J. J. Scully, president of the Faculty § Indians 
Club of the Academy of Advanced Traffic, § equipm 
New York City, has announced the es- — electric 
tablishment of a series of awards for f the B.. 
outstanding scholastic achievement by —} to Bufl 
academy students. “Deli 
“The first of these awards,” Mr. Scully § increas 
said, “will be made for the two best term §§ tem to 
papers submitted by students in the f§ 400 ste 





fourth or last semester of the two-year ff in ser\ 
course in traffic management. The writer B. & 
of the best paper will receive $25 and the — to tak 
second best a transportation textbook. § of dies 
Awards will be made at the graduation — sions 
exercises. permit 
“Additional awards will be made in the — coalin 
future, and it is the hope of the Faculty — nmecess 
Club that these awards will stimulate 
students to greater efforts the benefits of 
which will be far greater than the 
awards.” Mat 
The Faculty Club of the Academy of Has 
Advanced Traffic is composed of traffic 
men actively engaged in teaching at the Dev 
academy. Mr. Scully is associated with mate! 
Synnott Travel Bureau. He was for- claim 
merly assistant director of traffic of the s] 
Johns-Manville Corporation. The chair- — boxes 
man of the achievement awards commit- of its 
tee is Harry Menaker, traffic manager of — by tt 
American Home Foods, Inc. lic Si 
“M 
colla 
° or fo 
P-I-E Scholarship Award » 
The first award under an annual and 
scholarship program recently established box i 
at the University of Oregon by Pacific in t 
Intermountain Express Company was box. 
presented recently to William D. Walters unlo 
of Ashland, Ore., according to a P-IE part 
announcement. Mr. Walters, a _ senio* “F 
majoring in traffic and transportation forn 
at the university’s school of business ad- port 
ministration, received the $250 grant emp 
from Parkman Sayward, P-I-E vice- tenc 
president, sales and traffic, at the annual the 
spring banquet of the Eugene chapte’ peri 
of the Delta Nu Alpha Transportation plat 


Fraternity. Main speaker at the sessio cha 
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held on the university campus was 
William C. Cole, Portland traffic con- 
sultant and chairman of the Pacific 
Northwest Shippers’ Advisory Board. 
His topic was “A Shipper Looks at the 
Weeks Report.” 


TRANSPORT SERVICES 
AND PRODUCTS 






B. & O. Announces Large 
Program of Dieselization 


Complete dieselization of locomotive 
equipment on the main line of the Balti- 
more & Ohio Railroad from Jersey City, 
NJ., to New Castle, Pa., is expected by 
the latter part of October, the railroad 
has announced. 

Ninety-nine diesel-electric units have 
been ordered by the B. & O. for 1956, and 
on-schedule delivery of this new equip- 
ment is expected to permit retirement of 
all steam locomotives still in use in the 
area between Cumberland, Md., and New 
Castle, Pa., on the main line, according 
to the announcement. 

“Some steam locomotives will continue 
in service on the Monongah division 
(Grafton, W.Va., to Parkersburg, W.Va.) 
and in certain other points in Ohio and 
Indiana,” the B. & O. said. “All steam 
equipment will be replaced by the diesel- 
electrics in the Pittsburgh area, including 
the B. & O.’s line through Schenley Park 
to Buffalo and Rochester, N.Y. 

“Delivery of the new equipment will 
increase dieselization on the B. & O. sys- 
tem to about 82 per cent. Approximately 
400 steam locomotives will remain either 
in service or ready reserve.” 

B. & O. operating officials said that 
to take full advantage of the economies 
of diesel locomotive operation, entire divi- 
sions were dieselized at one time. This 
permitted discontinuance of water towers, 
coaling stations and other equipment 
necessary to steam operations, they said 




































Materials-Handling Box 
Has Collapsible Sides 


Development of a new “fold-away” 
materials handling box which, it is 
claimed, eliminates up to 66 per cent of 
the space needed to store and ship empty 
boxes and can be reduced to one-fifth 
of its original size has been announced 
by the Pressed Steel Division of Repub- 
lic Steel. 


“Made of corrugated steel, the box has 
collapsible sides which are easily set up 
or folded down,” the Pressed Steel Divi- 
sion said. “The sides are locked by a pin 
and slide bolt arrangement, giving the 
box a rigidity which permits it to be used 
in the same way as a non-collapsible 
box. The unit can be tiered when loaded, 
unloaded or folded. It has no removable 
parts. 

“Handled equally well by fork or plat- 
form truck, it can be used to save trans- 
portation costs in return shipping of 
empty containers. Then too, it is in- 
tended to prove far less expensive than 
the dispensible type container over a 
period of usage. When employed for in- 
plant materials handling, the fold-away 
characteristics of the box permit the 



























use of far less storage space than ordinary 
containers. 

“While particularly suited to handling 
materials such as automotive, farm im- 
plement, machinery, appliance, electrical 
parts, it can also be used for bulk han- 






Republic Steel’s now ‘fold-away’ materials han- 

dling box can be reduced to one-fifth of its 

original size for use as a returnable shipping 

container or for general plant use, can be 

stacked when loaded, unloaded or folded, and 

has no removable parts, according to its manu- 
facturer. 


dling or shipping of a widespread variety 
of meterials. The box is tailor-made in 
various widths, heights and lengths and 
can be designed for two or four-way fork 
truck entry.” 

Literature providing further details is 
available from the Pressed Steel Divi- 
sion, Republic Steel Corporation, Cleve- 
land, O. 


Mechanized Car Reporting 
System Links N.Y.C. Yards 


A mechanized car reporting and ac- 
counting system, called “the most com- 
prehensive used by any railroad,’ now 
links yards on the New York Central 
Railroad between New York and Chicago, 
after the opening last week of the road’s 
reporting network for its western district, 
with headquarters in Cleveland, O., the 
New York Central reports. Previously, 
the system had been put into action on 
the road’s eastern district. 


“The new electronic system is designed 
primarily to improve freight yard effi- 
ciency and speed up train operations,” 
said the Central. In addition, it is bring- 
ing much faster information to shippers 
through its ability to locate within min- 
utes any freight car moving on the rail- 
road’s lines. Basis of the system is a 
mammoth automatic teletype network 
integrated with I.B.M. equipment. . .” 


C. & N. W. to Build Freight 


Car Repair Shops in lowa 


Plans for “immediate” construction 
at Clinton, Ia., of one of the “most 
modern” railroad freight car repair shops 
in the nation have been approved by 
the Chicago & North Western Railway 
company’s board of directors, Clyde J. 
Fitzpatrick, president of the railway, 
has announced. 


The new shops would be completely 
enclosed for all-weather Operation and 
would be the largest car repair facility 
on the railway, he said. Approximately 
1,000 feet long and 160 feet wide, the 
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structure would be designed and equipped 
for assembly-line heavy repair of freight 
cars as well as construction of new cars. 
A modern wheel shop and airbrake and 
accessory shop would also be constructed, 
he added. 

Mr. Fitzpatrick said that the new shop, 
completion of which was scheduled in 
the first quarter of 1957, would have 
an annual productive capacity for the 
simultaneous heavy repair of 17,000 
freight cars and the construction of 1,000 
new cars. The C & N. W. said no at- 
tempt to estimate the cost of the new 
facility would be made “at this time.” 


Trucks of ‘Revolutionary’ 
Design Built for P-I-E 


Currently going into service on the 
routes of Pacific Intermountain Express 
are the first of 20 “revolutionary,” new 
dromedary trucks, manufactured by 
Kenworth Motor Truck Co. of Seattle, 
Wash., on the basic experimental “XD- 





30” 
delivery of all 20 vehicles is expected 


design developed by P-I-E, and 
to be completed soon, says R. D. 
O’Brien, vice-president in charge of 
sales for Kenworth. One of the new 


trucks is shown in the photograph. 


“The many unusual engineering fea- 
tures of the P-I-E design,” Mr. O’Brien 
said, “combine to result in both greater 
pay load capacity and increased cube, and 
make it possible to carry maximum pay 
loads with less attention necessary to 
load distribution. 


“Outstanding design features include 
two front axles, both of which steer; 
front and rear air suspension; maximum 
efficiency of the dromedary boxes; mid- 
ships mounting of the horizontal engine; 
a unique, Kenworth-designed, high-visi- 
bility windshield; and extensive use of 
aluminum construction to reduce truck 
weight.” 


G.N. to Dedicate Gavin Yard 
At Minot, N.D., in October 


The Great Northern Railway’s $6 mil- 
lion freight classification yard at Minot, 
N.D., will be called Gavin Yard in honor 
of Frank J. Gavin, chairman of the board 
of the G. N., and will be dedicated next 
October, John M. Budd, president of the 
railroad, has announced. 

Mr. Gavin, a former president of the 
railway, will have completed 59 years’ 
service with Great Northern on July 19, 
according to Mr. Budd. Although formal 
dedication of Gavin Yard, which will 
centralize at Minot the classification of 
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both eastbound and westbound freight 
trains, was slated for next October, it is 
expected that initial operation of the 
470-acre “push-button” facility will begin 
about mid-July, he says. 

Born on Prince Edward Island, Canada, 
Mr. Gavin came to St. Paul, Minn., and 
joined the G.N. at 16 as an office boy, 
Mr. Budd stated. Forty-two years later 
he rose to the presidency, serving as 
Great Northern’s chief executive from 
1939 to 1951, when he was elevated to 
chairman of the board. 


35 Aluminum Gondola Cars 
Built for Kaiser Bauxite Co. 


A fleet of 35 new railroad gondola cars 
—said to be the first built in the United 
States with all-welded aluminum bodies 
—gsoon will see service in Kaiser Alumi- 
num & Chemical Corporation’s bauxite 
mining operations on Jamaica, according 
to an announcement from the corpo- 
ration. 

The cars will be used by Kaiser Bauxite 
Co., a wholly-owned subsidiary of Kaiser 
Aluminum, to haul bauxite over the com- 
pany’s 13-mile railroad line between the 
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Air Express International honored 10 executives of various firms for their outstanding service 
in the pioneering and development of international air shipping at a recent luncheon at 
the Downtown Athletic Club, New York City. 
who are shown with Charles L. Gallo, president of A.E.I. 
Thibodeau, who accepted for T. J. Raineri, export traffic manager, Charles Pfizer & Co., Inc.; 
Sterling E. Woodin, export traffic manager, Mack Truck, Inc.; Herbert F. Purtell, superintendent 
0? transportation Texas Co.; Dennis McCarthy, air cargo expert, Esso Standard Oil Co.; John 
H. Heinbockel, 
left to right: Robert Hanna, Esso’s assistant manager of foreign traffic; John Forese, export 
traffic manager, Winthrop Products, Inc.; Mr. Gallo; C. G. Provost, manager-traffic and warehouses, 
International General Electric Co.; J. R. Rinehart, manager of service division, Westinghouse 
Electric International Co. 
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mining area and Port Kaiser on the south Sa nta 
coast of the island, the corporation says 
adding: Group 
“Use of aluminum plus design improve. 
ments will enable each aluminum Car to For th 
carry six 14-ton truckloads of bauxite § Atchison 
compared to the five truckloads now car- § wil! send 
ried by Kaiser Bauxite Company’s con- — men thi 
ventional steel gondola cars on the same Institute 
70-ton steel trucks without exceeding # Universi 
AAR limitations—a 20 per cent increasef) Los An 
in lading .. .” } nounced 
“The 
» manage! 
° ity witl 
Faster Flights by Panagra i i 
A faster, more direct air service link- J an und 
ing the United States and important § problem 
mining centers of northern Chile and — tion of 
Bolivia in 18 hours and 5 minutes of — domesti 
elapsed flying time has been announced § G. Gul 
by Panagra (Pan American-Grace Air- The | 
ways). attend | 
The airline says it has replaced DC-3's J in aise 
with bigger and faster four-engine J "OMIC, 
DC-4’s on its route from Lima, Peru, to | our fre 
La Paz, Bolivia, and the free-port of § said. T 






Arica to reduce flying time by 45 min- — “0 of 

utes and provide 10 times more cargo } Fe S@y: 

space. The DC-4’s connect at Lima J perienc 

with Panagra’s DC-6B and DC-7B § busines 
flights from New York. 
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Bronze plaques were awarded to the winners 
Standing, left to right: J. Maurice 


vice-president, Neuss Hesslein & Co. Seated 








Vi )RLD 


south 
Says, 


rove. 
ar to 
Uxite 
Car- 
con- 
same 


ding § 
rease f 


link- 
tant 

and 
Ss of 
nced 
Air- 


C-3's 
gine 
u, to 
t of 
min- 
argo 
uima 
>-7B 





‘vice 
at 
ners 
rice 
ine.; 
lent 
ohn 
ited 
port 
ses, 
use 


Juiie 16, 1956 


Santa Fe to Send Employe 


Group to Business Seminar 


For the fifth consecutive year, the 
Atchison, Topeka & Santa Fe Railway 
will send 31 of its “middle management” 
men through a six-week seminar, the 
Institute of Business Economics at the 
University of Southern California in 


Los Angeles, the company has an- 
+ nounced. 
' “The instftute reflects Santa Fe 


> management’s conviction that familiar- 


ity with economic history and with 
basic economic principles is essential to 
an understanding of current economic 
problems and to an intelligent apprecia- 
tion of alternative courses presented in 
domestic and foreign affairs,” said Fred 
G. Gurley, president of the company. 

The railroaders at the institute will 
attend lectures daily and will participate 
in discussions of “fundamental eco- 
nomic, social, and political concepts of 
our free enterprise system,” the railway 
said. The sessions are under the direc- 
tion of six professors, chosen, the Santa 
Fe says, “because of their previous ex- 
perience (and) who can talk in terms 
businessmen understand.” 


Port Economics Booklet 


One out of every four persons in the 
New York-New Jersey port district owes 
his livelihood to the handling of water- 
borne commerce in the port of New 
York and one out of every four dollars 
earned in the port area is developed by 
such commerce, according to Donald V. 
Lowe, chairman of the Port of New York 
Authority. 

Mr. Lowe said his information was 
based on a report entitled “The Port and 
the Community” issued by the authority 
which summarized statistics developed 
for the first time through a study of 


) employment and labor records for 1953, 


an average post-war year for port oper- 
ations. He said the study was imple- 
mented by information provided by var- 
ious federal, state and local govern- 
mental agencies and private businesses. 





S.I.P.M.H.E. Volumes Ready 


A six-volume library on packaging and 
materials handling problems and solu- 
tions is now available to members of 
the industrial packaging and materials 
handling field, the Society of Industrial 
Packaging and Materials Handling En- 
gineers, has announced. 

The society said that the volumes 
contained copies of talks, some illus- 
trated, that had been made by outstand- 
ing experts at the annual technical short 
courses presented by S.I.P.M.H.E. from 
1950 to 1955, inclusive. They may be ob- 
tained at the society’s headquarters in 
Chicago, Il. 





Livestock Shipper’s Guide 


A reissue of “Live Stock Shipping Guide 
and Directory,” a 140-page printed book 
complete with illustrations and described 
as “a compendium of information and 
useful facts related to the production, 
preparation shipping by rail and the 
marketing of livestock,” has been pub- 
lished by the Union Pacific Railroad. It 
is the third revised edition of the pub- 
lication. 
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Want warehousing ge 


Cooke public warehousing facili- 
ties save the continuing expense of 
year ‘round maintenance of com- 
pany-owned buildings and equip- 
ment. We offer you a complete 
branch house _ service—receiving 
your merchandise in any quantity, 
large or small . . . handling your 
storage . . . and then distributing 


ared to your needs? 


your goods as your needs dictate. 
What are your warehousing and 
distribution requirements? Prepay- 
ing freight, collecting C.O.D.’s? 
Other auxiliary services? Let’s look 
over your physical distribution pro- 
gram and discuss custom-fitting our 
service to your needs. ““CONNECT 
WITH COOKE” 


Your copy of new illustrated informational brochure upon request. 


Erie Railroad: 


12th & Provost Sts. 
Jersey City 2, N. J. WH 3-5090 


J.LEO COOKE 


JERSEY CITY 2, 


Penn. Railroad: 
Jersey City 2, N. J. JO 2-5080 


N. J. 


Eastern Reps. for: North Pier Terminal Co., Chicago; Natl. Terminals SW) 
Corp., Cleveland; Indiana Terminal & Refrigerating Co., 


140 Bay St. | Penn. R.R.: Whitehead Rd. 


Trenton 9, N. J. JU 7-4646 


WAREHOUSES 
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Reasonable Freight Rates 


By GLENN L. SHINN 


e Here’s a much-needed book to be 
used as a guide for applying certain 
standards or tests for the determination 
of reasonable rates on freight traffic. 
It brings you the thinking of a man 
nationally known in this field. 


It is well-documented with several 
hundred citations to Commission and 
Court cases in addition to historical 
background. It serves three useful 
ends: First, as a reasonable guide in 





ESTABLISHED 1865. 


COYLE LINES 


iM INCORPORATED 
ed 


Member cane Wesnvenan Sania, Inc. 


the preparation of evidence respecting 
the reasonableness of a freight rate; 
second, as a useful text for anyone in- 
terested in this subject; third, as a 
background to disclose the probable 
effect of future suggestions for modify- 
ing the present rate-making practices. 


The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D. C. 


FIVE DOLLARS 
A COPY 


USE THE SOUTH’S MOST ADVANCED 
BARGE LINES TO AND FROM GULF 
AND INLAND PORTS 
Serving ports and intermediate points 
on the Gulf Intracoastal Waterways, 
Warrior and Tombigbee Rivers, and 
their connecting waterways in Texas, 
Louisiana, Mississippi, Alabama, Flor- 
ida. Also principal ports and intermedi- 
ate points on the Mississippi, Ohio, 
Illinois, Missouri, Tennessee and Cum- 
berland Rivers and their tributaries. 
CUT FREIGHT COST 


SHPB t 
BARGE! 


GENERAL OFFICES: 


P. O. BOX 6056, Station A 
New Orleans 14, La. 


BRANCH OFFICE: 


City National Bank Bldg. 
Houston, Texas 
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HIS YEAR from October 22 through 

October 27, the Associated Traffic 
Clubs of America will sponsor a Na- 
tional Transportation Week to coincide 
with that organization’s thirty-third 
annual meeting in Miami Beach, Fla. 
In sponsoring this event, the national 
association will call on its many mem- 
ver traffic clubs and individual members 
throughout the nation to sell and pub- 
licize transportation, not only to the 
shippers, but, more importantly, to the 
general public. 

Transportation has played an im- 
portant role in the growth of this na- 
tion and is today the second largest 
industry. In fact, ever since the in- 
novation of the sail and the wheel, trans- 
portation has been a key factor in the 
progress of mankind. 

The industrialization of our country 
has been made possible by the spirit of 
progress of all forms of transportation, 
which today, as essential parts of our 
sconomy, render their specialized serv- 
ce, on a competitive basis. They provide 
iobs to millions. Transportation has 
ontributed to almost every product or 
tem we use. 

In spite of this, the public as a whole 
akes all forms of transportation far 
oo much for granted. This places a 
remendous responsibility on each and 
tveryone of us who gain our livelihood 
rom transportation; have we sold our 
ervices as effectively as we should; in 
fact are we sufficiently sold on our own 
industry? 

The purpose of the Transportation 
Week observance is the promotion of 
é coordinated program, to band together 
the transportation industries, to build 
é better and more effective relationship 
between the transportation companies 
tnd the general public; by giving the 
people of this nation a more compre- 
hensive knowledge and understanding 
of this important segment of our 
economy. 


























From Texas, based on experience, 
and in advance of a nationwide 
Transportation Week planned by 
A. T. C. of A., come these... . 


Suggestions for Successful Local 


_ Observance of Transportation Week 












By FRANK NORTON 


In the past, celebrations of this type 
were centered around one type of car- 
rier industry and resulted in a lack of 
participation by the general public. How- 
ever, with the promise of having the in- 
dustrial traffic community join with 
carriers of all types in a celebration of 
national magnitude, the attention of the 
general public will certainly be directed 


The writer of this article on National 
Transportation Week, Frank Norton, is 
regional manager for the Transportation 
Association of America in the southwest, 
with headquarters in Dallas, Tex. He 
took an active part in the statewide ob- 
servance of Transportation Week in Texas 
last year. Mr. Norton is chairman of the 
Governor’s Committee on Atomic Energy 
in Texas. 





toward the services that are rendered 
in such a quiet and efficient manner by 
the various means of transportation 
available to the American public today. 
The extent of this celebration can hardly 
be visualized in the first year of its under- 
taking. 

Transportation Week was first observed 
in Houston, Tex., on a local basis, 
under the sponsorship of the Woman’s 
Traffic Club of Houston, in April, 1953. 
The program of events for the observance 
was of an educational nature, involv- 
ing elementary, junior high, and high 
school students of that city, through 
poster and essay contests. Other events 
of interest to adult groups were also 
included. In 1954, Transportation Week 
was observed in Houston, Dallas, Fort 
Worth, Lubbock and other Texas cities 
on @ more expanded scale and with ex- 
cellent results in building better. public 
relations for the transportation indus- 
tries. The enthusiasm and acceptance of 
these celebrations prompted a representa- 
tive group from the transportation in- 
dustries to band together, to form a 
planning committee to observe a state- 
wide Transportation Week in 1955 and 
in the years thereafter. 

Invitations were sent to all Chambers 
of Commerce and Traffic Clubs to enter 
into the observation of Transportation 
Week. A week in May was set aside, and 
the members of the state committee 
worked toward this week’s celebration 
and coordinated the many activities and 
observances which are more particularly 
discussed in this article. On the eve of 
the celebration the governor of Texas 
signed an official proclamation in the 
presence of representatives of all types 
of carriers. 

The success of the Houston celebration 
has become established, particularly 
after local organizers succeeded in get- 
ting the type of support from public 
schools and from newspapers, television 
and other media which readily responded 
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to presentations of awards and other 
human interest phases connected with 
school children and students of trans- 
portation. Interest in transportation 
itself has been held to be at an above- 
average high. The city of Houston and 
the local Chamber of Commerce trans- 
portation department answers inquiries 
for material and information on trans- 
portation all during the year. 


Leadership and Planning 


The observance of ‘Transportation 
Week is largely a community activity. 
The extent of the observance will vary 
with the enthusiasm of the individuals 
who have been appointed to lead. One, 
several, or all of the events suggested 
in this article may be chosen, and any 
other event not included herein should 
be encouraged, particularly if especially 
suited to the transportation needs of 
the area. 

A major requirement for the success 
of Transportation Week is a group of 
enthusiastic committee members and 
leaders from any one of the carrier in- 
dustries or selected from transport con- 
scious industrial Traffic Managers. The 
first action for the proper observance of 
Transportation Week is the formation 
of a planning or steering committee 
made up of representatives from local 
Chambers of Commerce and at least one 
member from railroad, airline, motor 
bus and motor freight carrier, van line, 
oil pipe line, heavy hauler, steamship 
or any other type of carrier operating 
into the city. 

This planning or steering committee 
will be the backbone of the program. 
It should consist of a chairman, a sec- 
retary and a treasurer, plus the chair- 
man of the subcommittees and such other 
members as deemed advisable. The 
subcommittees will depend, of course, 
on the program chosen. Each event 
will best operate with a separate com- 
mittee. Each event-committee chair- 
man should be given a number of 
workers necessary to do the job. 

One of the most vital adjuncts to the 
observance is an active publicity com- 
mittee, because favorable publicity is the 
ultimate aim of the entire program. 
Committee members must be willing 
to devote a certain amount of their 
time, and in cities and towns where 
there are one or more transportation 
clubs, club members will make excellent 


workers because of their familiarity 
with and interest in transportation. 
The transportation section of the 


Chamber of Commerce, the Delta Nu 
Alpha chapter, the transportation or 
traffic club, the women’s traffic club, the 
motor freight carriers association, the 
Railway Express Agency and the Pro- 
peller Club offer invaluable sources from 
which to draw workers. In fact these 
clubs should all be represented on the 
steering committee. 


The events which may be scheduled 
for the observance are listed below 
without particular emphasis as to their 
importance. They include the follow- 
ing: 

School Essay, Poster, Speech Contests 

The events that are to be worked 
through the cooperation of your local 
school require salesmanship, diplomacy, 
and sincerity on the part of the com- 
mittee chairmen if they are to gain 
the interest and cooperation of the local 
school executives—namely, the local 
superintendent of schools and his as- 
sistants. 

The poster, speech and essay contests 
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will be most successful if the aid of 
the local schools in promoting partici- 


pation in these events can be enlisted, f 


It will be the duty of the event-com- 
mittee chairman to make application to 
the local superintendent of schools for 
permission to place the contest entry 
blanks in circulation within the loca] 
schools. In making application, copies of 
the rules and regulations of each contest 


should be available. It is likely that thef 


request will be taken into consideration 
at a future faculty or board meeting. 


The application or request for school} 


participation should be made in writing, 
enclosing copies of the rules. An ample 
supply of application blanks and con- 
test rules should be available for dis- 
tribution so that the program will start 
the moment approval is received from 
the school system. 


Each contest is dependent on the 
amount of publicity it receives. Do noi 
depend on the local school system to 
promote the contests. School participa- 
tion is important but you cannot depend 
on them to go all out in encouraging 
the students to compete for honors and 
awards in the contests. Each event should 
be promoted through the local newspa- 
pers, radio and television facilities. Ways 
and means of advertising these events 
are outlined under “publicity”. 


Tours and Open House 


A most effective method to create in- 
terest in transport industries is to arrange 
tours to various transport facilities which 
have particular eye appeal to the public. 
Depending on the facilities which are 
located in the area, this might include 
oil pipe line pumping statons, truck ter- 
minals, rail marshaling yards, railway 


express agencies and air line facilities. fF 


High school and college students should 
be the most interested groups in this 
event, but other groups such as transpor- 
tation clubs, women’s transport groups, 
etc., might take advantage of this op- 
portunity. 

Arrangements for bus service should 
be made and it might well be possible 
to get free use of equipment belonging 
to the city transportation company or 
to a bus operator, or at least get a 
greatly reduced price. Usually this type 
of event creates a good deal of publicity 
and gets not only newspaper but also 
television coverage. 


Many of the transportation firms in 
the locality will wholeheartedly respond 
to the suggestion that they open their 
doors during Transportation Week to 
greet and bid welcome their customers 
and friends. Beyond recommending 
this to the firms, it requires little work 
and preparation by a committee. How- 
ever, it is recommended that there be 
appointed a group which will have in- 
formation on those firms who are hold- 
ing open house, and which will publicize 
the names in the newspaper. 


Beauty Contest 
One of the most popular events has 
proved to be a beauty contest held for 
female employes of all types of trans- 
portation companies or Carriers, or any 
female employe of a traffic department 
of an industry or otherwise directly 
concerned with transportation. 
Rules and regulations and applica- 
tion blank forms should be distributed 
to all companies concerned. 


The selection of judges should be lef 
to the discretion of the committee 
chairman and his co-members. A cen 
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This long-necked fellow appears certain to arrive 
at his overseas destination in poor condition. And 
your export products can be damaged, too, in transit, 
if they’re not properly crated. 

Don’t run this risk. Route your foreign freight 
via N&W through the Port of Norfolk. The services 


of highly experienced export packing specialists are 
available at this great Atlantic seaport. Their scientific 
approach to crating problems and packaging “know- 
how” can save you time and money on your foreign 
freight movements. 


For advice on any phase of ocean shipping, 
contact W. C. Sawyer, Foreign Freight Traffic 
Manager, N&W Terminal Bldg., Lamberts 
Point, Norfolk 1, Va.; W. A. Cormany, General 
Foreign Freight Agent, 233 Broadway, New 
York 7, N. Y. — or other N&W freight repre- 
sentatives in principal U. S. cities. 
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tral location to forward the applications 
and an adequate place to hold the con- 
test should also be provided. 


This contest more than: any otiier 
event will be newsworthy, and Close 
coordination with the publicity commit- 
tee is recommended. TV appearances 
of the winner and contestants should be 
arranged. 





Exposition 


One of the most successful functions 
during a recent celebration in Houston 
was an exposition. The hall used turned 
out to be far too small to accommodate 
the throng of school children, Boy 
Scouts, Cub Scouts, etc. There were a 
series of exhibits on all types of trans- 
portation in scale model sizes, and movies 
were shown on all manner of carriers. 
Two movie projectors had to be pressed 
into service to accommodate the huge 
crowds which attended the exposition. 
An electric train exhibit added much to 
the success. Placards, pictures and 
other advertising material were exhibited 
throughout the halls. In the future it 
is planned to have this type of exhibit 
in a larger location so that visitors may 
see full-size transport equipment, such 
as trucks and buses, trains and the like. 
The exposition was considered the high 
point of Transportation Week. 


Truck ‘Roadeo’ 


A truck ‘roadeo’ conducted by local 
trucking companies, under rules appli- 
cable to such events, is certain to create 
a great deal of interest for local truckers 
and the general public. This ‘roadeo’ 
should ‘attract the full cooperation of 
trucking companies and their employees. 
This event has been used in connection 
with other national celebrations and is 
an immediate success. 








Speakers’ Bureau 
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can help much to put across Transpor- 
tation Week by reaching the civic and 
S service clubs in the community. Talks 
or movies can readily be arranged and 
should be given by the leading transpor- 
tation officials or others qualified to do so. 


A speakers’ committee should be ap- 
pointed with a chairman and two or 
three committee members who should di- 
vide the following activities: 


(a) Contact each one of the service 
clubs whose listing can be ascertained 





through the local Chamber of Commerce. R 
— Get in touch with the program chairman M 
‘ and set up dates. 
2 J (b) Line up speakers and aid in the — 
Back up United 8 preparation of a basic speech patterned — “a 
in line with the spirit of Transportation 
w M h Vi a Week, and Oo! 
an on f e an (c) Work with the publicity committee Ww 
“Seager rane and furnish releases, if at all possible, to f $ 
eae pa — _ the various publicity media. In specific tl 
ou when you call UNITED instances where important men of the ff 
fi AN LINES. Every detail is transportation industry have agreed to 
carefully Pre- Planned exe deliver one of these talks, newspaper cov- t] 
pertly followed thr ough. See erage might be arranged in advance. s 
Classified Phone Book for near- Merchant Participation e 
est United Van Lines’ Agent. It will be worthwhile to get as many 


He'll gladly explain. business organizations as possible in~- 


formed of the observation of Transpor- 
ij € 7 d tation Week, and by dividing these groups 

into retail merchants and manufacturer:. 
Se n i e VAN Lines, Inc. support may be obtained from both 
groups. 

By appointing a committee charge: 
with this phase of the observance 0! 
Transportation Week, the following ac- 
tion can be taken: 


1. Contact the Public Relations De- 


Moving with Care 
Everywhere! 

Headquarters: 

St. Lovis 17, Mo. 
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Rates Reduced 15% to 58%! 


Minimum Lowered to One Dollar! 


The transportation dollars of West Coast shippers 
will go a lot farther now. SLICK’s new tariff cuts rates 
on vast numbers of commodities by as much as 58% 
while lowering minimum charges from $4 to a mere 
$1. Now it is feasible for Pacific shippers to send even 
the smallest package by air coast-to-coast. 

This is part of SLICK’s continuing program to bring 
the benefit of air cargo movement to more and more 
shippers . . . by ever higher standards of service . . . 
ever lower charges. All shippers, large and small, get 


OVER A 
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Iwo SLICK ways...to make a dollar go farther! 


vice 


the advantage of all-cargo operation; reserved space 
in SLICK’s spacious planes; overnight transconti- 
nental flights to all major cities; expedited ground 
handling; savings through better inventory control 
and reduced warehousing and insurance. 

Call SLICK’s office nearest you for full information 
on the new lower rates and minimums. Find out how 
SLICK, through its nation-wide network of stations, 
its extensive interline connections, and expedited 
pick-up and delivery can handle any shipment for 
you ... swiftly, dependably, at less cost. Specify “VIA 
SLICK” on your next airshipment — large or small! 
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Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
out what flying freight can do for 
you, how to “air” your shipping 
problems. For answers to specific 
questions—or complete shipping 
analysis, free—call your local rep- 
resentative of Delta airFREIGHT. 
Or write to° 
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partment of retail stores sufficiently in 
advance to suggest to them that they 
feature some phase of transportation 
in their show-windows together with 
posters which should be supplied to 
them. A great many toys and small 
scale models are available to prepare 
attractive displays. If this contact with 
retail merchants is made several months 
in advance, the display department has 
a chance to plan for it and do some 
creative work. 

2. In regard to manufacturers, one of 
the posters telling of Transportation 
Week may be forwarded to them to- 
gether with a letter requesting that such 
posters be prominently displayed in the 
Reception Room or in some other 
prominent location. 


Banquets, Luncheons, Dances 


Many localities may think of arrang- 
ing either a banquet or a luncheon 
featuring a prominent speaker, or a 
dance. Even though these events are 
quite popular, the public relations value 
is not always the best since participation 
will come generally from the transpor- 
tation community, rather than from the 
general public. These events, therefore, 
become “inside” celebrations, rather 
than being aimed toward the outside, 
the public. However, such events are 
best when they are arranged in com- 
bination with a local Chamber of Com- 
merce, assuring participation from 
businessmen who are not directly con- 
nected with transportation. If the 
featured speaker is of such eminence 
that good newspaper coverage is as- 
sured, a banquet or luncheon will fit 
very well into the week’s activities. 

The committee charged with this 
activity might hold this event at the 
time of the local transport club meet- 
ing; it might further plan to hold the 
beauty contest, the poster, speech or 
essay contest at this event, or at least 
present the winners of these contests 
and/or display the posters. 

As an accepted American institution, 
a luncheon, banquet or dance will al- 
ways be a fine addition. 


Publicity, Radio, TV and Press 


One of the most important committees 
to be appointed is the publicity commit- 
tee, which should have a_ publicity- 
conscious chairman. 

The primary function of this committee 
is to see that all events receive their 
share of publicity and at the same time 
that publicity people of newspapers, radio 
and television know to whom they can 
turn for information. 

Some of the major functions of this 
Committee include the following: 


1. See that each of the special event 
committees have one man in charge of 
or interested in publicity, and offer as- 
sistance and assure coordination. 


2. Secure advance copies of known 
events for distribution to firms having 
company bulletins, and prepare a gen- 
eral statement on Transportation Week. 


3. Send newspaper clippings of advance 
information to national transport trade 
organizations and to national and local 
carrier magazines. 


4. Visit the local editors as well as tele- 
vision and radio publicity people, discuss 
the events with them and set up a time 
schedule to provide them with advance 
information. Try to get commitments 
from them and determine what events 
they will cover by sending reports and 
news and TV photographers. 


5. Contact the local mayor and ask 
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him to issue a proclamation in regard 
to Transportation Week. This procla- 
mation will have to be prepared by this 
committee in advance. . 


6. Write newsy stories, adding per- 
sonal items and names of participants, 
sending this material to your local edi- 
tors. 


7. Advertising in newspapers. Should 
certain companies plan newspaper ac- 
vertising during Transportation Week, 
a suggestion might be made to mention 
the dates, purposes and the facts of the 
celebration. 


8. If at all possible, suggest a 15- 
minute to half-hour television program 
to your TV station featuring local people 
leaders in transportation, particularly 
stressing the common objective by having 
all types of carriers on one program 
This program might be either a “question 
and answer” program, or a presentation 
by individuals of their industry’s part 
in the national transportation picture 


9. Do not overlook the feminine angle; f 
add women members of the transporta- — \\ 
tion profession to all your plans. Women § * 
are highly recommended as excellent 
workers with a fine sense for publicity, 
public relations and a great deal of in- 
dustry and determination to assure com- 
pletion of a given project. 


Advertising Material 


Posters, placards, signs, bumper ban- 
ners and letter stickers for a completely 
successful Transportation Week observ- 
ance are available from A. H. Laney, of 
657 East Bay Street, Jacksonville, Fla., 
general ‘manager of the National Trans- 
portation Week for the Associated Traffic 
Clubs. Letter stickers are designed to be 
affixed to correspondence emanating from 
transportation offices; placards and signs 
may be used for show-windows and other 
display work; and bumper banners 
should be carried by each and every mem- 
ber of the transportation community. 
This method of advertising is probably 
one of the most effective since each mem- 
ber of the transportation community car- 
ries a bumper banner for one whole week; 
each piece of correspondence carries a 
letter sticker, and if each sales agent dis- 
tributes placards and signs to wholesalers, 
merchants and other customers, the pub- 
lic is bound to give the observance a good 
deal of public recognition. 


The sale of this advertising material 
might well contribute to the budget, which 
is explained in greater detail below. In 
addition to the material discussed above, 
there is available, from the National 
Chamber of Commerce, 1615 H Street, 
N.W., Washington, D.C., from state and 
national trade groups such as the Asso- 
ciation of American Railroads, Transpor- 
tation Building, Washington 6, D.C., 
American Trucking Associations, Inc., 
1424 Sixteenth Street N.W., Washington 
6, D.C., and Air Transport Association of 
America, 1107 Sixteenth Street N.W 
Washington, D.C., material which on re- 
quest will be sent without charge. Such 
material may be ordered direct from 
these organizations and should prove par- 
ticularly helpful for school programs and 
the various contests suggested in this 
article. 
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Finances 
The necessity for a committee t 
handle finances is obvious; however, i' 
may be surprising how much can bi 
done and how much publicity can b 
gained by the expenditure of a relativel: 
small amount of money. An averag: 
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the railroads provide. No 
other form of transport, nor 
all other forms combined, 
could take over the job of \ 
ratlroads...” \ 
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From the booklet, “Rail Transport and the Winning 
of Wars,” by General James A. Van Fleet, U. S. Army 
(Ret.), Commanding General, 8th Army, Korea, 
14 April, 1951 — 11 Feb., 1953. 

A free copy of this booklet is available from the 
Association of American Railroads, Room 929, 
Transportation Building, Washington 6, D. C. 
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sample budget for the Transportation 
Week observance might look something 
like this: 

SAMPLE BUDGET 


(APPLICABLE TO A CITY FROM 500,000 
TO 1 MILLION) 
RECEIPTS: 


COON 
Dance and/or other event ............... 
Other sources (sale of stickers, banners, 


Total Receipts ........... 
EXPENSES: 


Prizes: 

Poster Contest ................... 

Essay Contest ........... : 

Speech Contest iaceeiieknaleks 
“Miss Transportation Contest’ 
Transportation: 

I I ao sec nsenmarnnre 

OS ee 

Buses to Railroad Yard ............. 
Advertising Material ....................... 
Oe eee 

NN aa sresmiamninnachnnopeniiion 
Postage, Stationery and Supplies .. 


a 
ra) 


—s— 
or 
NNN 


—w 
88 
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$1,467.50 


The duties of the finance committee, 
particularly in anticipation of Transpor- 
tation Week, should include contacting 
of transport companies, suppliers to 
transport, and other interested organiza- 
tions, to request from them a nominal 
contribution. If this event is to be held 


Total Expenses ........................ 


PERSONAL 


The Chesapeake & Ohio Railway has 
announced appointments in its coal 
traffic and development department in 
Cleveland, O., effective June 1, as follows: 
Frank R. Pattison, assistant general 
coal traffic agent, succeeding Charles L. 
Rothgeb, retired; Alton E. Carrick, coal 
traffic agent, and Carl B. Weber, assist- 
ant coal traffic agent. 

cs * * 

Earl L. Stevens has been appointed 
traffic manager of the Ray-O-Vac Co. at 
Madison, Wis., succeeding Oliver B. 
Wynn, who has been made director of 
production control with jurisdiction over 
the company’s purchasing, plant sched- 
uling and traffic departments. 

* ~ * 

The Quanah, Acme & Pacific Railway 
Co. has announced appointment effective 
June 1, of Edward L. Wilson as general 
agent at Quanah, Tex., and Frank E. 
Watts as traffic representative at De- 
troit, Mich. 

ak * ~ 

Paul A. Gabriel has been appointed 
assistant to the treasurer and Daniel J. 
Kelly has been named comptroller of 
Eastern Motor Express, Inc., Terre Haute, 
Ind. Mr. Kelly was recently elected chair- 
man of the accountants council of the In- 
diana Motor Truck Association. 


* > + 


W. J. Buck has been appointed division 
passenger agent for the Baltimore & 
Ohio Railroad at New York City, effec- 
tive June 1, succeeding E. J. O’Hearn, 
retired. 

* + * 

Eldon J. Erickson has been appointed 
traveling freight agent for the Ann Arbor 
Railroad Co., with headquarters in Min- 
neapolis, Minn. 

* * 7 

Best Motor Freight, Inc., Dallas, Tex., 

has announced appointment of F. S. 


yearly, it is recommended that a re- 
quest be made at an early date so that 
the company budget may set aside a very 
nominal sum commensurate with the 
financial needs shown above for Trans- 
portation Week. 

The observance of a National Trans- 
portation Week should ultimately inspire 
television coverage on a national level 
with the appearance of transportation 
people on various major programs and 
the adoption of questions concerning 
transportation on these national TV 
shows. 

Observation of Transportation Week in 
the nation with participation by many 
hundreds of communities should inspire 
the general public with renewed faith, 
appreciation and respect for the efficient 
and successful operation of the trans- 
portation system in this country, the 
only country remaining where all manner 
of transport remains under private own- 
ership and management. It should also 
instill in the many millions of people 
who find employment in the transporta- 
tion industries a new pride in the serv- 
ices they render, and a renewed vigor 
to serve the American public in its ever 
greater demand toward better and more 
modern services. 


Marshall as southern division manager, 
in charge of sales and operations in Okla- 
homa and Texas, and Richard E. French 
as eastern division operations manager, 
in charge of terminals at St. Louis, Mo., 
Chicago, Ill., Indianapolis, Ind., Toledo, 
Dayton, Akron, Columbus and Cleveland, 
O. New terminal managers in the east- 
ern division are: S. A. Sommerfeldt, Chi- 
cago; Roy C. Allen, Cleveland; Harry 
Shields, Columbus, and Forrest Lee, In- 
dianapolis. 
oa * * 

Appointment of Carter A. Justin as 
vice-president and director of sales for 
Kramer Brothers Freight Lines, Inc., 
Detroit, Mich., has 
been announced by 
Edward S. Kramer, 
president of the 
company. Mr. Jus- 
tin was formerly 
vice - president — 
sales and traffic, of 
the Geo. F. Alger 
Co. He entered the 
motor carrier field 
in 1936 with Kee- 
shin Motor Express 
and joined the Al- 
ger company in 
1943. He is author 
of a book, entitled “Selling Motor Truck 
Service,” published by the American 
Trucking Associations, Inc. He is a past 
president of the Customer Relations 
Council of the A.T.A. and is presently 
serving on the council’s planning com- 
mittee. Mr. Justin is a member of the 
Michigan Trucking Association’s edu- 
cational committee, a director and sec- 
retary of the Detroit Sales Executives 
Club, and a member of several midwest- 
ern traffic clubs. He is a founder mem- 
ber of the American society of Traffic 
and Transportation. 


C. A. Justin 
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R. E. Brandt has been appointed gen. 
eral agent for the Chicago & Eastern 
Illinois Railroad at Louisville, Ky., suc. 
ceeding B. D. Johnston, retired. 

x K 7 


J. N. Ogden has been appointed gene. 
ral counsel of the Gulf, Mobile & Ohi 
Railroad Co., Mobile, Ala., vice D. §, 
Wright, deceased. 

* 7 * 

Samuel Schreiber, president of Schrei- 
ber Trucking Co., Inc., has announced 
the appointment of E. Dale Sands 4; 
general sales man- 
ager, with head- 
quarters in Pitts- 
burgh, Pa. Mr. 
Sands has been as- 
sociated with the 
Schreiber organiza- 
tion for more than 
10 years. His most 
recent position was 
that of eastern divi- 
sional manager. He 
previously held the 
positions of Chicago 
terminal manager, 
Philadelphia termi- 
nal manager, and sales representative in 
Pittsburgh. 


E. D. Sands 


* * * 


The Nashville, Chattanooga & St. 
Louis Railway has announced the ap- 
pointment of W. K. Wilson, formerly as- 
sistant general freight agent—rates, as 
assistant general freight agent—com- 
merce, effective June 15, vice Luther 
Redmon, who has resigned on his own 
accord: The position of commerce agent, 
formerly held by Mr. Redmon, is abol- 
ished. S. L. Wilhoite has been ap- 
pointed assistant to general freight agent 
—rates. 

7 x ok 

The American Enka Corporation, Enka, 
N.C., has announced the appointment of 
Thomas L. Gragg, formerly commercial 
agent for the Southern Railway System 
at Asheville, N.C., as assistant general 
traffic manager, effective June 4. He 
will assist A. H. Lathrop. Ralph D. Bla- 
lock, Jr., chief clerk to assistant freight 
traffic manager of the Southern at Wash- 
ington, D.C., has been promoted to com- 
mercial agent of the railway at Asheville, 
effective June 16. Other traffic depart- 
ment changes announced by the South- 
ern include promotion of Calvin C. Smith 
from chief clerk to general traffic agent, 
to commercial agent, with headquarters 
remaining at Detroit, Mich, and T. Leslie 
Smith from officer’s assistant, to assistant 
to general freight agent, with head- 
quarters remaining at Atlanta, Ga. 

* * * 

Frank R. Kelley has been promoted ff 
from general traveling passenger agent 
of the Atchison, Topeka & Santa Fe Rail- 
way at Chicago to division passenger 
agent at Oakland, Calif., succeeding the 
late C. G. Mueller. 

ok ok * 

Charles C. Gardner has been appointed 
general agent of the Northern Pacific 
Railway in Winnipeg, succeeding the late 
John Allan. Mr. Gardner was formerly 
assistant to the general freight agent of 
the railway in St. Paul, Minn. 

* oo * 


The election of General Lucius D. Clay 
(U.S. Army, retired) to the board of d’- 
rectors of the United States Lines Cc., 
has been announced by John M. Frankli", 
president. 

* ~ * 

Herbert W. Ratledge, formerly wii 

the sales department of Summit Fast 
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TERMINALS so DEPENDABLE, its Scheduled! 
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Shippers Agree... 
It's P-I-E! 
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TEE PEE 


WILLIE SAYS: 





“Every 


service on the fast, efficient Trans- 


car gets transcontinental 


continental Peoria Way!” 


Toledo, Peoria & Western 
Railroad Company 





FOR “KNOW-HOW” SERVICE 
ALONG THE EASTERN SEABOARD 


M-LEAN 


Oypys’ 


CALL YOUR NEARBY TERMINAL, OR 
WRITE BOX 213, WINSTON-SALEM, N. C. 
“We pull for industry” 











Freight, Chicago, Ill. has been ap- 
pointed western sales manager for 
Haeckl’s Express, Inc., with headquar- 
ters in Chicago, Cyrus F. Bullock, gen- 
eral sales manager, has announced. Mr. 
Ratledge has served in the motor carrier 
industry for 27 years, beginning his 
career with Nighthawk Freight Service, 
Inc., in 1929. He is a former member 
of the planning committee of the Cus- 
tomer Relations Council of the Ameri- 
can Trucking Associations, Inc., and of 
the publicity committee of the Regular 
Common Carrier Conference of A.T.A. 
* ok TE 


The appointment of George H. Leonard 
as general counsel of Acme Fast Freight, 
Inc., New York City, and its affiliated 
companies, has been 
announced by T. A. 
Bradley, president. 
Mr. Leonard has 
been with Acme 
since 1943. For the 
last seven years he 
has served as assist- 
ant to the presi- 
dent. He is a native 
of New York City 
and holds degrees 
from Fordham and 
Columbia universi- 
ties. He is known 
to many traffic 
groups as a speaker on transvortation 
subjects, particularly in the field of fed- 
eral regulation. 


G. H. Leonard 


* * 


A testimonial dinner in honor of 
Franklin R. Westell, traffic manager of 
the Gorham Manufacturing Co., and 
John A Leon, traffic manager of the 
Universal Winding Co., who plan to 
retire on June 30, will be given by their 
friends and associates on June 26 in 
Providence, R.I. 

aE * * 

Donald E. Cross, formerly associated 
with the American Trucking Associa- 
tions, Inc., Washington, D.C., has an- 
nounced his admission to the bar of 
the District of Columbia and his asso- 
ciation with Edgar Watkins and Bryce 
Rea, Jr., in the general practice of law. 

pS * * 


Walter T. Miller, formerly district sales 
manager in Los Angeles, Calif., for Wells 
Truckways, Ltd., has joined the sales 
department of Shippers Express Co. at 


its Los Angeles terminal, Emery C. 
Woolley, general manager, has an- 
nounced. 

ak He % 


John G. Macfarlan, formerly general 
agent—traffic, in charge of sales and 
other traffic department activities of the 
Railway Express Agency in the District 
of Columbia, has been appointed special 
representative, executive department for 
R.E.A., with headquarters in Washing- 
ton, D.C. Ivan A. Littlefield, who has 
been general auditor of R.E.A. since 
1953, has been appointed director of the 
agency’s audit bureau, with headquar- 
ters in New York City. 

a me 

Robert E. Kappauf, audit staff man- 
ager for the accounting firm of Price, 
Waterhouse & Co., with offices in New- 
ark, NJ., has been named assistant 
comptroller of the New York Central 
Railroad. 

* ae oe 

The Missouri-Kansas-Texas Railroad 
Co. has announced appointment of D. W. 
Fraker to the newly-created position of 
district freight sales representative in 
its Pittsburgh (Pa.) sales office. 
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HIGHEST STANDARDS 
OF MAINTENANCE ! 


A completely modern railroad—that's 
kept that way! Clearances side-to-side 


” rst 4 


and road-bed to underpass as great as 
any road in the world. Maintenance 
that keeps road-beds and right of ways 
in the best shape anywhere. And 
equally meticulous attention paid to 
every shipment, large or small. It pays 
to ship on the Monon! 


“MONON RAILROAD 
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THE HOOSIER LINE 


If you are reading somebody 


else’s copy of Traffic World 
why not have your own? 

Up - to- the - minute information 
is more useful and profitable. 


Mail this coupon today. 


TRAFFIC WORLD 
815 Washington Bldg., Washington 5, D.C. 


Please enter my subscription for a period 





and start 


Company 





Address 


C] Check enclosed. 


C Bill me. 
$24 a year, $12 for 6 mos. 
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MERCHANDISE 
CAR DIRECTORY 


LISTING Ga} OPERATED 
“FROM AND 12. PRINCIPAL STATIONS 
AND TRANSFER POINTS 


We don’t blame you for not wanting to share 
Southern’s new MERCHANDISE CAR DIRECTORY. 
It has the latest information on L.C.L. service, 
including routes, transit time, transfer points— 
and the stations are listed alphabetically. 


We'll gladly send you a copy. If you haven’t 
already received yours, just write to J.R. Formby, 
Assistant to Vice President, Southern Railway 
System, Chattanooga 2, Tenn. Or, ask our local 
freight traffic representative for one. 


SOUTHERN RAILWAY SYSTEM 





TWA ALL-CARGO 
SKY MERCHANT SERVICE 


2 coast-to-coast round-trip 
flights daily * 
e 


One transatlantic round-trip 
flight weekly. 


Modest rates. Quick pickup. Call TWA 
today or any day. 
*except Sat.-Sun. 


WA 


TRANS WORLD AIRLINES 
U.S.A. « EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight 
and—in U. S.—Air Express. 


the FRISCO 


Send a Trailer-Load by 
Rail! Shipper or Receiver 
—you'll like Frisco's 
Piggy-Back Service. 
Competitive rates...on- 
time arrival. Ask your 
Frisco representative for 
complete information. 


5.000 miles serving: 
Missouri ¢ Kansas « Arkansas « Oklahoma « Texas 
Tennessee © Mississippi « Alabama « Florida 


J. E. Andrews, formerly freight traffic 
manager of the Norfolk Southern Rail- 
way Co., has been appointed general 
traffic manager-sales and service with 
headquarters in Norfolk, Va. Mr. An- 
drews was recently elected national presi- 
dent of the Delta Nu Alpha Transporta- 
tion Fraternity. C. A. Sturtevant, for- 
merly assistant traffic manager, has been 
appointed freight traffic manager, rates 
and divisions, with headquarters also at 
Norfolk. 

th * ae 

Charles T. Abeles, senior general at- 
torney for the Seaboard Air Line Rail- 
road, Norfolk, Va., has been appointed 
general solicitor for 
the company, with 
jurisdiction over the 
administration of 
its law department, 
John W. Smith, 
president, has an- 
nounced. Mr. Abeles 
joined the Sea- 
board’s legal staff in 
1919, after service 
with the U.S. Navy 
in World War I. He 
became solicitor in 
1926 and was made 
senior general attor- 
ney in 1943. James B. McDonough, Jr., 
assistant general counsel, has been as- 
signed to special duties, reporting to the 
president and to the general counsel of 
the company. Robert E. Northup has 
been appointed senior general attorney. 
He joined the Seaboard as general at- 
torney in 1948. 

Te 


C. T. Abeles 


* a 


Leonard D. Seifers, vice-president and 
former director of sales of Interstate 
Motor Lines, Inc., has been appointed 
vice-president, assistant to T. S. Carter, 
president. C. E. St. Jeor has been ap- 
pointed general sales manager for the 
system. 

ak K ae 

Keith Granville, sales director of the 
British Overseas Airways Corporation, 
has been appointed commercial director 
of the airline. 

ae ae om 

Paul T. Glaman has joined the staff 
of the National Safe Transit Committee, 
and will handle administrative activities 
at the Washington, D.C., office, John C. 
Oliver, secretary of the committee, has 
announced. 

ok eS He 


George W. Clark has been appointed 


2nd A. M. BATON ROUGE 
DELIVERY = 
Great Lakes 
to the Gulf 
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Overnight between - 
many Terminals a 


district sales manager at Spokane, Wash.., 


for Pacific Intermountain Express Co. 
t ae oa 


ERIE’S CAR 
LOCATER 


George H. Work, assistant vice-presi- 
dent and manager of labor relations for 
Colorado Milling and Elevator Co., has 
retired. Mr. Work served until 1937 as 


SERVICE 
traffic manager and as both traffic man- 


always has 

Joining the | “ oH and manager of labor relations since its finger 
~ co a on your 

NORTH and SQUTH/ y 


} Correction shipment 
with - James P. Drew, a commercial agent 


for the Erie Railroad, has been promoted 

to general agent at Atlanta, Ga., instead 

1400 UNITS of Washington, D.C., as reported in the 

June 2 issue of TRAFFIC WorLD. Mr. 

Drew succeeds Herman A. Bockman, who 
has been transferred to Washington. 


TU 
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ROR SLA 6 ST RL A ARR ATA A A STS ET SET 

Robert E. DesRoches, 58, an attorney 
and counsel for the Michigan Intra-State 
Motor Tariff Bureau, Inc., died June 8 at 
Lansing, Mich. 
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Dependable 
Freight Transportation 
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| CHICAGO, BURLINGTON & QUINCY 
| RAILROAD 





- EUROPE 


4 


23 flights a week, including 
regular all-cargo carriers, 
from New York via Am- 
sterdam—most modern air 
gateway to all Europe. 
Greatest air cargo capacity 
in Europe. 


WORLD'S FIRST AIRLINE 


<e- 
KLM 


ROYAL DUTCH 
AIRLINES 












Air Cargo Leader 
across the Atlantic 






4 See Your Forwarder 
or any KLM Office 




























NEWS OF TRAFFIC CLUBS 


The Women’s Traffic Club of San Fran- 
cisco has announced that it will hold its 
first “research meeting” of the year on 
June 21 at the San Francisco Interna- 
tional Airport. The speaker will be Har- 
old S. Messersmith, superintendent of 
airport operations. The program will 
also include a tour of the airport facili- 
ties, arranged by Frances Croy, of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, chairman of the committee. 


* ok * 

The Will County Transportation Club 
is planning a stag dinner meeting for 
June 19 at the Moose Lodge Rooms in 
Joliet, Ill. A film of the Alcoa Steamship 
Co. entitled, “Treasurers of the Carib- 
bean,” will be shown. A golf outing will 
be held by the club on July 17 at Big 
Run Golf Course in Lemont, Il. 


* * * 

The annual picnic of the Sioux Falls 
Transportation Club will be held on June 
20 at McKennan Park, Sioux Falls. 

* * * 


The Traffic Club of Syracuse will hold 
its annual summer golf outing on June 
27 at the Syracuse (N.Y.) Yacht Club. 


~ *~ * 

The Traffic Club of Jacksonville will 
observe “Railroad Day” at a luncheon on 
July 9. A luncheon in honor of the air- 
lines was held on June 11 in the Roosevelt 
hotel, with Charles F. Sharp, vice-presi- 
dent of National Airlines, as guest 
speaker. 


7 + * 

The Women’s Traffic Club of New 
York, Inc., installed its new officers for 
the year 1956-57 at its twenty-fifth an- 
niversary dinner held June 12 in the 
Park Sheraton hotel, New York City. The 
new Officers are: President, Miss Dorothy 
Shea, of American Tobacco Co.; first vice- 
president, Marie D’Amato, of D’Amato 
Freight Forwarding; second vice-presi- 
dent, Evelyn A. Tiepner, of L. Sonneborn 
Sons, Inc.; recording secretary, Edna E. 
Peters, of Moore-McCormack Lines; 
corresponding secretary, Helene V. Swal- 
low, of Republic Carloading Co.; and 
treasurer, Mary DeVan, of J. P. Stevens 
& Co., Inc. Installed as directors were 
Anna C. Heyneker, of Van Reekum Paper 
Co., and Mabel Griffin, of the Chesapeake 
& Ohio Railway, for two years, and 
Nettie Marchuk, of the N.Y. Mid-Hudson 
Transportation Corporation, for one year. 


* & * 

The Traffic Club of Houston will hold 
its annual picnic and barbecue, free to 
all members and their immediate fami- 
lies, on June 23 at “Rocking R Ranch.” 

Ed 


* * 
The annual golf outing and jamboree 
of the Wisconsin Valley Traffic Club will 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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be held on June 27 at the Rhinelander 
(Wis.) Country Club. 


a * * 


The annual outing of the Traffic Club 
of Minneapolis will be held June 21-24 
at Gull Lake, Minn. 

oe * * 

Edward J. Gudermuth, district freight 
agent of the Republic Carloading & 
Distributing Co., has been installed as 
the new president of the Traffic and 
Transportation Cub of St. Louis, Inc., 


Charles H. Steiner (left), the retiring president 
of the Traffic and Transportation Club of St. 
Lovis, and Edward J. Gundermuth (right), the 
club’s new president, are shown here with 
Frank B. Ott (center), regional sales manager 
of the Republic Carloading & Distributing Co., 
who installed the club’s new officers. 


succeeding Charles H. Steiner, traffic 
manager of the Century Electric Co. 

Other officers installed by the club 
for the ensuing year, were: First vice- 
president, Charles Cross, chief clerk of 
the Terminal Railroad Association of St. 
Louis; second vice-president, William 
J. Lemen, city sales manager for Besi 
Motor Lines; third vice-president, Ray 
G. Engert, traffic manager of A. B. 
Chance Co.; recording secretary, Charles 
L. Roberts, sales representative for 
Scherer Freight Lines; financial secre- 
tary, Helmuth O. Bauer, traffic manager 
of Nixdorf-Krein Manufacturing Co.; 
treasurer, William F. Kolb, assistant 
traffic manager of Laclede-Christy Co., 
and directors, Eugene H. Schuchardt, 
assistant traffic manager of P. D. George 
Co.; and Ellis W. Miller, traffic repre- 
sentative of Gateway Transportation 
Co. 


The club has a membership of more 
than 600, representing 300 industrial 
and transportation companies in the 
St. Louis area. 


* cS * 





The York (Pa.) Traftic Club will hold 
its annual outing on June 21 at Cone- 


wago Inn. 
* a ~ 


The Transportation Club of Peoria 
will hold ics annual picnic and golf out- 
ing on June 20 at Keenland Park. 

* a * 


The Metropolitan Traffic Association 
of New York, Inc., will hold its first 
family outing on July 28 at Mazda- 
brook Farms, Parsippany, N.J. 


* * cog 


More than 300 industrial executives 
and traffic managers attended the annual 
meeting, designated as “Industrial Night,” 
of the San Bernardino Valley Traffic 
Club on June 6 in the National Orange 
Show auditorium. S. C. Knight, general 
traffic manager of the Kaiser Steel Cor- 
poration, spoke on the subject, “Invest- 
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ing in a Traffic Career.” The economic 
growth of the San Bernardino-Riverside 
area, industrially and commercially, was 
used to point up the need for technically 
trained personnel to take their places in 
management to solve today’s problems 
of production, marketing and distribu- 
tion. He said we must broaden the con- 
cept and understanding of industry as 
to what sound traffic counsel can do 


NEWS OF 
- DELTA NU ALPHA 


for it and there must be a _ broader 

curriculum than now offered on the sub- 

ject of traffic and transportation by both 

high schools and colleges. 
* 1 * 

Members of the Corpus Christi Traffic 
Association will be guests of the Corn 
Products Refining Co. for a conducted 
tour of the company’s plant facilities 
on June 20. 


Shown here are new officers and members of the Mid-Florida Chapter (No. 93) of the Delta 


Nu Alpha Transportation Fraternity, Inc., 


held recently in Orlando, Fla. 


at the chapter’s 
Outside row, left to right: W. Eugene Krzywicki, E. T. Lilly, 
Robert Allen, William H. Connell, William R. Johnson, 


‘election night’ dinner meeting 


Aubrey B. Pruet, Marvin R. Howard 


(new president), Homer W. Kelly (retiring president), Charles E. Dempsey, Thomas E. Haile, 
Robert H. Morrison, John O. English, Paul B. Leggett, Tom Lineberry, and James T. Duncan. 


Center, left to right: Sam G. Thornton, Stuart R. 


Lane, David A. Seibert, Thomas S. Kirk, 


1. O. Winjum, and John W. Brown 


Robert C. Dryden, assistant traffic 
manager of Georgia Highway Express, 
Inc., was installed as the new president 
of the Atlanta (Ga.) Chapter of the Delta 
Nu Alpha Transportation Fraternity, Inc., 
at the chapter’s annual installation din- 
ner held June 4 at the Belmont Steak 
House. Installation of the new officers 
was conducted by Burton C. Kinnery, 
general traffic manager of Georgia High- 
way Express, Inc., and vice-president 
of the southern region (district No. 1) 
of the national fraternity. The other 
newly-installed officers are: First vice- 
president, George P. Bell, of the south- 
ern district traffic department of Kraft 
Foods Co.; second vice-president, Frank 
D. Brewer, commission agent of the 
Clinchfield Railroad Co.; secretary, B. 
Frank Bond, freight representative of 
the Baltimore & Ohio Railroad Co.; 
directors, M. V. Saggus, agent of the Nor- 
folk Southern Railway; Cecil L. Adams, 
southeastern freight agent of Seatrain 
Lines, Inc.; W. G. Sandirfer, assistant 
traffic manager of Southern Wood Pre- 
Serving Co.; and Felton L. Colvin, gen- 
eral agent of the Kansas City Southern 
Railway Co. 

* ca a 

The Detroit Chapter (No. 92) of the 

Delta Nu Alpha Transportation Frater- 


nity, Inc., has elected the following as its 
Officers for the 1956-57 term: President, 
LeRoy W. Schultz, of the tractor and 
implement division of the Ford Motor 
Co.; first vice-president, Arthur H. 
Meyers, of Transamerican Freight Lines; 
second vice-president, Fred W. Feder- 
spiel, of Transportation Service Inc.; 
secretary, Arthur D. Robinson, Jr., of 
the U.S. Truck Co.; treasurer, Archie B. 
Struthers, of Whitehead & Kales Co.; 
historian, Walter J. Vukin, of the Frue- 
hauf Trailer Co.; directors, Edward S. 
Kastner, of the Fisher body division of 
the General Motors Corporation; Curtis 
R. Pike, of Pacific Intermountain Ex- 
press, and Wray C. Winger, of the Chev- 
rolet gear and axle division of the 
General Motors Corporation. 
* * * 


New officers for the ensuing year were 
installed by the Trenton (N.J.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., at a meeting held May 
31 in the Stacy Trent hotel, Trenton. 
They are: Ross McNeil, president, suc- 
ceeding W. A. Metzke; William French, 
vice-president; Walter Bird, secretary; 
Andrew Jusko, treasurer, and J. Robert 
Kinsley, director. The installation con- 
ducted by Robert Tissof, vice-president 
of region No. 3 of the national fraternity. 
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ADVERTISING 


When answering ads please address as fol- 
lows: ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
Display ads, 


Box 


words), minimum three lines. 


$15.00 a column inch. 


Classified Advertisements 
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RATE & DIVISION MEN. State experience. 
No age limit. Write Box 875. 





TRANSPORTATION. Opening for experi- 
enced traffic and transportation officer with 
Chamber of Commerce in large Pennsylvania 
city. Excellent opportunity for person with 
executive ability and knowledge of general 
transportation field. Experience record 
should be included in reply. Write Box 878. 





NEW SOUTHEASTERN CHEMICAL COM- 
PANY desires a traffic manager. Must have 
6-8 years managerial traffic experience in 
handling bulk, liquid: by rail, truck and 
water. Salary commensurate with experience. 
All replies kept confidential. Write Box 879. 








Situations Wanted 





TRAFFIC MANAGER OR ASS’T. Rail, Motor, 
Government experience. Active ICC practice. 
Locate in Georgia, Florida or Carolina. Write 
Box 876. 





INDUSTRIAL TRAFFIC. 7 yrs. exp. all 
phases. Excellent rate knowledge. College 
of Advanced Traffic graduate and ICC pract. 
Desires change with opportunity for ad- 
vancement. Complete resume. Write Box 
882. 








Educational Books and Courses 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $38.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, Dubuque, 
Iowa. 





FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 

The first book on the specialized subject 

of selling freight services of all modes of 

carriers. The experienced will find this a 

stimulating review and others will be 

helped to sell more effectively. The Traf- 


fic Service Corp., 815 Washington Bldg., 





Washington 5, D. C. 
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How Mueh 


is a watchdog 
worth? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching .... 


BUT here’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations 

transportation problem. 


surrounding your 


SAVINGS ...7? It’s money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
In complete confidence. 


Mr, Harry L. Gay, Manager 
Service Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please tell me how your Service Depart- 
ment can develop a program for my 
firm. | understand that there is no ob- 
ligation on my part and that no sales- 
men will call. 
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JUNE 


18-21—National Freight Claim Council of Ameri- 
can Trucking Associations, Inc. (annual 
membership meeting), Cleveland, O. 

19-20—Great Lakes Shippers Advisory Board, 
Buffalo, N.Y. 


20—Ohio Valley Transportation Advisory 
Board, Indianapolis, Ind. 

21-22—Pacific Northwest Shippers Advisory 
Board, Longview, Wash. 


JULY 


10—Texas Industrial Traffic League, Galves- 
ton, Tex. 
11—Southwest Shippers Motor Carrier Con- 
ference, Galveston, Tex. 
17-18—Middlewest Shipper-Motor Carrier Con- 
ference (fifteenth regular meeting), 
Rockford, Ill. 
24-27—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), San Francisco, Calif. 
25-26—Midwest Shippers Advisory Board, Mil- 
waukee, Wis. 
25-26—Northwest Shippers Advisory Board, Du- 
luth, Minn. 


AUGUST 


5-7—Movers’ Conference of America (annual 
assembly), Chicago, Ill. 


Annual Dinner Dates of Traffic Clubs 


JUNE 


18—Women’s Traffic Club of Lehigh Valley, 
Allentown, Pa. 


20—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 


20—Lakeland Traffic Association of New Jersey, 
Boonton, N.J. 


27—Women’s Traffic Club of York, York, Pa. 


JULY 
10—Women’s Traffic Club of Oakland, Oak- 
land, Calif. 
AUGUST 
14—Traffic Club of Greater Miami, Inc., Miami, 
Fla. 
SEPTEMBER 


13—Women’s Traffic & Transportation Club of 

New Orleans, New Orleans, La. 
21—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


TRAFFIC DATES 

























TRAFFIC Wor 





SEPTEMBER 


12-13—Central Motor Freight Association (annuc 
meeting), Chicago, Ill. 

17-20—Annual Forum of Trucking Industrial Re. 
lations, San Francisco, Calif. 

19-20—New England Shippers Advisory Board, 
Manchester, Vt. 

20-21—American Society of Traffic and Trans. 
portation (10th anniversary meeting), 
San Francisco, Calif. 


OCTOBER 


3-4—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 
11—New England Motor Carrier Freight 
Claims Conference, Boston, Mass. 
14-17—National Defense Transportation Associo- 
tion (annual convention), Salt Lake City, 
Utah. 
16-18—National Association of Shippers Ad: 
‘visory Boards, Los Angeles, Calif. 




















21-26—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 

24-25—Associated Traffic Clubs of America (an- 
nual convention), Miami Beach, Fla. 


NOVEMBER 


19-20—Central Western Shippers Advisory Board 
Denver, Colo. 





OCTOBER 


2—Women’s Traffic Association of Jacksonville 
Jacksonville, Fla. 


3—Women’s Traffic Club of Fort Wayne, For! 
Wayne, Ind. 

11—Women’s Traffic Club of Cleveland, Cleve 
land, O. 

13—Women’s Transportation Club of Long Beach 
Long Beach, Calif. 


15—Women’s Traffic Club of San Antonio, Sar 
Antonio, Tex. 







16—Traffic Club of Baton Rouge, Baton Rouge, La 


17—Transportation Club of Evansville, Evans 
ville, Ind. 

18—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 

27—Woman’s Traffic Club of Chicago, Chicaco, 
il. 
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citrus 


and the railroads 





Bringing the abundant citrus crop to market is one of the important 
jobs that railroads perform so well. And to better 

serve citrus shippers, the roads are constantly putting new 

and improved refrigerator cars in service. 


Many of these cars feature National Rubber-Cushioned Draft Gears 
because they effectively reduce the damaging “lag factor” 


onvilie that tends to crush citrus by sudden movement of car body 
due to impacts. National’s Report No. 155 “Impact” 
e, Fort shows how National Rubber-Cushioned Draft Gears, when 
compared to friction gears, reduce this lag factor. AA-1125 
Cleve 
Beach, # 
o, Sar 


ige, La. 


eo" INATIONAL was'stet= CASTINGS COMPANY 


CLEVELAND 6, OHIO 


National products include: 
COUPLERS * YOKES ¢ DRAFT GEARS 
FREIGHT TRUCKS * SNUBBER PACKAGES 


0, San JOURNAL BOXES AND LIDS 
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Destination... Anywhere on the mid-American waterways. 


Cargo......... Union Barge Line is equipped to transport 
a wide variety of commodities with de- 
pendability, economy and safety through- 
out the mid-continent industrial empire. 


SHIP via UNION BARGE 
it’s a matter of dollars and sense 





ARGE LINE CO : 
- DRAVO BUILDING PITTSBURGH 22, PA. 
; Member o; e ators, inc. 
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